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4] Collateral Beceived and Eeflected as Assets Within the Reporting Entity’s Financial Statements

1 2 3 4
Yol BACY o
Rk Admsned Totnl Assers ool BaCy o
Carrying Valuy [Admaled and Tl Admalted
ol lareral Sssons (RALY] Frir Wahis espchnmred * CTTE [l

Ceperal Avaounl:

a. Alach, Cash I:'||II|I.'|'|||":||Ih el
Short-Term Investments

b, Echedule Iv, Par 1

Sehedile I¥, Far 2, S i |

Scheduls T, Part 2, Section 1

Echeduls B

Sehedile &

Scheduls TBA, Part 1

EBehedule DL, PFart 1

o Al

B Tatal Cullacral Assils
{a—h=c+d+eH-p=h+i)

Protected Ol

k. {nsh, Cash FEgquivalents and
Bk Term Investments

1, Selwedile L%, Pam |

m. Schedule Tk, Part 2. Secrian |

Scheduls T, Part 2. Section 1

a. Sehedile B

TEm oA L f

g

n. Schedule A
q. Echeduls A, Part 1
£ Selwedile L¥L., Part |
s dnher
1. Tatal Col lareral Asets
{=ilimintalpigir £ %t *a

L 1= Cedume 1 divid

L iz, Lang 26 (Calumm 1]
= Cofome | divided by

Page. Line 27 (Calunm 1)

1 2
Sal Lintiliry ta
Amouri Todal Liakalities *
Tigaliom e Belum Collateral Asect {General Aeammi] B Fa
Keeapmzed Clslpanon e Hetion Callaraal Asse {Foomected Cdl) e B

= nbam 1 eivsdal Iy |_,m|,~|||r_-,' Page, Lang: 20 [U0hare 13
v~ Cebamn 1 dividad by Liabilicy Page, Line 27 (Calunrm 1)
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i Working Capital Finance lnvestments

THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

(1] Appregate Working Capital Fiance Investments (WOCFID Book/Adjusted Canying Value by
MAN Desiznation;

Moan-adimitted
Crross Assct O At Y

WCFL Designation 1 T,
WCFL Designation 2
WCE] Designation 3
WCFT Dicsignation 4
WCFT Dezignation 5
WOFT Diesignation &
Tatal ]

==

Bu

moo

THIS EXACT FORMAT MUST RE USED TN THE PREPARATI
REPFORTING ENTITIES ARE NOT FRECLUDED FIROM FROY
OR AFTER THIS TLLUSTRATION,

OTE FOR THE TABLE BELOW,
TF¥TNG DMSCLOSURE REFORE

(2 Appregate Matority Thstribution on the er Wirking Capital Finance Programs:
ookl A djusted
" Carrying Walue
1 Up o LB Thavs
b LE] Daws 1o 36
o Total b
M. OTseting and Metimg of Ass

TS EXACT FORMAT MUST BE USE IIE PREPARATION OF TIHIS NMOTE FOR THE TABLE BELOW,

REPORTING ENTITIES ARE NOY ED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
Ol AFTER THIS TLLUSTRA

Met Aumount

Presentad on
(iroEs Aunount Financial
Fecopnized Amount (ifset* Statements

iy

%1 Liakalines

L5 ]
&a
=)

*  For derivative asscts and derivative liabilites, the amount oftfsct shall agree to Schedale TOR, Pan T,

Heetion 1.
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THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

Cr, 2031 Becuntizs

Livednie i ey of 501 Saaiirisn A piiegan gty Myiemite Fan wolie
i e i i Fiion Wi Cli e i i Fiion Vi
11 Irede— Al [ R - TR | T I T
17 Faosk B
15 LB&SS - Al
(LA B P B
17 Poodind Siwk - AT
161 Pocfaral Sk - FY

173 Tobal (1+2=3++5-E) 3 3 i

&

AT Aotz Cies P P Walue

TS EXACT FORMAT MUST BE USED IN TIE PREPARATION OF TLILS MO NIE TABLES BELOW,
REPORTING ENTITIES ARF NOT PRECLUDED FROM PROVIDING CLA i ISCLOSURFE BRBEFORE
Ol AFTER THIS TLLUSTRATION,

I Shert Sales

{1 TInsettled Shord Sale Tmnsaciions [ﬂulﬁ[:imﬁnﬁ\ g Dhate)

Fair Walue of Fair Walue of

Showat Sales Shoat Sales
Cxceeding ior Cxpecied 1o be
Expacied capelvl b Euliled by
FProceeds erlament axopad) Leeured

14 ol D] Balllement Davs . Burmowing
a. Domds T RS N (SO
b, Prefened Stoek | . i, . . . (R P [ ———
Uamivean Sinck
d. Trraks j2+h+c)

=

El

{2) Aettled Short Sale Transact

Fazr Valuz ol
Couwrrent Fair Fair Valae of Sheit Soles
Walue af Realzed Gain or| Short Sales that Selided by
S Sald [IE= T Fsaeted 3 Sl
Short Tranmciion | Selement Days|  Borrowing
[ A rrrr— A e rr— B 1
i la (At 5 5 4 5
THIS EXACT FOR STHE USED IN THE PREPARATION OF THIS NOTFE FOR THE TARLE BELOY,

REFORTING B TI s NOT FRECLUDED FROM FROVIDING CLARTFYING IMSCLOSURE BEFORE
OR AFTER TH ; TIOMN,

ent Penalty and Acceleration Fees
Creneral Aceouwnl Trotected Cell

{1 Surmher of CUSTPS
{2 Appregate Amwount of Investment Income
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ik

Juint ¥entores, Partoerships and Limited Liability Companics
Instruction:

A, Fer lovestments in Joint Ventures, Parmerships and Limited Liability Companies that excesd [0% of the
adnuitied assets of the reporting entity, disclose the following intormation:

& The name of each Tomt Veniure, Tarinechip amd Limited Tiakility Company aml pereentage of
vwnersiip;

#  The accounting policics of the reporting entity with respect o Investments in thes

the amount of
t5) and the

#  The difterence, 1f any, betewsen the amount at which the mvestment 15 g
underlving equity in net assets. {Le., nonadmitted goodwill, other g .
aceounting treaiment of the difference. v

= Toresch Joinl Venture, Parinership and Limitesf bty Compan MI cpuerted marksd prive 1=
wviilable, the aggrepaie volue of each invesiment bused on fhe qu prive: and

«  Rummarized information as o assers, liahilitics, and res of Seperations for Joint Ventures,

Partnerships and Limited Liability Companics, cithogind BIOHLPE,

B. For investments in impaired eint Ventures, Fal'[r'ltl‘ﬁ-h? 1
year of an impairment wricc-dessn the tollowing: \
® A description of the impaired asscts and tl1c\ umstances leading to the impairment, and

#  The wmount of the impuirment uud#l:m' T wiss delenmined.

- N

Wentures, Padnerships or Limitad Liahility Companies that

Liability Companics disclose in the

A The Company has oo invest
exceed 10% ol is admitied assers

B. The Company did not re

mize any impairnent wreile down for i nvestinents n Tomt Ventures,
Tartnerships and Limitad TSGaility Companias during the staternent periaols.
Tovestment Tneome

Instruetiomn:

Thisclase the folle for investinent income due and accnacd i the financial statcments:

A The
C

wory of investment income, for excluding {nonadmiting) any invesoment ineeme duc and

mownt excluded.

Al Due and acerwed income was cxcleded frem surplus on the tollowing bases:

All mmvestment meome due and accrued with amounts that are over 90 days past due with the exception of
mortgage loans m detzult.

B The total amount excleded was 4
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Derivative Instruments

Instruction:

IMzclose the followmg mformation by caterory of derrvative financial mstrament:

A

Dervatives under S84 Mo S6—Lerivarives

Daselose the following informulion by culegory of dervative Dnansial inslrument:

{1

(2)

{3

{4}

{3)

{f)

N

(")

e

A discussion of the morket risk, credit sk and cosh reguirements of the deny

edpring, meome
vnderstand  those
entification of the
nedpes, umd lor wll

A deseription of fhe reporiing enbiy’'s objectives for using denvatly
penerstion or replivation, g well ws o descoplion of the conlex) g

objectives ond s sirulemes for achieving thoze objeciives, i*]iid:i

cilepory, eg [ur volue hedpes, cash Oow hedges, or loga
objectives, the type of instrumeni(s] used,

A deseription of the sccounting policies for recognizing {o soms For oot recogizing) and

meazuring the dervatives used, and when recopgnized wheltihose instrizments amd related
pains and losses are reported,

Tdentification of whether the reporting crlﬁl_‘_ﬁ" L % contracts with financing premiwms,
(For purposes of this term, this includes scen '& 1 the premim cost s paid at the end of
il i e

the derivative contract or throughour th

e Aty

The net pain or Joss recognized in_un pains or Josses during the reposting period
representing the component of the « i rumnenis’ gain or loss, 17 any, excluded froan the

assessment of hedge effectivedpss.

The net gain or loss rec 1 lized gains or losses during the reporting period resulting

Troen derivatvies that 1 iy Tor hedge accounting,

For derivarives aseowniod h flows hedaes of a forccasted transaction, disclose:

a. The maximu
future cash flo

chgth of time over which the entity iz hedging its exposure to the variability in
T forceasted ransactions cxcluding those forccasted transactions relacsd to
ale infcncst on existing financial instwments: and

b. T paing and losses classified in unrcalized gaing/losses related to cash flow
at have boen discontinued beocause it was no longer probable that the original
anzactions would occur by the end of the ariginally specificd time period or

ithin 2 monthz of thar date.

sc the aggregate, non-dizeounted total premiwm eost for these contracts and the premiom
due in cach of the following four years, and thercafter. Tnelude the aggregate tair value of
ative instuments with financing premivms cxcluding the impact of the deferred or financing
remiums,
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Dervatives under S8AF No. HiS—Derivaiive Hedeing Vartable Annuiny: Guaraniess [ Lite/Fraternal Only)

{n

i)

Mzcuzzion of hedged ttem / hedging mstruments and hedzing sirategy:

s Discussion of bedged tem. including mbommaton on the pusmmiees senziive (o mleresl rale
nisk, along with informetion on the desigoied bedping mstrements bemng used 1o hedie the
sk,

*#  [Discussion of the hedging instruments shall identify whether a hedging instrument is a single
instrument oF portfolio, as well as information on the hedging strategy Cacluding whether
there have been changes in stratcgy from the prier reporting period,
infrmation on the changes), and assesament of hodging cffectivenes!
the “Clearly Detined Hedging Strategy™ of Whi-21.

d ool

¢ [dentification shall occur on whether the hedged item s int®Mdzd v hedged under the
hedping strategy, or if the strategy 1= only focused on a ility charactensice
or a portion of the interest rate sensitivity.

#  Hedging sirategies shall be adentifed as highly effectiye or vighly effective,

or logs, or melated cash flows, from thigasit hedge effoctivencss, details on the

excluded components shall be diselosed. \
Mote:  The narrative discussion for s disgsure sRall incorporatc a unique identiticr for cach

hedging strategy reforenced. L identiticr as used for Bchedule DR, Part E.

*  [fthe strategy for a particular hedging relatigns !!EI specific component of the gain

Recognition of gaina'losses and defghtz i liahilitics

Provide the following:

Schedale shooing
elected by the repo
and deferred habalities.

period amortization, including any accclerated amaortization
and the future scheduled amortization of the deferred assets

Information erivative instruments that were onginally capiured m S5APF Mo, 108 and
TCPUrpos gthim scope of 35AF Mo, B0 (or vice versa). If the repoming entity has
TCRIrp vauves, mformation on the derivatve to reconcile the fair value
(il gains or losses) & required. { These disclosures should only be mecleded 1f
op r1 wore reclassified betwoen B5AP oo 856 and S5AF Mo, 108 — 1015 expocted
to be ubfgnmen. §

nortization of deferred assets and Labilioes shall be completed on an annual basis only.
changes (resulting m new amortization projections) from the recognition of new
od assets/liabilitizs shall e shown in the quarterly complenon of Schedule DB, Part .
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EY) Hedging Sirategies Identified as Mo Lenger Highly Effective

Mzclose for hedzing strategies no longer ideniified as highly effective previously captured within
scope of S5AP Mo, 104:

a. Information on the determunation of meffectiveness, including vanations from  prior
azzessments resulting in the change from classification as a highly effective hedae.

b, Ideniificotion of cutstinding hedging insiruments previously capluresd within scope of this
stunddord aod subsequently identified us no longer port of o highly effeciive hedsang strategry,
(Cpen dervative (ronssctions oo looger coplured within the specil INgE PIOVISI
would be subject w the accounting and reporiing puidunce withm . 88,0 This
disclosure shall identfy the dule in which the domicilivny state wag hut the hedging
strubegry had been ideniified by the reporiing entily as no loneer by ¥e,

¢ Deferred assets and deferred habilines previously recorg
elfechve, with a schedule that shows the smorhzaiio:
proeram hod remoined highly efeciive, as well as o s

rogram was highly
huve ocvurred of the

i Dhsclosure on whether the reporting entity 5 eleciiiggls | it amcatizaton (in advance of
the remaiming scheduled amortization g n fve-vear timeframe), along with
amounts imemediately recognized o unred sz, and how the election impacts the

seheduled amortization,

{4y Hedging Sirategies Terminatead

Mhsclose Tor situations m which the iy has electad to terrmimate the hedging stratagy

andfor discontinue the special fecouigs isions permiited within S5AT Mo, 108

a.  The key elements i enfity's decision o termnate, dentifving changes i the

reporting enfity's erapectives from initial application,

b.  [dentification of outss cdging instruments previously captured within scope of this
standard and accounming impact as a result of the terminaticn'discontimation. (Chpen
derivative o ctions mo longer capiured within the special accounting provision would be
subjeet to unting and reporting guidance within 35AF Mo, £0.) This disclosure shall
identity l!Ei ‘hich the domiciliary state was notificd that the hedging soratcegy or the
& 7 i

> apocial aceounting provision in this 535AT had been terminated.
asacts and deferred liabilitics previcusly recognired under the hedging strategy
and’or prdgraim, with a schedule that shows the amortization that would have cecurred i the
rategy and'or program had remained highly effoetive, as well ag a schedule that derails the
ization that will cecur with the wrmination of the strategy andfor program {maxinm
vie-year timeframe).

Disclosure on whether the reporting entity is clecting to aceclerate amertization [in advance of
the remaining scheduled amortization or the maxumum five-vear tmeframe), along with
amounts mmediately recopnized to unrealized gamslosses, and the resuling impact to the
scheduled amortzation.
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Ilustration:

THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLES BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

A Dervatives under 55408 Mo, S6—Derivanives
13}
W,
Frscal Yeur Dervative Pramiumg
Paymenlz Lo
1, 20
2. 2]
3. MR
4, M
5. Thereafter

B Tatal Future Scrtled Premiums

b
Drerivative Fair Dervative Fair
Walue with Yalue Exeluding
Premiurm Impact of Future
* Commitments Settled Premivms
\ { Reported on D)
1. Prior Year e ¥ e §
2. Current Yea SR UUSRUTUUR. SUUOURRTUI.
B. Dervatives under 8547 Vo gl Deri®iiive Hedeing Farioble Aomiy Graranies
{1 Thzcussion of hededf@iem S hedging instruments and bedging sirategy:
ch fnfms Lass Rider Fees in VA Contracts = 50% Rho - I Fear S1
Arvorh

The hedged obligation consists of guarantcod benefits on variable annaity contracts and
sembles a long dated put option where claim payment is made whenever account value is
an a guaranteed amount, adjusted for applicable fees. Changes in interest ratcs impact
wopwesent value of fumre product cash flows (discount rated as well as the value of
westiments comprising the aceount value to be asscssed against the guarantee. Under this
WhI-21 compliant clearly defined hedging strategy (CIYHE), interest rate risk may be hedged
by a duration matched portfolio of intorest sensitive derivatives such as treasury bond
forwards, treasury fubures, interest rate swaps, intorcsr rate swaptions o treasury futare
optionz. The hedging strategy is unchanged from the prior reporting period, and the otal
return on the designated portfolio of derivatives has been highly effcctive in covering the
established target of 3094 of the intorest rate risk [rhod of the hedged obligation. Hedge
effcctivencss is measured in accordance with the requirerments outlined wnder S5ATF Mo, 103
and entails assessment of the total retum en the designated portfolio of derivanves against
changes in the fair value of the hedged obligation duc to interest rate movements on a
curmulative basis.
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(2} Recognition of pains/losses and deferred assets and labilies
i Scheduled Amortzstion

Amortization Year | Deferred Assets | Deferred Liabilities |
2020
a2l
2022
023
2024
025
e
2027
N2E

LN

. Total

e B el el

= = T
—_———

b. Toral Deterred Balance *

* Bhould agrec to Column 18 of Schedule DB, Parc

¢, Reoconciliation of Amaortization:

&
. DPrior Year Total Delfemred Balance

2, Current Yeur Amortization \
3. Cument Year Deferred Rcmglﬁ\ B o memen o s o
4. Ending Deforred Balance [ B2 B o
*
d. Open Derivative Re M P Moo 108 and Captared in

ue Change b
: cilected as a Watwral Offsct to W21
nider S5AP Moo 108 b
ir Walue Reflected as a Deferrad Asser ! Liahility
5.
5.
alized Gain / Loss Recognized for Dervatve Under S54F
Mol 86 [L-(sum of 2 through 4] T
Derivatve Femoved from S5AF Ko, 86 and Captured n Scope
ol 55AF Mo, 108
1. Total Derivative Farr Yalue Change B e
2. Unrealized Gain / Lozss Recognized Prior to the Reclassification
i BEAF Moo 148 T
3. Oher Changes B e e
4. Fair WValue Change Available fur Application under S5AT Mo,
[08 [142437] B e e
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EY) Hedging Sirategies Identified as Mo Lenger Highly Effective

b. Detals of Hedging Swratcgies ldentified as No Longer Highly Effective

Arnortizalion
Date Domiciliary (¥ of vears)
Srate Modihiedl

Ulnicque
lilentifier

Recogmized

8 or Tess Thelermad Assers

Recogmized
Tiefemed Tiahilines

. Amortization

Agrrarizeie
Year

2020

Beeapized
Dieferred Assels

thllj_:lli?lxl

Dreferred Liakdlicies

Amectization

2021

222
2123

Whop W o

2024

G Tetal Adjusked Ameaisation

{4 Hedging Strategics Terminated

b, Details of Hedging Sm&'

Ameriation
wry ol veors)
e 5 or Less

Llmiegue
Ideniifier

Fecopmized

Fecopmized

Dreferred Assets  Delerred Liabilities

rlizalion
¥enr

Agevleralad
ArnarhFalan

[evupnion
Daefierred Szacts

Fangnized
Ve farred Lialahiniss

Chrigginal

AT L ZAT

22n
20

2022

223
4

A du la ha e

i Tatnl Aduseed Ampriizmion

e = 2015 Matknal Acsovialion ol msursme: Commisicners

142

TV 2%



1, Ineome Taxes

In=struction:

A, Misclose the components of the net deferred mcome tax asset (DFTA) or deferved fax Lability (ITL)
recornized mnthe reporting entity’s tinancial statements as follows:

(1 Msclose for dhe current year, the prior veur snd the chonpe between veurs by lax characler
(ordinary and capiial) the following:

i,

b

2

or component of the defervedpax

The total of wll gross delerred o wssels,
The total of wll stutwtory valuption allowanee adjusiments,
The tetal of wll pdjusted pross deferred s assets, "'\0

The wil of all deferred fax pssels oonadmilied as re of the spplisstion of

S8AL Mo, J0—fncome Taxes.
Thee total of all net sdjusied gross admiied deferred il

Thez total of all deferred Gax labilies. »
The total of all et adjusted pross deferre N el delerred tax liahilities),

ission caleulation as providad o 3547 Vo, f0F

(2 Addmiission Caleulation Components pr& il Facoowe Tares
For the ewrrent year, prior vear “-T"']%t:' tween vears, disclose the amcunt of each result

Inovempe Toves,

L.

The st of g
carrvbacks, by rax S

taxes paid in prior years that can be recoverad through loss

Sdinary and capital).

The amount ofgdjusted S5 DTAS expected to be realized (excluding the ameunt of T Az
reported in 21a) after application of the thresheld Timiatiens, by tax character (ordinary
and capita > amount detcrmined in QA2 limited by the amount determined in
DAL

e of adjusted gross DTAs, expocted to be realized within the applicable period
ing the balance shect date, by tax charactor {ordinary and capital). Refer to the
appliddble Realization Threshold Limitation Table in 8548 Moo M —fecame Toxes to
determine the applicable period.

The amownt of the applicable percentage of statutory capital and surplus as required to be
shown on the stamutory balance sheet of the reporting entity tor the current reporting
period’s stateiment filed with the domiciliary state commissioner adjusted to cxclude any
net DTAs, EDP equipment and operating system sotbware and any net positive goodanll,
Fefor to 5548 Moo [0 —lncome Taves to determine the applicable percentage to be
applicd.
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¢ The amount of adjusted gross DFTAs {excluding the amount of DTAs reported in A2 and
A2 that can be offset agminst existing gross DTLs, by tax character (ordinary and
capial).

d.  The amount of IFTA= admitted as the result of the application of %48 Ao, S —Ihcome
Taxes by tax character (erdinary and capital]. (The sum of WA 2 m, 9A02 00 and DA2%00

| Drizelose the catto wsed o detenmuing applicuble period wsed 10 9402001 for determimimg the samount
of adjusied pross DTAS, expecied 0 be realized and the amount of adjusted capilal and surplus
used o delermung the percentage thresheld hmitaiion n 9402902

41 Dz lose the mmpewst of wx-planning sirplepies

delerred Lax
vide the following

i, On dhe determinobion of sdjusted gross deflemred fax assets o
aszels, by tx character os o percentage of otal, The disclolin
informastion for current year, prior year umd change belw '

L. Adjusied pross T As by fux character Mote 9401,

o Percentage of adjusted gross DTAs by tax ch

e ole 94 e,
h!’i by tax characier sdrmited becawse of the

wle the wse of remsurance-ralatad to-planning

planming strabegies,

3 Met admitted adjusted gross TFT As h?[

4. Percentage of net admitted adjpsie

impact of tax planning strateg

h.  State whether the tax-planning
stralbegies, L 3

Relfer o 8540 Ne oo
Cheestion Mo, 13, for g

o, Exhibit A DIinplamentation Questons and Answers,
planning strategies.,

B. To the cxient thar DTLs arc not rec
following:

ramownts deseribed in paragraph 31 of FAS 109, disclose the

(1] A deseription of ths s of temporary differences for which a ITL has not bacn recognized and
the types of old cause those temporary differcnces to become taxable:

(2] The cu 1l ne of cach type of tomporary differenee,

(3

amont oWthe unrecognized ITL for temporary differences related to investments in forzign
idiarics and forcign corporate joint venures that are casentially permancent in daraticn, if
i of that liability is practicable, or a statement that determination is not practicable:

[ amount of the TTL for temporary differences other than those in ftem (3] above that iz not
coonized.
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. [isclose the significant components of income taxes mncwrred (Le., current necome tax expenses) and the
changes in DTAs and DXLz, These components weould mclude, tor example:

= Current Lax expense or bensl;

& The change in DT Az and DTS {exelusive of the effects of other cormponents Tisted Below);
#  Investrnent tax cradits;

#  The benefits of operating loss carry loreards;

- Adjustrnents of a DTA or DTL for enacted changes in ax kaws or rales ar a cha i The iy stais of

the reporting entity; and

& Adpisomcnts o gross detorred tay assets because of a change in -:in:? a@cmﬁcﬁ a change in
Judgiment about the realizability of the related deforred tax asset, N v the adjustiment and
change in judgimaent.

for oie data capture of the clecronic
ther” (Lines 2al3, 2ed, 3a5
printed'POF filing docurment.

MIFTE: The illustration below for this disclosure reflects the sc
noetes. Beporting entitics should disclese those items ine
and 2b3) as additional lines for those items grea

&

L., To the extent that the sum of a reporting enticy’s income #ge 1 the change m s VT Az and [¥TL=
iz different from the result obtamed by applying t stdtutory rate to 105 protax net moome, a
reportng enoty should disclose the nature of thejgl r iling tems.

L. A reporting enticy should also disclose the folloggns:

(1 The amounts, originaton dare dates of operating loss and tax credit cany toraards

available for tax purposss;

(2 The amount of feder:
uvitilable for recoupme

2% incurred mn the current vear and cach preceding vear that are
I of Tuture met losses; and

[3) The pgerepate wm s wdmitted under Section 6603 of the Internul Revenue Service
Code,

(Y| e of the wrillen agreement approved by the reporting entily™s Board of Direstors thul
rth the manner 1 which the (el consolidited Federal meome fax for ol entities 15 ollocated
hoeniity that 15 a pacly 1o the consolidution, (10 no wrillen agreement bas been executed,
Splain why such an agreement has not been execuied.) Descrbe the method of allocation, setting
wrth the manmer in which the entity bas an enforceable nght fo recoug Tederal income taxes in the
event of future net losses that i may meur or o recoup s et losses carried Torasard a5 an offset 1o
Tutwre et income subject o faderal income taxes.
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(i For amy foderal or foreign tncome tax loss contingencies as determined in accordance with S54F Mo, SR—
Liahitivies. Contingencizs ang fwpaivmenis of Asseis, with the modifications provided in 8545 Sa. Jiii—
fncame Taxes, tor which it 15 reasonably possible that the total Labilicy will significantly inerease within 12
months of the reporting datz, the repoming entity shall disclose an estimate of the range of the reasonably
possthle mereasz or a staterment that an estmate of the range cannot be made.

Refer to 5848 No. S —ivcome Taces tor accounting guidance on disclosure requirements, and 1IMNT (6-12 for mere
detui] on prodective s deposils,

1L Fepatristion Transiton Tax (RTT)
Feporting enties that are subject (o the RTT shall melude the Tollowine disclosure:
«  RTT owed under the Tax Cuts and Johs Act (TCTA)
itv_ This dizclosure
af the RTT, or whether

Himents, [ the repoirting
yment iz only required n the

& Schedule of pavments made and expected futire payments o sacigiy
shall cxplicitly identify whether the insurance cntity has remitted
the reporting entity is clecting o pay the liability under the
entity fully remiited the BTT. disclosure of the RTT and the remu
vear-znd 20018 financial statements. Beporting entitics elect installment payments shall
mclude the disclosurs beginning mn the vear-znd 20145 £ nts and continuing through the
viear-znd statutory financial statements for the '_'.rca.i'n installment payment was remitted.

L. Alternative Minimurm Tax (AT Cred:t \

Feporting entities with an AR credit shall incl g disclosure:

[dentification of whether the AMT cradit o v
Asset (DTA). L

gz 4 current year recoverable or Deterred Tax

The balance of the AMT crodit oz
recovered during the vear; othy

“the beginning of the year: the amount of the AMT credit
adjusiments to the AMT credit carrvforward; the balance of
the AMT credit currylorward a hee veur; the amount, o any, by which the endinge balince has
been redeced for sequestcation; ounf, i smyv. by which the reporiing entity has elected o
momdmat, (This dizclosure gitends (o CSplure any nonusdmitiance of the AMT Tox Credit by the reporiing
e DTA wimitlanee hmitpbons rellected in S5AF Mo, 1010

on an acerupl basis bepinning mothe 2008 vesr-end statulory lnansiol

{ These disclos i
buph the vesr-end siatutory reporting peniod in which the AMT credit is fully

slatenenls and
el erary
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Ilustration:

THIS EXACT FORMAT MUST BE USED IN THE PREFPARATION OF THIS NOTE FORK THE TABLES (941,
AL, BAT AND 9A4) BELOW. REPORTIMG ENTITIES ARE NOT PRECLUDED FROM PROVIDIMNG
CLARIFYING DMSCLOSURE BEFORE OR AFTER THIS ILLUSTEATIOMN.

NOTE:

DUE T THE s14E OF THIS TABLE, REPORTING ENTITIES MAY BE LIMITED IN THEIR
ABILITY TO PRESENT THIS DISCLOSURE IN THE EXACT FORMAT SIIOWN DUL TO FONT
LIMITATIONS AND THE SIZE OF TIHE AMOUNTS BEING [HMSCLOSED. 1T WILL BE
COMSIDERED ACCLEPTABLE AND 1IN COMPLIANCE WITH THE INSTREUCTIONS IF TIIS
TABLE IS SPLIT INTO THEEE SEPARATE TABLES (CURRENT YEAR COLLDT DK YEAR
COLUMNS AND CHANGE COLUMNS),
A The components of the net deferred tax assetThabilivey ol December 31 are as
[l Bt L EToerge
in 2 T i
il a5 [T K
CARTETY vl Copanal Tuaal
G Daoes Defirmed Toos A % % E %
Val o Sphabecr Vabeties Aleeee: Sdisdeas i L1 %
i subuskal Cras DeGamal Taw Sowds 1
[ = Ik % A - - f___
idj Ieberred Tax Aeais bl red
(] Sk Wt Adviired Teleomd Tae & we
e 1 k3 L 5 k3
i Defered Tos Ledalides % i 1 %
[[4] Mt Afmred Ixlzrad Tz AzecnBe
Petarred Tax Lwkaleyn
e 10 5 ] 5 ] ] k3
. [EEIEL E)
=] il 1 ] 3] R
el w2 Ol LAy el 225 | o T-ED
Cakomry Ciyelal Tudal Tl sy Cuprital Tudsl
Ml on Daboad dnon Conngeesrs 55 F Rio
ia} Ferenl brzare: Tazze Med (n Py
Rzzarzahic Theaank Laea Camrvteck % § k3 % § kS 5 %
ki Adieea]  Gires Dememer Tan F
Expaored T He Bealized (Eocleding T1
sunany, £ Dadened Tea Asees Fren I % L % £ & 3 L1 %
azevel Ader Applewlea of L Erednil
Laraboicn o Jhe Losr of 2 and Mkl
Hekra’s
] Afjeared s Dieler e
i L3 i i___ & 3 ] i
: KXK MNE & L XEX £ Wh XEX L
- 5 5 5 5 5 5 5 5
[[1] 4 Toa Amck Acreibce o ik rosak
marn of SHA Ma. bl
Towd i+ T k3 E3 5 5 ] 5 ] ] k3
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1 EIE

1al Foto Pervedvegs  Loal Too Dvdendiae:
Frosesy Bepel Ard Thredadd Lioetaion
FuUTIArT.
ik Auream: Of Adjadzd Capied Aad Surplaa
Vezd ‘12 Ddawmine Beoveay Penedd Ardd
Thireshod 0 Liovivaier Li 37007 Skbavoe 5 5

1 1Z7130% 123LTE
ih [F] i [E]]

Coficars | Copivd Onidimasy | Copind

hepael of Tus-Flanaig Sedcpis

vl Deieorersdkn (8 Adpadsd O Deomod
L Aowrw Al Ml At Clebomad Tas
fcsens, By Tog Clewanter 2 b P e g
1 Ml Givss BTN Andeont Froan

P A i
i Iervrebags U6 Anjadcd Dnma [0 A
Iy Tax Chwmcer Aankbeike
I'e The Impaz CF Tax Marning
Braieg s

S Fed adactkad  Adfesied G
LV A furaarn Froen Mo Al

& Mercezbags U0 R Admibed
Mdpprad Girco ITTA Dby lax
Cherires Adndimed Bawaiae 0OF
The Dogrel OF Tas Fleoag - - I S —_—
I T EFT Y

ik Pwveen the Campoamy s v b ng? anaisges bz ke vz v mnanares ! T

L

Lime 94 0gr, Column 2 \

If prewter than zers, U should equal the AM me 182, Column 2 and the Liabilie Page,

Lime 7.2, Codumn | showld soqual sero,

&
I nedd greater than zens, if should v Lafnility Page, Line 7.2, Coluron 1 oand the Asser Tage,
Line 18.2, Column 3 <ol -,

o

IF equal w0 zero, the Lia

ane 7.2, Column | oshould egqual zere and the Asset Page,
Line 18.2, Column 3 <ol

B, Regarding delervad tax Tia ies That are ool recognized:

See example in 1 Tofthe 3547 Mo, N0T Teeome Taros Q&M
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THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

. Current meome taxes ncurred consist of the followmng major components:
K] w2l [E]]
Wl 1-23
[P Fve I0 1L 1 U
L Curad lazsek: Tax
(1] lerceral % b} 5
] Paragn L3 5
il Sahowd 5 5
il Federal ipcoes: 1 oo o vepibd goae % 1
el kst o sl ke vanry-Geamnds 13 1 %
ol iAker H 1 %
(£ Vergmalars bzrzigm ineomes maces marmad = 0 5
5 5 %
1. Defared Tas fasds
ja} Cirdmyy
115 Cisodmring ol wipaid lasce. 5
135 Uiwwreed prngue eses %
13 Prliephekr meraa %
M3 hesirkms %
113 Pwlarred aeziaonan craw b 5
1 Fodion ke Buideads paoned 4] ]
173 Fiszd waoch 1 %
1By Compevalin eed beaclis pooadl .‘, 1 %
153 Foraon soned 1 %
1 Racervazks - ridodnnd medd LY b 5
11 Menoperationg loss caimy- faeend £ 5
155 Tea awdin geimy-Firessid e — x 3
13 Caberiaedading e =74 ol kil osdiaes las ek & 1 %
WEr Hekici & 4 %
ik Sarnry valeatnn albvaaess adparem & s 5
ik B Tkl 5 4] ]
iy Askmeikal cndrar deborad las noes 1 200 - 1k i H 1 %
e} Capauak
1y hesderms & 1 %
135 Melcaind o aoy-Fawa 13 1 %
13 FKod okc H 1 %
M cakarnreladioe w3 e i & 0 5
M3 Sabiw 5 5 5
1} Siplabecs vuduabon plbrs gase sdadinen £ 1 %
I hernskreiksd H 1 %
ki Aidmanad epeal defermed s L B ] & b 5
Ii} fukiglka) defzizl ]
1 Lhafomald Tax Li 4
1a} iy
Liesleras 3 ] i
Fizzd amezte 13 4 k3
i wlarred anad erecdbecizd raven L b 5
i kb resTves Y 4] ]
adiag wevis e o i oodiiar rae lakilins] 5 5 5
RS 3 ] i
[EEE TR 3 5 %
133 Fodcwic & 1 %
(1% Ckzrorcisdize doen 3% of kred copial o lodkeiizca H 1 %
A3 Hokicld 5 4 %
Il Pdeimed o Labalmiesn o 30ds = Fr9s0
1. P bz Bl lan pssenHakiElis 020 - 30 13 1 %
L. Among the more significant ook to tax adjustments eeere the following:
Zee lustration in paragraph 12,31 of the 554F° No. (i —income Taces QA
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L. Sec cxample n paragraph 12,32 of the A5AM Moo Tl —Tncome Vaxes Q4

3 The agrprepnts ameunt of deposils reported ps sdmatted ssselz under Section 6603 of the Internol
Eevenue Service (TES] Code was 5XX million as of Decemnber 31, 2000,

F. See example in paragraph 1234 of the 8540 Moo I00 Tacome Tare QA

1. Alternative Minimuwm Tax Credit

THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW.

ORAFTER THIS ILLUSTEATION,

BEEPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDIMNG CLARIFYING Dl':i{@ BEFOIRE

T,

A
(13 Gross AMT Credil Becopmized as: &

i Current vear recoverable \ et ae e e e s
. Deferred fax asser {TFTA) B et e e
{23 Beginning Balance of AMT Credic Carmtorwand
(3 Amounis Becovered
(47 Adjustments
(3} Ending Balance of AMT Credit Carmvtorward i—

(63 Reduction for Sequestration
(73 Monadmutied b Beporting Entity
I Feporming Entity Ending Balance  (§=5
¢ Enfity (Line 7} iotends to capiure aoy

i by the reporting entity prier to application of (he

SAF Nu, 101,

Motke; The disclosure for Nonsdmitted
nunadmittance of the AMT Ta
DTA admittance limitatiod

by the reporfing
linidations require

o amonnt may be Turiher reduced by DTA admitiance
a, 101,

Information Concerning Parvent, Sphsidiarviesi8ufiliates and (ther Related Parties
Instruction:

Ihe Omunciel siatem
peeregation of simuilar ¢
muy be so pervasive that sure of the relutonship alone wall be sulficient. 16 necessary 1o the underslanding of
the relavonship, disclose the e of ihe relafed porty, Tronssetions shell ool be purpories lo be arms-length
transachions unles 15 demonsiruble evidence o suppoernt such statement. Mote 1015 primarily [or 2CA"s under
=5AF Mo, 97 b dgsure for LOCY should also be completed of 25AF Moo 48 entites. The disclosures shall
mclude:

1]

the relationship involved,

soaption of the ransactions for cach of the periods for which financial statements are prescited, and
ch other information considerad necessary 1o obtain an understanding of the cftecrs of the transactions on
tinancial statcments. Exclude reingurance transactions, any non-insurance transactions that are less than
L2 ot 1% of the total admitted assets of the reporting enuty, and cost allocation transactions. The following
information shall bz provided it applicable:

(13 Drale ol irumspstion;

{21 Explanaton of transaction;
{3) Mame of reporting enticy;
{4 Mame of affiliate;
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[5) Dreseription of assets received by reporting entity;

[ Statement value of aszets receved by reporting entity;
" Deescription of asscts ransforred by reporting cntity: and
# Statciment value of assers transforred by reporting cntity.
. The dollar amounts of transactions for cach of the pertods for which financial statements are presented and

the effects of any change m the method of establizhing the tenms from that used in the preceding period.

L., Amounts due from or to related parties as of the date of each balance sheet presented and, 1f not atherwise
apparant, the terms and manner of settlement.

14, Liahilitics,
SER—Lianilines,
the beneficiary of

L. Any guarantees or undertakings, written or otheraise, shall be disclossd o -
Contingencies and Assessments, 1 accordance with the requirements of
Contingencies and Impainments of Axsets. In addition, the natre of theggelaty
the guarantes or undertaking {atfiliated or unatfiliated) shall also be disglosd

F. A desenplion of matenul munazgement or service conlracts and cos
reporhng enfity und any related party, This shall anclude, b
armngements, somputer or [eed assel leasing wrangements, wod
mary olherwise be recorded (und potentially nonadmitied) on theg

impemenls mvolving the
mitesd o, sule lepse-bock
alricts thal remove mssels thel

0. The nature of the control relationship wherehy the refiortng one or more oher enlerprises ore
under common ownership or conieal and the e:vuslm:l I could result in operating resulis or
[mpneial postbion of the reportinge entty beang s
obliined o the enterprises were aulonomeoes i
irumsuciions between the enlerprises,

he relutionship #ven though thers are no

11, The amount deducted [rom the value @ i
direcily or indirestly, via a downstrenm
Prrgoses and Procedures Monug
Cormminm Stocks amd Stock Wa

infermediate ently or ulimate parent owned, either
mirolled, or alfflwled ey, in accordunce with the
svesgenend Aoofysis Office, “Procedures Tor Valuing

Refar to 5545 Mo, 25 Affiligies « wlted Poeties Tor accounting suidance,

1. For imvestimant in an SCA RNy that exceads [0% of adimitted assets of the reporling entity, disclose the
following mforrmation:

of each SCA entity and prrL'trlLigE of owenership, (i) the accounting policies

Cwith respect o investments in these entities aod (i) the differance, 17 any,
nini .a[ which the investment s carried and the amount of undeclying equity in net
whwill, other nomdmitied asseis, Far valoe or discounted Tuir value adjosiments,

(21 s tor cach 3CA entity for which a quoted market price is available, the aggregate valie of
investment based on the gquoted market price and the ditference, it any, between the armount

ich the investment is carvied and the queted market price.

3 rescnt summarized information as to asseis, liabilitics, and results of operations for 50CA entites
cither individually or in groups,

i The material effcets of possible conversions, cxercises or contingent iszuanccs.
5 If elected or roquired to change the valuation method as described in S540F° Vo, 97 —lavesinenis in
Suhgidigry, Controlled, and Affiliared Fafvies, a deseription of the reason for the change and the

amount of adjustment reeorded as anrcalized gaing or losses shall be disclosed. Also, disclose
whether or not commuzzsioner approval was obtaned.
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1§ For investments tn impaired 3CA entities disclose m the vear of an impairment wrte-down the following:

(1) A descripiion of the impaired assets and the facts and circumstances leading to the impaimment.
(23 The amount of the impairment and kow fair value was detenmmed.
K. [f the investment i a foreign inswrance subsidiary 15 caleulated by adjusting anmuity GAAP account value

reserves uzing CARVA and the relatesd Aciuanial Guidelines, the mnteresl rates ond morelily pssumplions
psexd 10 the culeulation oz prescribed by the insumnes depurtment of the foretzm couniry shall be disclosed

L. If a reporting entity holds an investiment mw downstream nomnsurenee heldinge e
enfily muy look-through the downsiream noninsurance holdine compeny o the va
hovine audiled Onencial stlements andfor () jomt venlures, perinerships gund S limited - labiliy
companies having audited fnancial stalements 0 which the downsiream ding company

hats & minor ownership interest or otherwise locks control, Le., ownership®ate % han 107 i e of
obtiininge un awdit of the Dnunsial stilements of the downsiresm nonoggu i"l' commpuny (provided
the hmated exceplion o the audiled Onuncial stilements rcqu:in:'

red in S54F Mo, 97
Invesiments in Subsidizry, Controfled, ond ANfaied Eniidies),

IT & repaarting entity utilizes the look-through approach for the Jom erthe diwnsiiean nomnsurance

holding cormpany nstead of obtaining sudited Drancial stater wnstream nominsurance holding

comnpany, the Timancial statemants of the reporting Erlrix - the following disclosures:

(1 The mame of the dowmnsiream nonmsarance ha 3

(21 The carrving value of the investment in s rearn nominsueance holding company,

37 The Fact thar thee Gnancial statement: i [redm noninsuranee coanpany ave nol auditad.
(41 The fact that the reporting ent s gligfiied the valwe of as mvestment m the downstneam

i value comtamed n the aodifed foancisl  siatements,
ihiis stadement, of S04 entifies andior non-50CA 5354 Wo. 48
cuinsurance holding compary and valaed in accordance with
cdiary, Confrodled, and Affiliatzd Eriifies.

nominsurance holding

including adjustimenis
cititics cwamed by the &
SRAP No, 7 —nvesiments

5 The tact that iabilitics, commitments, contingencics, guarantecs or obligations of the
downsiream nopin co holding company, which are required to be recorded as liahilitics,
COMIMILnen T ics, guarantoes of obligations under applicable accounting guidance, arc
refle i % ting cntity™s determination of the carrving waluc of the investment in the
diownsg arance holding company, it not alrcady recordad in the financial staterncnts of

M. All SCA TGS

ics shall disclese for all 3CA investments [cxcept Bbi cntitics).

ance Bheet Value (Admitted and Monadmiited) All SCAs [except Sbi cntitics)
Mzclose ihe percentage of ownership and aggregate total of all SCA entitics (except 3bi entitics)

with detail of the aggregate gross value under S5AF o, 97, with the admetted and nonadmitted
armounts reflected on the balance shest. Sce 35AF No. 97 for addiconal guidance.
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(2} MAIC Filing Besponse Information

Provide the following information regarding the NATC response to the 50A filing (execpr Bhi
chtitics):

#  The type of WATC ling

#  The date of the WA filing

#  The MAIC valuation for the 5CA entity

*  [faresponse was received from the MALC

s [[ihe WALC disullowed the reporting eniites valuation methosd

s [ chunges in the reporied SCA amount were immateriol () or matenol
[nvestment in Insurance SCAs
A reporting entity thal reports an invesiment o an insucmnee SCA (per ﬂ? which the awdited
statulory equity refllects a departure from the NATC statutory a I rachices and  procedures
(e, parmittad or prescribead practices) shall diselose the following:
(1) A deseription of the aceountng prostice, wilh a statemend that ractice duflers fom fhe NAIC
stilulory seeounbing prociices und procedurss,

g nsurance SCA gz a result of using
sunting praciices and procedurss.

{2} The monetary ctfect on net mcome and surplus B8
an accounting practice that ditfered from MaA

The reported entily’s investment in the ins

vesiment in the insumnce SCA the

il have reported A7 the msorance 5CA

ir ordance with the WNATD statatory aceounting

haad completed stautory financial stater

1
praciices and procedures,
i3 Whether the BB of the insurshsg %ﬂ huve irigeered o repululory event husd 1 nol used o
prescribed or permitied praglice,

BCA and 554 F Moo 48 Enoty

MAreporting entity whose share o an BCA or S5AT Mo, 48 entity excesds its mvestment in the
SCA or S5AT o, 48 entity shall dis its share of losses, (This is requined regardlass of a guarantae or
al support B the SCA or S5AT Moo 48 entiny.) The disclosure shall apply
Aor BEAT Moo 48 entity investment initially Galls helow zene and shall
as the 3CA or 35AF Moo 48 cntity fnvestmcnt is in a deficit position.
investment inoan 2CA or 35AF 48 Mo, eatity has been in a surplus position

copmomitment of Tutere s

beginning in the periad ik
continue 1o be disclog
Tracking shall gasc

for ane annual 1
Thas duselosere shal Mg lude;
- e ol ihe SCA or 55AF Mo, 48 enlity

porting entiey’s current period share of SCA or S5AP Mo, 43 entty net mcome (loss)

- eporing entty’s accumulated share of 3CA or 35AP Mo, 48 entity losses not recognized
during the peried that the squity method was suspended

#  The reporting entity’s share of the SCA or S5AF No. 48 eniity equity, including negative aquity

*  Whether a guaranteed obligation or commitment for financial support cxists

#  The 3CA or 55ATF Mo, 48 enticy's reported value
Adciionally, the reportine entity shall detml o oa nacmative disclosure whether losses in the SCA or
SEAP Mo, 48 entity have impacted olher mvestments ws required by INT Q0-22; B5TF 88-73: Adcconning
B pn Eguity Method fevestor for fnvestee Losses When the fnvesior Haz Loans to and fovesimenis in Oiker

Spcneities of the Tovesiee and EITF 20000 Perconimge Dhed o Determine the Amopnd of Eogueity Method
Lorsses.

TV 2%

L%
Lawr



Ilustration:

A B

de O,

L.

7.

11

L.

The Cormpany paid common stock dividends 1o the Parent Company, The ABC Insurmnce Comgany, on

July 1%, 20 wtaling 3

At Decemnber 31, 20, the Company repored & gz amounts due to the Parent Company, The
ABC Insurance Company. The tenns of the setlement require that these amounts be settled within 30 days.

The Compuny hus given XY 2 Ine,, wn allilwled compeny, a2 stonding commiatment wntil Jaovacy 1, 20 n
the form of guarmiess i the event of a defaoll of XYFZ on vanous of ils dehbr s as isclosed in

M 14,

criain acroarial
ntracts that are

The Company has agreed to provide the Parent Company, The ABC Tnsurance
investment services with respect to the administration of certain large gﬂup
subject to group expericnce rating procedures.

The Purent Compuny hus seeeed 1o provide cellecion services [or cena Nﬂr the Compuny.

All cucsranding shares of The Company are ewned b the Parent Com
an insurance holding compary domiciled in the Statc of

ABC Insurance Company,

The Compuny owns shares of the stock of s ulimate
owned sebsidinry of the Compuny, The XY Insursdes O
Compuny, In aceordance with MAIC Securites Valuapoigl wdelines, the sssel volue of The ADC
[nsurunee Compeny hus been resfuced by 5 e oassel value of the XY2 Insurance

Compuny hus been redfuced by 5
The Company cwns a T interest in rance Compary, whose carrying value is cqual

s Insummes Company, A owhelly
cwns sheres of The ARC Insurance

t or excceds M of the admitted a. mpany. The Company carrics ARC Mon-Tnsurance
Cormpary at GAAP cquicy plus the rei T ill balance of & - Cioedwill is amortized
oin a straight-line basis over a ten-yGags *r\

AL 122120 The Compan
Exchunpee quoled prce wous vald
witlue,

ADBC Mop-losurunee Compuny per the New York Stoeck
o that was 3 n excess of the carrving

Rascd on The Company's
ABC Won-Inswrance  Com
b . PCApe

The Company

ended 12731205

rnership perecntage of ABC Mon-Insurance Cormpairy, the staterment value of
;oassets and liabilities as of 127301520 were 5 and

meome of ABC Mop-Insvmnce Compuny was 3 Tor the year

- has a 25% limited partnership interest in YXO Real Estate Partncrs. The partnership
jec propertics in the ME United Srates has been adverscly affected by corporace
* has affected the value of the propertics that resulted in the write-down of the Compame’s
XY Real Estate Parthers of 5 for the ywear ended 12/31/20 . The amount of
twas determined vsing appraisalzs from thivd partics.

any did mol recopnize soy impoirment wrike down for Us mvestments i Subswdury, Condrolled
Adflkuted Companies during the siatemenl pericsd,

XY F Company utilizes the look-through approach in valuing its investment in ABC Company at §

ABC Cormparmy’s financial statements are not audited and XY2 Company has limited the value of its
investment in ABC Company to the value contained in the awdited financial statements, including
adjustments required by S5AF Mo, 97, of 2CA entitics andfor non-5CA S5AF Wo. 4 entitics owned by the
ABC Company and valwed in accordance with S5AF Mo, D70 All liabilitics, comimitments, contingeneics,
guarantees or obligations of the ABC Company, which are required o be recorded as liabilitics,
commitments, contingencics, guarantces or obligations under applicable aceounting guidance, are retlected
in X7 Compary's determination of the carrying value of the imecstment in ABC Company, it not already
reecrded in the financial statcments of ABC Compamy.
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THIS EXACT FORMAT MUST BE USED IN THE PREPABRATION OF THIS XFTE FOR THE TABLES BELOW,
REFPORTIMNG ENTITIES ARE MY PRECLUDED FROM PROYIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THESE ILLUSTRATIONS,

ML Al BCA Investments

{13 Balance Sheet Value (Admitted and Monadnuited) All 3CAs [Except Bbi Entities)

P e bigs of
A

34 Erdity [RER S LT i AT | Adariked Amaarl raCITIECE AITOT

e BEAF o 97 B Eallis

Trdnl 55AF e U7 K3 Fnniae
b BEMF T, 97 Eeph Eallkes

Traal }580 %r W7 Kl Prnnes
£ SoAF b 00 Bl B

Toanl SESF Mo 07 Bhii Ernines
HEAP Bn W R rimes

=

Tudal 5547 N 07 Bliryi Eallis
. Traal S5AF Sn 0 Eh Tornnekee Geace pd i enimes)i s
rzaax lakd etz

(2} MAIC Filing Response hlf“urmilr:iun

hAal
Mol sl
Eatli=
Widvalan
Tvpe Mall Wbk,
o Hoagavien | Heademaceian
PAIC | Daane of Filiog 10 AN Welaar o Hae il Fegriisd
o Shwt i bt N o SRR Filig® the MATT A oind Wk bl [Ty EL
& BRAF NG 97 5 Falie 1 |
k3
HAH A i NN R AR
i
5 S A % Anb AR A
AF B 27 Skl Bl
e a—————— 7SR [P [
AT r T kb Drioas xEX unn % T AN NEK_
b 00 Bl Eriraca
[ 7SR [P [
Trdal A2 Hr. W7 BRIV IE e T XA [3 PRt FEE NHN
g, Trdnl 55008 Mo 0 Fb Eadiks gowopd S cabiks s Crstd] KA A % Y A HAA
O Aggrcgad Towd izl HEH HEX 1% NHE HEX HHA

51 Febel 23 ik I or BDE - Resibon sador of Dealoasd Filng

e - lmeraenid e S Makainl
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THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLES
(LIMES I) BELOW. EEPORTIMNG ENTITIES ARE MNOT PRECLUDED FROM PROVIDIMNG CLARIFYING
DISCLOSURE BEFORE OK AFTER THESE ILLUSTHATIONS.

M. lvestment in Insurance SCAs

{2} The menstary effect on net meome and surplus as a result of using an accounting practice that
differed [rom MAIC Staiulory Accounting Proctices ond Provedures (KATC SAP), the wmount of
the mmvestment in the msurance S3CA per audiled statutory equaty wnd amount of the investiment 1
the msuronee SCA hod completsd stauiory Inoneial stwlements 0 aceordance with the APSE
banual,

S04 Fnfity blnnetary Fifacr an Mall 5aP Invesiment

{Investmenls m nsunnee 3CA Enlalics]

Met [ncome Surphas If thee Insurance
Iriecicmasa Tinzicsaes: ROA Hial
[Decrese} [Dzcre Completed
Slalulary
Finaneinl

Shilements *

THIS EXACT FORMAT MUST BE USED IN THE PREFAR
REPORTING ENTITIES ARE NOT PRECLUDED FIROMN
Ol AFTER THESE TLLUSTRATIONS,

THIS NOTE FOR THE TARLES BELOW,
G CLARIFYING DSCLOSURE BEFORE

ik SCA or S5AP Mo, 43 Entity Loss T

1 4 1 2 4
Citaraked
Hepwrarg Haneys Ihigann ¢
epoating Borirs’s  Avsainibaed Shape S o Ppairy Coavind innwend iy
EPELRT A5 L TIT ST 2 B ST krunbigg Fiadie: | Finpacnl Soppal
[T Larrmal Ecuils W Ml Fprarkal Wilve

Insure is only required for SCA or 35AF Moo 48 entities in which the reporting
ity's share of lossex exceeds the investment in an 5C°A or S5AF No. 43 entity. (The 5CA
S5AF No. 48 entity investment is in a negative equity position). This disclozure shall
wply heginning in the peried the investment in the 5CA or 55AF No. 48 entity equity
imitially falls below zero and shall continoe to be disclosed as long as the S5CA or
S5APF Moo 48 entity investment is in a negative equity position. The disclosure is regoired
whenever an investment in an 5CA or 35AF Mo, 48 enfity i% in a4 negative equity position
and in the first vear subsegquent te the nepative cquity position in which a positive cquity
position has been attained.
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For Column 6, as detailed in S5AF MNo. 97 and 55AF Moo 48, onee the reporting enfity’s
share of losses cqoals or exceeds the invesiment in the 5CA or 55AF 48 No. enfity, the
A or S5AF Moo 48 entity shall be reported at zero, with discontinuation of the cquity
mcthod, unless there is a guaranteed obligation or a commitment for futore financial
support. If there is a guaranteed obligation or a commitment tor future financial support.
the goarantee regquirement shall be rvecognized pursonant to 5%AF Moo 5H, and the
repaerting entity shall report the investment in the 5CA or S5AF Mo, 48 entity reflecting its
share of losses as o conbra-asset. (Nsclosure of the puarartee or commitment would be
cupinred in Note 14 ad Iy not duplicated in this disclosare)

11, Lrelnt

Instruction:

A Diisclose the fellowing ilems related to debt, including copital notes. ¥l "-'-9_ 5 —Debr and
Hedeling Compoene OBlirations [or acoounting puidence::
(1) [rate issued. \

(23 Pertinent information concerning the kind of bommowagr (e niures, commercial paper
oulslanding, bunk loons, capitel nedes ond bnes of credg

[3) Face amount of the debt.

i Carrying value of debe. *

[5) The rate at which interest acerues, K\
(8] The elfective mterest cale, \

(™ Collateral requirsments.

# Tnterest paid in the currcne }'u:a?\%

%7 Asummary of significag 5 covenants and any vinlations,

{1 The combined agpreg

roaturities and sinking fund requirements for each of the Nive

vears following the latest et presented,

1 1o be exiinguished by m-substonee defensance pror o the ellective dale of
ol ihe debl remains oulstending, o general description of the nsacion and
15 comsidered exiinguished at the end of the periosd,

(113 IC debt was comsid
this stilement o
the amount of

Sterms of reverse repurchase agreements whose amounts are mcluded as part
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B. For FHLB {Federal Home Loan Bank) agresments, the following mformation shall be disclosed tor the
peneral account, protected cell account and the total of the general and protected cell accounts for the
current vear and prior vear-cnd. (The mfonmation mthe disclosures shall be presented gross even 1f a nght
to offact per S84AF Mo, S ikerting and Netting of Assers and Lizhilitics exists.)

{13 Creneral deseription with information on the nature of the agreament, type of bomrowang (advances.
lines of cradit, borrowed money, ofc.) and use of the funding.

{2) FHLB Capital Stock

a. Amount of FHLE capital stock held. m ageregate, and classified as foll

o Membership stock (separated by Class A snd Class I
«  Activity Siock &
&  Excoss Stock

#  Theactual or catimated maximum borrowing cajaaci%td by the insurer

Alse provide a deseription of how the bormowing capgeity w crimimed.

b, For membership stock (Class A and Clasg
chgille and not ehigible for redempticgy, it
redemption, written notfication must have dgen

T

date) and the anticipated time frame for M
»  Totl Current Y ear

» Mol Eligible lor Eedemptis

amount of FHLE capital stock
wmbership stock to be cligible for
cd to the FHLE prior to the reporting
ng:

o Lesathan & months 9

o Gononths B | v

{3}

nd carrying value) of collatcral pledged to the FHLE as of the reporting
propate borrowing.

t of collateral {fair value and carrving amount) pledeed to the FHLB at any

time d the current reperting period and amount borrowed at time of maxomum collateral,
{Maximum shall be determuined on the basis of carmving value, but with far amount also
orted. )

] @ wing from FHLE

a. Aggregate amount of borrowimgs from the FHLE., reflecting comprilation of all advances,
loans, funding agrecments, repurchase agreements, securtties lending, ote., outstanding with
the FHLB, and classify whether the borrowing 15 i substance:

o Debt (8548 Mo J3—Deby ard Holding Compary Oblivations)
A funding agreement (3547 No, 32 Deposrt-Teee Contreis)
s (inher

#  Agorcgate Total

For funding agreements, report the tofal rescrves catablizhed.
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b. Kepor the maximum amount of agoregate borrowings from an FHLE at any time during the
current reporting period for:

o Deht (8548 Mo J3—Deby ard Holdivg Compary Oblipations)
A funding agreerment (3547 No, 32 Deposrt-Tese Contracis),
e {her

#  Agorcgate Total

c.  Dsclose whether current borrowings are subjeet to prepavment penaltics tog

o Debt (A8AF N F5—Debi and Holding Compary CBgaiions)
o A [unding agresment {5548 No, 32— Deposi-Tipe Contracty
e {her &

Musiradicon: \

M,

THIS FXACT FORMAT MUST BE USED IN
THROTGH 4) RELOW. REPORTIMNG EMTITIES
DISCLOSIURE BEFORE OR AFTERT

B.

2P sed om S 20 The

The Cormpany has cutstanding & of 5 debentures di
carrying arnoant of the debt s § wilth an efMechive 2 % The dehentores are not
redecrshle prioe e 20 . The Company s reguinad o al sinking fund  payements of
i that will provide sufficient fumds for the g ‘

during 20 was ¥ . 3

wentiures al atueity., Inferest paid

The Company has an ouistanding labilicy for b

. The principal amount is duc 208
made. Tnicrest at Y i roguired o be paid
security deposit weith the lender. Asses insn
amecant at least cqual o the cutstanding peii
af ki and a fair value of 5

i the armoant of 5 i 1ix
ion of the Company, carly repayment may be
> Company iz required o maintain a collaccral
osit are required to b maintained inoa fair valuc
Docomber 31, 200, asscts having an admitted value
on deposit with the lender.

The company dees not have amg R0 agroociments,
FARATION OF THIS NOTE FOR THE TABLE (LINES 2

- NOT PRECLUDED FROM PROVIDING CLARIFYING
LLUSTRATION,

FHLE [Federal Hom Agrecments
(1) cmber of the Federal Home Loan Bank {FHLB) of . Through itz
mpany has conductsd business activity [borrowings] oith the FHLB. It s part
w5 strategy o utibize these funds as AFor example backup hquidity. to
aze profitabilioy, as tactcal funding andfor o improve spread lendmg Liguedite.t The
. has detormuined the actualfesumated maximum borrowing capacity as 4 . The
- caleulated this amount in accordance with (z.g.. current FHLE capital stock.

fons in the FHLB capital plan, current and potenoal acquisitons of FHLE capital stock,
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(2) FHLB Capital Stock

a.  Agpgregate Tofals

l. Currend Year
2} Membership Sweck - Class A
[ Merabership Sk - las H
2] Actvite Soock
[d1 Fxcess Soock

2} Aggregale Towl o hicidi

(1 Avival or Extimaled Bomesmye Capacily

ae Dot by e Insare
L Priee Yeor-end
[2}  Memhership Sock - Class A
by Membership Stock - Clas 0
[l Avivily Slock
[y Excess Stk
b Apnepate | oval fa=hietd)

[fl Achal or Fstimated Bomesing
s Dhelermizad by ke Insuiner

T1BC2 a0 should Be cyuml v or

'l'lHI::-!_ll'l:l_ﬁ wbemilil :'H:I.'l!l."ll:l s

b. Membership Stock

1 2 1
Tatal Cignzml Procecped Cell
2+3 Aramml Avcinmls

Ry

Hrlidl

[FEEST T

2 Ell:ilﬂr st Baalcrmiphan
i q = fi
Tt Eligible 1 dnnchs
Tur Liss Them 6 | 1o Less Them | w0 Lisss Than
R,l.'ﬂl":ulrl’.il,ﬂ‘- Felesrrilis | I e A W rArs A0S Wisre

e = 2015 Matknal Acsovialion ol msursme: Commisicners

160

eat Tatal [L'l.l||l|r'||| N] clivvald equal TTHC ala) Tesal (O ebamn 13

nit Yeor Totnl (Calurn 1 sheald equal § TR ol [ Total (Caluran 1)

TV 2%



EY) Collateral Pledged to FHLE
a. Amount Pledged az of Feporting Date
1 1 3
Apprvpals Talal
Fuir Wihis I:':lr|:,l|r'|3 Wil Hasraang
L. Currenl Year Tods]l Genemal and Prateslsd
Cell Aoccams Taml Colloteral Pledped
[Limes 213 e
20 Curremt Wear General  Scvount Tl
Collsdemn] Pledged ™= =000 ceeeiiiessnas semseeimemssemssolililes  nees Mremsssssesssstsoess
Y Currepd Year Prodecred Cell Awccounts
Taotal Callateral Plulpsd 00 g sl Tl Mkt
4 Piiee Yea-end  Todnl General el
Protected Cell Accounts Teca] Callaveral
Pledgl, o
TTHS 4 hal [I:,:-\.||II|'|||- L, & arel 3 alicsald 1 eauial o less than 11 =1 R E a3 |-.:5||r~.|.-ri'.-r~l;|-_|
HEB{Y a2 (Colurans |, 2 2md 37 sheald ke equal wooor less than 1 w | 2and 3, respecrively)
HEB{Ya3 (Calurans 1,2 amd 37 sheald ke equal waoor I:ss.1hn mutes |, 2and 3, respecrively)
HE{Yad (Colurrms 1. 2 2md 31 sheald ke equal o WE 4 (Columes 1, 2 and 3, respectively]
b Maximuem Asmount Medged During Repso R
2 3
Armuyd Homnwed at
Teme ol Maximum
Frir Wiahis I:,':lrl:,llrls Wil el |
I Currenl Year Taolal Gl.'rl.l.'r'!
Cell  secounts Wgginoam
Pledged (Limes 213
2 Currenl Year TR 1]
Cillzternl Pledped .~ &
1. Cwrrsd Year Protecte Acchune
Mavimum Cgiateral Pledp®l 0 e
4 P Ye 1 Toral  Gieperal  and
Prate Accnunes Maximurn
Collml 'geed™
{4 Borro
Amount as of the Feporting Date
1 ] 1 4
Tatal Geneal Proceceed Cell | Funding Apreemens
A4 Aanl 1, Reaerves Eatal:lished

l. Currerd Year

(] DRBL s s T, T XXX
(1 FUmlang AEresiianls. s s
T 0 1 NEK
(d]  aggrepnte Toml 0=hHo] s e
1 FPricr Year-end
G Deht e XXX
(b} Fundmg Ageamimly e, s
DE DHIET i e oo HEH
Gl Apprepate Tomal fhhe] e e
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b,  Maximum Amount during Feporting Peried {Current Y zar)

1 2 i
Tzl General Protected Cell
242 Al X L3
Lo Dbt et et ————— £r ettt et
2.  Funding AgmesmMOIE iecseismiimieme S0 i i e i §4855 s SR st S

L T

]
4. Ageregare Toozl
e EEFL) 00000 e e v e s

TE 4 {Columns 1, 2 amd 3 shonld be cgunl e oz greater than LLEH R LG8 (Colurmns

c.  FHLE - Prepayment Obligations
. -
i e company have prepaymenl
chligarians wder the folloaing
arrargements Y ES 0N T
L Funding Agreements

i (xher S .

I, Taehe

12, Retirement Plans, Deferred Compensation, Fﬂﬁl&ﬂlplﬂylllﬁ:ﬂ* n Compensated Absences and Other
Postretirement Benefit Plans,
The disclosuras reguired For this Mote shall he agarepgata al reporting entity"s defined henefit pension plans
and for all of a reporting entity's other definad henel tigerent plans wnless disageregating in proups is
iren by SEAF Moo 82 Postretivement Beogfite Qifer

11 he as of the date of each statement of Dnmancial

considerad o provide wselfu] mformation or s others
Thon Pensions or 884F Moo T02 Pewions. Pscl
position presented. Thsclosures about pensia 3
penerally may be apgresated with disclos
assels. The same agoregation s perng
prescnied, & reporting cntity shall discles

5 in excess of the accomulated henefit obligation
dom plans with aceumlated henelfin ahligations in excess of
postretirement benefit plans, I agprepate disclosures are

¢ The ageregate benefin obligatio
excess of plan assets as of the

d agerégate fair value of plan assets for plans oith benefit obligations in
pzurcment date of cach statement of financial position presented.

it obligation and aggregate far value of plan assets for pension plans
5 in excess of plan azsets.

cuient Henefits and Compersated Abzences; SNAF Noo Y2—Pospetiremest

Eeter to S840 Nao 0
] KNAF Noo WZ—Fensions.

Henefits Other 1) TINNRRA.
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Instruction:
A Detined Banefit Plan

[Msclose the following regarding a reporting entity sponsoring a Defined Benefit Plan for which the
reportng entety 1= divectly lable (Le., the plan resides directly in the reporting et

(1 A reconctliation of bepinning sod ending bolances of the benefil obligation for pension benelis,
posirelirement benefils, ond special or contmeival termmestion benelits showmng separately, 1
ppplicable, the effects dunng the penod aunbutable woeach of the below, For special or
contraciesl erminpbion benefis see 5545 Mo, Tl Pogtemplormens Berefd Compensated
Absences Tor wdditzonal information,

#  Beginning balance

*  Servieo cost *

*  Intercst cost \

¢ Conrributions by plan participants

¢ Actuanal gams and losses 0

s [Foreen curreney exchangs nite chonges

#  Benefits pand

#  Plan amendments

*  Busgincss combinations, divestinares, mg, scttlerncnts, and special termination
henctits
¢  Ending balance

ey | A reconcibiation of beginningland lances of the fair value of plan assets for pension
benefits, postretivement benefitly, an 1zl or contracteal termination benetits showing
separately, if applicabl crs oing the period atributable to sach of the below. For special

or contractual tenminsgss o onAF No, i—Fostemplorment Bencfits and Compensated
Absences for additona

a.  Fair value of plan assets 28fcginning of vear
b. Acitual retun plan asscts

C. hange rate changes

d. the reporting ontity

E. v plan participants

f.

Fusiness combinations, divestiores, ol setilements

lue of plon wssels wl end of veor

unded stutus of fhe plans, the ameunts recogmized in the stulement of oencial posibion,
g seporilely the wssels (nonsdmated) and habilines recoprnnsed.
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(4] The amount of net pericdic benefit cost recognized for pensicn benefits, postretircment benefits,
and special or contractual termination benefits, showing separately cach of the heloar, For special
of contraciual termination benctits, soe S8AF Mo, H—FPostemplopmeny Benefiis and Compensatad
Algenees for additional information.

a.  Rorvieo eost

h.  Interest cosi

e, Expected return on plan assets for the period

d.  Transiiion wssel or ebligaiion

g Ciams and losses

[ Prorservice cosi or credit

o Oam or loss recognmized due to a settlement or curtasliment

h.  Total net peniodic benefit cost &

(%] Separately the net gain or loss and net prior service cost or ¢
(surplus) for the peried and reclassification adjustiments of
periced, as those amounts, including amostization of the
recognized as components of net pericdie benefit cost

in unassigned funds
ig funds (surplus) for the

1 assch or abligation, arc

(6] The amounts in unassigned funds (surplus) that have o
pericdic benetit cost, showing scparately the n 5, Bet prios sciviee oost or orodit, and
net ranzition asset or obligation. L 3

(7l O weighted-average basis, the following as

o [hscount male

#  Rare of compenzation increase ted plans)
#  Expected long-terim rate of ansets
s Interest crediting :ratg h Bllance plans and other plans with promized mnterest

craediting rates]

(€] The amount of the ace fitobligation for defined benetit pension plans.

9] For postretivement bend an pensions, the assumed health care cost rend rate(z] for the
nexe vear used o measund pocted cost of benefits coverad by the plan (gross cligible
charges) and a genglel description of the direction and pattern of change in the assumed trend rates

thoreatier, togeth ith the ultimate rend rate{s) and when that rate is cxpected to be achicved

(LA The benelit: helate of the latest staterment of financial positon presentad) expectad 1o he
i si five fizcal vears, and in the aggregate for the Tive fiscal years therealier,
s should be estimated based on the same assumptions usad o measuee the
nelil obligation at the end of the vear and should include benehits ativibutable 1o
emplovee service,

(111 oriing entily™s best eslimate, a5 soon ag U can repsonphly be determined, of coninbutions
1 be paid w the plan dudng the next Gscal vear beginning after the date of the lares
el of foancial position presented. Bstimated  contributions may he presented i the
gate combining (1} contributions required by funding regulatans o Tows, (23 discraionaey

tribations, and (37 noocash contributions.

Il wpplicable, the smounts sod ivpes of securifies of the reporting entily wnd relaied porties
mncluded in plan sssets,

(13] If applicablz, any alternatve method used to amortize prior service amounts of net gains and
losses,
(14] If applicable, any substantive commitment, such as past practice or a history of regular benetit

mcreasss, used as the basis for accounting for the benefit obligation.
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L16)

()

LIE)

If applicable, the cost of providing special or contractual termination benetits recognized during
the period and a deseription of the nature of the cvent.

Am explanation of the following information:

#  The reasons for significant gaing and losscs relaied to changes in the defined benetit
abligation for the period.

#  Any other significant change in the benefit ebligation or plan asscts not otherwise
apparent m the other required dizclosures m this staterment.

Reporting entitics are required to disclose the accumulated posoretirement
obligation and the fair value of plan asscts for defined postretiremaent and pe
the first reporting peried after the effective date of this standard and in cac
period. This disclosure shall specifically note the fundedunderfunded =g
bencfic plan. Reporting entitics shall also specifically note the surpl Al NoccEsary, &t cach
reperting date, to reflect the full benefit obligation within the firidh

pension honetit
1efit plans in
1 repoiting

rity SAP N IO Ponsions

sienzclose the Tull transition

Reporting entities electing o apply the fransition guidance w2
amd S5A° No, 82 Posiretivement Beoofies Offer Than Pengg
surplus impaset caleulated from applving guidance in the firs wtory financial statements
after the mansition date and each reporting period the disclosure shall imeluds the
wal amortizaion amaount of the
losure shall include a schodule of the

tover the transition period.

initial “ransition Lahility™ caleulated under puidance
“unrecognized itoms” into net periodic benefit o

\c

entity’s anticipated recognition of the remainifle su
See S5AF No, 102 Peasions and S54° Mo wovend Benfiy Ohber Than Peasions Tor

details of the transition guidance,

Infurmation ahout plan assars:

The objectives of the disclosuras uhml.ﬁ'l il benefit plan assels are to provide users of Timancial

statements with an understanding ol

#  How invesomcnt allocard arc made, including the factors that are pertincnt tooan
understanding of mvesiment d strategies.

#  The classes of plan assets.

#  The inputs and valuag? technigques used o measure the o value of plun assels,

*  The eTect of foir urements using significont unobservable mputs (Level 3) on chonges in
plan pssels

& Significan of risk within plan assets,

M reportng entity sh onsider those overall objectives in providing the Tallawsing information about plan

Assels,

prion of investment policies and sirafegies, including target allocation percentages or
ntages considering the classes of plan assets diselosed parsoant o =0 helow, as of the laest
mancial position presented (on a weighted-average basis Tor reporting entities with meone than
by and other factors that are perdinent fooan understanding of those policies and strategies such as
1t goals, risk management practices, pormitted and prohibited imvestments including the use of
rivatives, diversification, and the relationship betarcen plan asscets and benctit abligations. Far investment
disclosed as classes as deseribed in “C below, a deseription of the signiticant investment stratcgics

of those funds shall be provided.
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. The tair value of cach class of plan assets as of each date for which a statement of financial position 1=
presentad. Assct classes shall be based on the namre and nisks of assets 0o reporting entity’s plangs).

Exarmples of classes of assets include, but are not limited to, the following:

= Cpsh andd cush equivalents:
& Bauiry secuorities (segragated by dndustey tvpe, company size, or investmant objectivel;

o Drebl secuniies, sseed by natonal, state, and Tocal governments;

#  Corporate deit seouritics,
*  Asget-backed sceuritics;
#  Structured delbdt;

#  Derpeatives on a gross basis (serregated by tepe of underlying nisk i]wlc c@r cxample):
Interest rate contracts
Forcign cuchange contracts \\

Eepuily coniracts

Cornmedily confracts

Credit coninsis
(Hher coniracts iQ

= Investment lunds (zegresated by type of Tund); &\

These exarmples are nol meant 1o he all inclos LY ng enbity should consider the overall objactives
i claterronning whethar additiorl EITH @xuh or further disaggresaton of classes should be

Lo I ]

o

= Beal eslate,

s losedl.

The dizcloswre shaulid include o ables users of lnancial statemants 0 assass the nguts and

valuation techogues usad 1o o ue measuremenis of plan assets at the reporting date, For Tair
value measirements wsing sigoifio rvable inputs, & reporting entity shall disclose the effect of the

messuramants om changas in plan ass the perod. To meet those objectives, the reporting entity shall

dizelose the Tallowing infas

i value measurements using quoted prces inoactive mackets for dentical
Level 1Y, significant other ohservable mputs (Tevel 21, and significant

= (Level 3).

In soime cascs, the inputs wsed to measure fair value mighe fall in different levels of the
fair walue hicrarchy. The level in the fair value hicrarchy within which the fair valuc
mcasurciment falls in its entirety shall be determined based on the Towest level inpat
that is =ignificant o the fair value measurement in its entirety. Asscssing the
significance of a particular input to the fair value measurcment in its entirety requincs
judgment, conzidering factors apocific to the assct or liabilicy.

1 Information about the valuatton fechniquels) and mpuis used fo measure far value and a
discussion of changes in valuation techniques and mputs. 1f ey, during the period.
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L., A narrative description of the basis used to determine the overall expected long-term rate-of-returm-on-
asscts assumpion, such as the general approach used, the extent to which the overall rate-of-return-on-
asscts assumphon was based on historical retums, the extent to which adjustments were made o those
historical returns moorder to reflect expectations of future returns, and how those adjusunents were
determuned. The description should consider the classes ot asscts describad O above, as appropriate.

L. Detined Contribution Plans
A reporiing eniity shull disclose the amount of cost recopnizesd for delined contnbubon pension and odher
delined coninbution postretirement benefit pluns [or all periods presented separcately [ the smount of
eoel revornzed [or defined benell pluns, The dizclosures shall melude o descripl nature and
eflest of any signilicinl changes denng the penod allectiing comparability, such as prpeas the rate of
repuring entily sontrbulions, o business combination, or a divestilure,

F. Multizmplover Plans &
Daselose the wmount of reportine entily contmbulions o muliemploy \ eich wmoual perod [or
which w stlement of income 15 presenled. A reporing enbty madgd el conmbuiions wothe
multiarnployer plan withoul desearepating the amounts atiributable sicms amd other postretirement
benefits, Thsclose a description of the nature and effect of any © ting comparahility, such as a
change i the rate of reporting entity contributions, a busig aom, or o divestiture, Dhsclose
whether the contributions represant more than 5 J'IEI'I.'!E%I. thutions to the plan as indicated in the
plan’s maost recently avanlable anmoal report.
I adkditicon to the requirarments of parsgraph aboye,

*  Whether a funding improvement plan ¢

*  Whoether the reporting cntity |1id a o to the plan.

* A description of minimuim coatri : ired for future periods, it applicable.

* A qualitative descripe wtdit o which the employer coald be responsible for the
abligatons of the plal nefits sarned by emplovess during emplovment with another
emplover,

i, Consolidated Holding Comglny Plans
M reporting entity sha il s emplovees participate ina plan spansored by the parent cormpsany or
holding cormpsa e reporting entity has oo legal ohligation for henefits under the plan, The
amcant of pen vent other than pension, postemplovment and compansated absence expense
incurred and th wethedology ulilized by the provider of such banefits shall also be disclosed,

H. Tosstarnpe ent Benefits and Compensated Ahsences

i postermployment benefits or compensatad absences 15 not accruad inaccordance with
Posfemplovment Bewefits pod Compensoled Abseaces because the amaount cannat he
imated, that fact and the reasonsg thereof shall be diselosed.

¢ and effcct of significant nonroatine cvents, such as amendments, combinations, divesnres,
surtailiments and sctilements.
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L. Impact of Medicare Modenuizaton Act on Postretirement Benetits (18T 04-17)

{13 Until an employer iz able to determine whether benefits provided by ats plan are actuanally
cauivalent, it shall dizclose the following i financial statements for mterim or annual periods:

a.  The existence of the Act.

b, The [act thot messures of the APBO or nel periosdic postretirement benelit cost do nol rellect
pny wmounl associnted with the subsidy becowse the emplover 12 uneble 1o conclude whether
the benefits provided by ihe plon sre actuenolly equivalent o Medicare Pacy D unader the At

(2} Im the interim ond aoneasl Ooencial statements for the st pericd nowhic emnplayer meludes
the effects of the subsidy In measuring the nel posiretirement benelil e all disclose the
Forllearings;

o The reduction in the nel posirelirement benelil cost reluted w benelils

pliributed fo fommer emplovess,

elretirement beneht cost Tor
v actuanal experience gain in
v AP Mo 52 Postretiveorent

rrent pericd service cost due oo the

the current period, That effect includes {1} any ameo
“a" above as s component of the net amortizati
Benefits ke Than Pensioas, (2) the ;t

subsidy, and (3] the resulting reduction i §

as i resilt of the subsidy,

i the nel postretirement benefit cosl

Mo B2 Postrefivement Bencfits Oiher Than

splanation of any significant change in the

e Any other disclosures required
Posiony which requires disclosure
henefit obligation or plan assel s apparent in the other disclosures reguired by

this starement.” L 3

{3 Anemplover shall disc fit payments {paid and expectad, respectively), including

preseriphion drug heng arately the gross amount of the subsidy receipts freceived and

cxpoeted, respectively]
Mustraticn:

A Dcfined Beactit Plan

ontributory defined benefic pension plans covering U5, emplovees. As of
pany acciwed in aceordance with actuarially determined amounts aith an

The Cormpary
Docember 31,

offzet to the pensiofigest acereal for the incremental asset amertization.
A zurmim azzets, obligatons and assumptions of the Pension and Other Postretirement Benefit Plans
are gs ember 31,200 and 20
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THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

il Change in kenefil obligation

. Fensran Horsfins

1.

S b

Bunglil woligation gl beginming ol
wenr

Service cost

[T PN e e |

Crneriburian by plon porticipancs
Actaarial gain (loss)

Fuix |":i“_|| ey |.'3E|.'||:7u|u|.' ali
changes

Bunelile pard

Plai airsvalmenis

Husiness combanztices, divestiures,
curtaiiments, selilements and spaeyial
serainaton kenefis

Benefit ehligation at end of wear

I, Pestichicment Benelis

1.
2
3
2.
5
4

-

Bunglil waligation gl beginming ol
wear

Service cost
Tz el cosl
Caneriburian by plon g
Actaarial gain (leg
_|'|}||":in_|| PR T
changes

Bunelile pard

mzticts, divestiures,
Jvemenis amd spevial

milil whligation gl beginming ol
r
Service cost
[T PN e e |
Crneriburian by plon porticipancs
Actaarial gain (loss)
Fuix |":i“_|| ey |.'3E|.'||:7u|u|.' ali
changes
Bunelile pard
Plai airsvalmenis
Husiness combanztices, divestiures,
curtaiiments, selilements and spaeyial
serainaton kenefis
Benefit ehligation at end of wear
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L] L] §
£ L
] ]
L] L]
3 1

$ ] ]
£ £ 5
b % 4
$ ] ]
i £ i
3 £ L 5
5 b b 5
5 % % %
5 $ ] §
5 £ £ £
Crverfunded Undertunded
n n o o
3 i ] ]
3 i L 5
5 % % b
5 $ ] ]
5 £ £ £
3 2 L 5
5 b i 5
5 % % b
5 $ ] §
& £ i 1
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THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

12 Uharge in plan assers
Perginn Posretirement Speciol or Coneactunl
Deepeading Deereding Heefits Per 554P Mo, 11
2 o 2 m 2 o
. Faur 'h-Hlll.'llrrllllll fedacts al bopnunng ||":,l|":l\.' = 4 = 4 L1
k. Acrual remurn en plon essels k1 L O L g
. Fomvigm cameney vashangs mie chinges &1 b3 = 5 i
i, Bepeating enbily canlsbnilxm - g = g
e, Flan pariciponts' cootriburinns A £ . R*_ ]
f.  Denefils pid K 3 K K
. Buxiness  combinaliczs,  divestluoes amd
setthements k1 % A L
h.  Fair valee of plan 2ssets at end of vear K 5 K 5

O THE TARLE BELOW,
REPORTING ENTITIES ARE NOT FRECLUDED FIROM FROYI Nz DISCLOSURE BEFORE

Ol AFTER THIS TLLUSTRATION, &

(31 Funideil siains \
TrAIH Postrehreinienr
fits Beeredic
Wm0 M I

A Clmpipanenla; ‘_ %
1. Prepaid benefil costs 3 K i
L herlunded P \ 5 5 e 5
] % 5 ]
' 5 i t3 §

b.

] b3 ] b3
& 3 A ]
- 5 £ 3 %

THIS EXACT FORMAT MWII
REPORTING ENTITIES ARFE
OR AFTER THIS TLLUSTRA

M THE PREPARATION OF THIS NOTE FOR THE TARBLE BELOW.
ADED FROM PROVIDING CLARTFYING DISCLOSIURE BEFORE

141 meivis of net pericdic henefit cost
[Memivn [Postrvlinment Epevial or Cunlmiual
Fzaedins Brzaedics Huemehits Par S554F M 11
2 o 2 m 2 o
S sl = b k) ] k) b
Iederes: cast K] £ 5 I 5 I
Expratad relurm an plan sl &1 b2 3 I = b
I raAilan fasel o ||||||_-_;.-|ri|:n|' 5 4 = 4 - g
e Lazins and kasses k1 L O £ ke L
f.  Prior service cost ar credic ] 4 5 i 5 i
r. O ar less necopnised dus ooa sdilement
ar cumailnens =% 5 g 5 L
h.  Tatal met peradic benefil cost 3 £ K i K 5
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THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

51 Amoumnis in urassigned funds [surples) recognzzed as components of net periodic benefit cost
1] = 2l A

o, Ivems nec wer recopnized 25 a componznt af
gl prrindic cesl — prior vear

LE o
L[]
]
Lo

I:. Pt T asset ar alil Hl\.1i|~r| reeapized

c. ket prier service cost or ocredit orisicg

during the perind 1
i, | |||i|:1 e <l o el v =
e, Wer poin and kass arising daring the perid K
£, et gain and Joss recopnized K
o liams med vel meopnieed moa compomal ol

ned perindic enst — curnen year K]

'OR THE TABLE BELOYW,
REPORTING ENTITIES ARE NOT PRECLUDED FROM FROVI NG MSCLOSUKRE BEFORE
OR AFTER THIS ILLUSTRATION, &

(il Aol in urassigned onds Csurplos) thal e net vl as companents ol e perivdss bomeJil aos)

i Heelins Pt il Boreelita
p 21 o

Ay

o, ket fronsitien asser ar ahlipaticn § £

b Bl pricr service sosl oz crodil 4 5

W

i Peat pezpprazed gams and K \ &
THIS EXACT FORMAT MUST BE UsED 1% ARATIHIN OF THIs MOTE FOR THE TABLE BELOYY.
REPORTIMNG ENTITIES ARE NOYT PRECLEE A PROYIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIs ILLUSTEATION. FOR E ADDITHOMNAL INFORMATION MAY BE NECESSARY

(NOTE: THIS DOES NOT INCLUDE T NIMNG NAREATIVE)

7
o m
Espreatod lerg-ron rane of retiion oo plan assers
c.  comperaaticn incrense
ol crediting rates (for cash balance plans and ather plans with promised
tereal craining ates)
siphted-mverage  assumptiors used o determime projecied  benefic
Eligalioms as el D, 31:
) )
e, Weighted - avemage discount rale
Lo Bl vl compensalivn ingnease
i Ievteresr ereslitong rares (For cesh helemee plans and atber plans il precased
intzrest crediting rates)
For meassurzmenl purpuses, 2 peneenl anoeal rale ol menase o lhe por captie eosl ol overad headlh cars benslils wax
maswned for 20 . The rote wis peswnsd te decrzase grodunlly e rercent for 20 ond remain ot thet level thenenfter,
K] The smeaml el s avsumdaiad benelil ehligatzon Cor delined benelil pension plans was 5 Lar the yormen, yiar amj

4 T T s WA,
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Bl The comnpany hzs multiple norpension postretrement beredit plars. The health care plans ame comfribardory, with
||n|1i|:i|w|m' crmririlsur e admsred aniizally: rie: life: ineiranes: plans e |||'\rl.|'\r|1|i|:n||r-\.||_l,'. RRITH m.'l'bn:'muriuu fon i heshil
care plus onbcipoies furare cost-sharing, changes to the written plan thar are coesiseemt with the company's expressed

il e ez eliney centribobions vach wear by puraenl ol the veess ol the expeeicd peneral milatioo mle aver
percent. i December 30, 20 the company amended s posiretirement health care plars oo peovide lonp-term core
COVETIZE.

THIS EXACT FORMAT MUST BE USED I% THE PREPARATION OF THIS NOTE FOR THE TARLE BELOW,
REPORTING ENTITIES ARF NOT PRECLUDED FROM PROVIDING CLARTFYING DISCLOSTRE BEFORE
Ol AFTER THIS TLLUSTRATION,

[ The fellawing esrimaned foture payienis, which reflect expected furnre serviee, os appeogriars, pecied e he paid in
the wears indicabed:
W epis] NIRRT *
o. ) 5 \
b. LU 5
i o 5
i, 2l %
E. o 5
L. I through I0 5
1117 Dhe Chirpeny chocst e faves any sepbarary comtnlanon

to make volurdary comtributicns to the defined benefin p

- SR 2 Fcwer, the Coenpany cioently ootcimds
[ %245 million tn 200 .

11 e i|||||||.'|| CHTAT ‘-_;Ililll.' for STAF S, M2—Fen i 2

shem al s losins

(181 Sew implementation goide dor ¥5AF e 202 1, nmples of disclosurs.

L

THIS EXACT FORMAT MUST BE USED T
REPORTING ENTITIES ARFE NOT PRECLL
Ol AFTER THIS TLLUSTRATION,

ARATION OF THIS NOTE FOR THE TABRLE BELOW,
0 PFROYVIDING CLARIFYTNG DNSCLOSURE REFORE

i Fapr Walue: = i (IR R Hl\.-|1||ri|||; =ane

=5 of plan assers iLevel 13 iLevel 2] iLevel 31 Toial

TE: Sce the instructions for this illusration for examples of deseriptions of plan asscts.
E. cfined Contribution Plan

[hswrance company crployvecs are covered by a qualitied defined contribution peasion plan sponsered by
the ingurance company.

Contribaaticns of percent of cach cmploves’s compensation are made cach year. The Compam’s
contribution for the plan was % million and % mmillicn for 200 and 200,
respectively. At December 31,200 | che tair value of plan assets was 5 nullion.
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F. Multizmplover Plans

The Company participates n 2 qualified, noncontributory defined benefit pension plan sponsored by ABC
Lnion. In addition, the Company provides cortamn other postretirement benefits to retired emplovess
through a plan sponsored by ABC Union, The Company’s share of net expenze tor the qualified pension
plan was % million and 5 million for 20 and 20 | respectvely and for other
postretirement benefit plans was 5 million and 5 million for 20 and 20
respesiively, Deginninge Junuory 1, 20, the Compuny™s other postretirement benelil plans were amended
e restrict benefit elizthility (o retress and cerlmn redres-clipible emplovees,  Previously covensd
emplovess could become eligible for posireirement benelits i they reached retirement e while working
[or the Compuny, The Compeny's coniributions 1o the pension plin snd postretoce Ll plums was
less than 3 percent of each plan's wssets. There are no lunding mmprovement ton pluns
im]:-lt'm::utmi or pending for sny of the peosion ond posiretirernent benefl plins th wOy paTiicipales
in. The Lompany did ool poy ony surchorges during the reporiing period ende L, 20 . The
Compuny 15 nol responsible for the underfunded stz of the pl.m Cint slan operates Inoo
Juriscicton thul does ool reguire '.'tn|l|:|dr.11t'--u:|r=P pariicipunts o pay @ Iy or olher penaliy,
The collestive-barguininge azresment requires contobubions on the bas h wothked, The sereement
also hes a minmmum contrbation reguirement of 31000000 each yea

i, Consolidated Holding Comngany Plans

The Cormpany participates oo gualifed, n||r||_||r|1.'ri'|'.|u[£_'r wfit pension plan sponsored by XYZ

Holding Coropany, an affiliate, Tnoaddition, the Cormp clain wiher posiretivement benefits o

retived emplovess through a plan sponsored by XY onrnpany., The Company has oo legal

ohligation for benefits under these plans, 3577 Haold: ‘L allocates amaunis o the Company hased

on salary ratiog. The Company™s share of net the qualified pension plan was 3

milliom and & million for 20 am spectively and Tor other postretiremnant benelt
plans was & il i arl mofor 20 and 20 respectively. Beginoing

January 1, 20, the Company™s othiy

eligihility 1o retirees and certain ralinee-¢

it henefit plans were amended o0 restrict benefil
eligihle for postretiremant henefil
L. [mpract of Madicare Maodernizal
{1 Recognition of the

The Medicars
gigned into mbor of 2003, The Act inclades the following v now feamres to
i could atfeet the measurciment of the accumulated postretirement henetit

1d net periedic postretirement eost for the Plan:

ral subsidy (based on 25% of an individual beneficiary™s annueal prescription drug
costs between 5250 and £35.0000, which i= not taxable. to sponsors of retivee health care

ofit plans that provide a preseription drug benefit that s at least actuarially equivalent
to Medicare Part 1] and

#  The opportunity for a retiree o oblain a preseription doag beneit under Madicare,
The Company is unshle o conclude whether the benefits provided by the Plan are actuanally
equivalent o Medicare Part TF under the Act. As a result, the effects of the At on accormulated

postretirement benefit ohligation are ot reflected in the Goancial staterment or the accormpansying
riirlizs,
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(23 Effects of the Subsidy in Measunng the Met Postretirernent Benetit Cost

The Medicars Prescription Drug, Improvement and Modemization Act of 2002 (the Act) was
signed nte law m December of 2003, The Act includes the following teo new fzatures to
Medicars Part [ that could affect the measurement of the accwmulated postretivement benefit
obligaton (APBO) and net periedic postretivement cost for the Plan:

o A Federal subsidy (hased on 283 of an individual beneficiary™s annual prescrption drg
cosls between 5250 and 55,0000, which s ool taxahle, to sponsors of retiree haalth care
benefit plans that provide a prescription drug benefit that s at least actyarially equivalent

1ox Medicare Part T2 and

#  The opportunity for a retires to obtain a preseription dag bene tidggad cidedicare.
The effcet of the Act was a § reduction in the l:'.'nmpan?ﬂ et bencfit cost
for the subsidy related to benefits attributed to former emple OG0 had the folloaring
cffects on the net postrctiveiment benefit cost; a b decre 5@ It of an actuarial gain; a
deercase o the current period service cost B duc A1 and & deercase o

the mterest cost.

EY) zclosure of Gross Benetit Pavments
The Company’s gross benetit payments tor ﬁl mncludmg the prescopiion drug
benetit and cstimates future payments to be & ‘ by, The Company”™s subsidy related to
The Medicare Preseription Drug, Imprgve and Tlsdemization Act of 2003 was 3 for
20 and estimates fumrs subsidies to \ muzally.
13, Capital and sorplus, Dividend Hestrictions and EanlEations

&
Instruction: \

Mzclose the following mlrmeation rela surplus, dividend restrictions and quasi-reorganizslions,

(13 The number of shares of

; as of copiful siock puihorized, ssued and oulslanding as of the
bulonve sheet dole g the por

alue or stated value of each ¢lass,

(2 The dividend dation vilue and redemption schedule (meluding prices und dates) of any

s W omy, wmd o indicstion i the dividends are cumulative,

armvunts of dividends paid, Mote for each pavient whether the dividend was

ary or extraordinary.

37 $ vriion of the reporting entity's profits that may be pand as ondiceery dividends 1o
wrlelers,

deseription of any restrictions placed on the unassigoed funds (surplus), inchading forwham the

surplus is being held.
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(7 For mutual reciprocalzs, and similarly orpanized entities. the total amount of advances to surplus
not repatd, 1f any.

(4] The wial amount of stock held by the reporting eatity, mncluding stock of aftiliated entities. for
special purposes such as:
a.  Conversion of preferred stock.
b.  Employes stock options.

o Stock purchase warrants

[ A deseription of the reasons for changes in the balances of any special surpligdunds Wem the prior
prericed.
{1 The porticn of unassigned funds (surplus) represented or recuc @ ‘o unrcalized gains
and losses,
{113 Surplus Motcs \
For sach surplus debenture or similar obligation, except sulis notes required or those that
arc o prerequizite for purchazing an msurance policy, bv the policvholder, furnizh the

following nformarion:

a.  Date 1s5ued

b Description of the assets reecived

e Holder of the nde or, if public, 1 e unclerwriter amd trosiee

S

b

The repuyment condifions and restrctions

itron to the above., a reporiing entity shall identify all atfiliates that hold any portion of &
urplus debenture or sumilar obligation (including an offering registered under the Secunties
ct of 1433 or distributed pursuant to Bule 144A under the Securities Act of 1932}, and any
older of 10% or more of the oulslanding ameunt of any surplus nole regziered under the
Securiiies Act of 1923 or disiributed pursuant w Bule 1445 under the Securiies Act of 1933,

The impact of the restoiement 0 a quasi-reorganizebion os long a: Ooencial staements lor the
period of the reorgoniestion are presenied,

(132 The elfective dute of 8 guosi-reorgoncestion for a perod of ten vears Tollowing the recrgmnzation,
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Ilustration:

(1 The Company has shares authorized, shares 155ucd and
shares outstanding. All shares are Class & shares,

{21 The Company has no preferred stock ouwistanding,

(3] Withoul prior spproval of ws demiciliory commissioner, dividends 1o shareholders wre imatesd by
the laws of the Company™s stule of iIncorporation, Lo 5 o an smound that 1z

bused on resineiions reluting o saotory surplus,

41 An ordinary dividend in the amount of 3 on wils pal

(5] Within the hmifations of {3) above, there are no resinciions placed @i
profits thul may be paid a5 ordinary dividends o stockholders. @

(5] Thers were oo resinciions placed on the Company s Sllrplubm or whom ihe surplus 1=

being held,
(71 The votal amount of advances o suplus not repaid 5 §

(3] The amounts of stock held by the Company,_ini of affiliated companies, for special
[UTpLIsES Are: *
\wﬂ.m1
1=H]

Ay,

of Company

a. For conversion of preferred stock:
b, Foremployes stock oplions:

v, Porsioeck purchoss warronts; hures

tom the prior veur are dug o

(% Chunges in balumees of spcriaﬁ [
(1 The poriien of unsss: Xs} represenied or reduced by cumulatyve unrealized rains

und losses 15 &

THIS EXACT FORMAT MUST BE USED TN TI PARATION OF THIS NOTE FOR THE TARLE BELOW,
REFORTING ENTITIES ARFE MOT PR UNED FROM PROVIDING CLARTFYING IMSCLOSTURE REFORE
Ol AFTER THIS TLLUSTRATION,

(NOTE: THIS DOES NOT TNETT ADING NARRATIVE,)

(117 The i

ol the following surplus debentures or similar obligations:

Par ¥alue Carrying | Interest Anc'Or | Total Inlerest | Unapprosed
[iczost |(Face Aaeant| Vales of | Priocipal Pad AndiOn [iicrest AndiOn | Dace of
Rite: of Iedes) Mot Current Year |Principal Paid|  Principal Maruricy

L311999 Tostal . b

L

Teostal should agree with Page 3, Line 33,

The surplus note in the amount of 5 , histed as itemn i the ahove tahle, was sseed
I {parent) in exchange for
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The surpluz note, in the amount of 5 . listed 85 item in the above table, was izsued
pursuant  to Rule 1444 under the Secuntics Act of 1933, underemitten by
L and 15 adnuinisterad by as frustee.

The surplus note has the following repayment conditions and restrictions: {e.g.. each payment of

mterest on and principal of the sumplus notes may be made only with the prior approval of the

Comnussienss of Insurance of the State and only o the extent the Company has sufficient surplus

earnimgs W maks such poymeni),

The surplus oode hos the following subordination temms: (eg., The Motes will rapk parf pesso wilth
b clanms ),

ure w5 [ollows;
HMedness, Poliy
fution Act wnd the
e any pavmenis of

(.., In fhe event that the Porent 15 subject w such o procesding, holg
Cluims snd Pror Cliims would be afforded o grenter priomte @
terms of the Motes and, sccordingly, would bave the oght w f
interest of principel wee mads o Mote holders),

The surplus debenture in the amount of 3, Listed az ilem in ahove table, 35 held by
{an affiliate).

The surplus debeniure in the amount of 5

was dssied  pursuant o Rule 1448 wnd

el s e i aboowve able,
ex At of 1933, and s held by

in the following o enlige

(0% or more].

The Can alfiliate) holds 5

e in the above fahle.

4

% of the surplus debeniure listed as

The Company has outstanding 5 ol B debentures due in 20 jssued on
LI The canyingls : codebt iz ¥ with an effeetive rate of Yo, The
debentures are not ned o 21 The Company is required to make annual sinking

fund payments of 5
at maturity. Intorest paid di

will provide sufficient funds for the retircment of debeniuses
was

The Company h outstanding liability for borrowed moncy in the ameunt of % due o
o SN L The principal amount is duc 200 . At the option of the Company,

carly ropayiget coe made. Interest at %6 is reguived to be paid annually. Interest paid
duriing . The Company is required to maintain a collateral sceuricy deposit
with e 5 in such scewrity deposit are reguired to be maintained inoa fair value
amount alSNgast cqual to the outstanding principal. At Decomber 31, 200, assets having an
itted valudft and a fair value of § were on deposic with the Tender.
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THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

{123 The impact of any restatement dus to prior quasi-reorganizations 15 as tollows:
Change in Change n Gross Paid-imn
Year Surplus ene Contributed Surplus
20008

Lo L L

- b
2007 b
2006 b
£,
(13) The effective dute(s] of ull quasi-resrganizotions in the prior 10 4 @
14,  Liubilitics, Contingencics and Assessmenis K\

Instruction:

For disclosires relatad to 8545 Vo, 3R Lighilits, Contingenc
Cowgenndy Fuod and Other Assessmenis, S5AF Noo 97 -"me$' i i
Eriifies, and 5548 Noo I8 Joiwe Perdwres, Porineeshios and Sigeii :

any material comtingencies in accordance with S5AT Mo, 5T N Foontingent lahilines.
M Contingent Commitmants

i
11

s ol Assels, S5AF Moo JE5R
iy, Condrolied, and AR aied
v Comgponies, describe the nature of

{1 THzclose any commitment or contin end foan SCA entity, joint veniure, parinarship,

or limited Labdlicy compansle.g. cen or cnmibinenis o provide additional capatal
L 3

cantribaians .

Teelade any comimicing
additional capital cont

pont commitment {c.g., guarantecs or commitments oo provide
uding the amount of cguity contributions that are contingent
cofmimitments  related o ~ propertics investiments and  the weas(sd that contingent
COMmMItments ane paid. Refer to S54F Mo, 93—Low Ineome Housing Teoo Credis
Properfy Tavesingls for accounting guidance.

{2h s the following information about cach guarantec, or cach group or
cept product warrantics], even if the likelihood of the guarantor’s having to

nder the guarantee is remote. In addition, the natmrse of the relationship o the

The mature of the guarantee, including the approximate term of the guarantee, how the

arantec arese, and the cvents and circumstanecs that would require the guarantor to
perform under the guarantes, the ulimate impact to the financial statements (specitic
tinancial statement line werm) 1if action under the guarantes was required (2.0, Increass fo
investment, dividends o stockholders, ctc.} and the current status (that 15, as of the date
of the statement of financial position] of the pavment'performance risk of the guarantee,
For example, the current status of the payvment'performance risk of a credit-risk-related
puarantze could be based on either recently issued external credit ratings or current
internal proupings used by the guarantor o manage its risk. An entity that uses internal
groupings shall disclose how those groupings are determimed and used for managing risk.
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b. The potential ameunt of future payments (undiscounted) the guarantor could be requirad
to make under the puarantes. That maximum potental amount of future payments shall
not be reduced by the effect of any amounts that may possibly be recovered under
recourse of collateralization provisions in the guarantee {which are addressed under 2c
below). If the tenns of the guarantee provide for no lmitation to the maximum potental
futures pavments under the puarantes, that fact shall be disclosed. If the guaranior 1=
unablz to develop an estimate of the maximum potential amount of futwre payments
under s pusmumbes, the puaranior shell disclose the reasons why 10 cannol estimole the
maximur polenbal amount,

recover from
held eiiher
ing evenl or
ecover wll or
shull indicate, if
ton of those assels
ture pavmenis under the

g, The naturs of (1} pmy recourse provisions thal would enable the guar
third portizs any of the pmounis puid under the guaranies; and (2
as collaterul or by third porties dhat, vpon the scourrence o
condition under the pusmentes, the ruorontor can obiwin and g5
poriion of the amounts puid wnder the guaranize,
estimuble, the spproximate exient o which the procgeds
would be expected fo cover the muximum poteniial a
ol

il The cuwrent carrying amount of the Lability, if for e puaranior™s obligations under
mder S5 Mo, 3R Fiahilies,

Mess of whether the pusraniee s

the guarantes (including the amount, iCany
Comiingencios and Imgwpiemenis ol
freestanding or embedded in another &

K] An agpregate compilation of guarnies obli I inclusde the maximum potential of futare

pavments of all guaraniees (undiscour urrent lishility (contingent and noncontinganty
reported in the Aoancial siatements _an e itimate financial statement impact based o

o podential paviments (umdg ke performance under those goaraniees had heen

triggrered, L 3

AssEssmens

Diesaribe the natre of any asscaiik could have a matcrial financial etfcet, by tvpe of asscssment,
and srate the cstimare of the liabil ifving whether the corrcsponding liability has been recognized
uinder S54F N, I38—{tua i Chher Assessmenss, a liability has ot been recognized as the
abligating cvent has not wegSecurred, or indicate that an cstimate cannat be made.

cpnimed wnder S354° Mo, 33R—Guaraany Fuand and Ciler Assessmenis,

disclose the a ccognized liabilitics, any related asser for premium ax credits or policy

Nigclasc recognized from paid and acerued premium tax offsets and policy surcharges, and include a
roconn gk papscts recognized within the previcus year's anmual statement to the assets recegnized in
the o ar's annual statciment. The reconciliation shall reflect, in aggregate, cach componcit of the

1o corcase in paid and acerued premium ax offsets and policy surcharges, inclading the amoant
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The financial staterments shall disclose the following related to graranty tund habilities and assets related to
assessments from msolvencies of antities that wrotz long-term care contracts.

#  The discount rate applied as of the currenl reporing dute (delermined in sccordance walh S840
Mo, TEN—Cararanty Fund and Oiler Assessoenis):

#  The following disclosurcs shall bz by ingolency:

% The undizcounted and discounted amownt of the guaranty fund asscssments and related asscts;

% The mumber of urisdictions for which the leng-term care guaranty fnd
wiere disconnted and the mumber of jurisdictions tor which azset recoverahl

nts pavables
unted,

% ldentify the ranges of yvears used o discount the assets and the mngn: i to dizcount the

liabilitics (e.g., 2-10, 5-201;

% The weightod average numbers of years of the discounting, un%hﬂﬂ; tcrm carc guaranty

tund asscssment liabilities; and

% The weighied average number of vears of the dls-:uuntmg for the asset recoverables.

5. Contingencies and Impairmenis of
nent of an asset from premium tax

[Disclosures shall be made in accordance with 5545 Aig, 5
Aszzers, when there 15 at least a reasonable possibility
offsets or policy surcharges may have been mourred.

. Cain Contingencics
oencles are not recognized A repoming entity’s

L FR—Ligbiiines. Consingencies ang fmpairments af
1or 12 the izsuance of financial staterments, the gam is

Describe the natwre of amy pain contingena
financial staternents except as provided®in
Aszzers. If subsequent to the balance s
realized, discloss the namre of thg

x, Clamms Beluted Cxirn Contrus i and Bud Fauh Losses Stemming from Lawsuils
S8AL Noo 353 Unpaid Ol
conlrusiual oblixations lo
wnlru-;tuuluh]thull-:-m ;
{for the exim ¢
a direct bazis,
coniractual obli

o Losseswind Losy Adfussmest Expenses requirss thal clums reluted exim
i and busd [oith losses shall b included m losses, For climms related exira
bod [ith losses slemming from lawseils, disclose the dollar amount paid
[uith poriion of the il clamm omount) in the current reporing period on
wmber of clams where smounts were pand W selile clums related exim
1 [nath claims resulung from Lawsuils during the reporing pericd a5 o cange.

Mumber glglnms whife amounts were paid ooselile clums related exim contmciual oblipations or bad
[unith ¢l sulting from lowsuils during the reporting penod. Plesse check one of the following canges of

1-23 Claums (e 1100 Clims (2} More thun 300 Claims
26-30 Claims (Al DOL-500 Clwims
ndicule whether ¢lamm count information s disclosed per clamm or per clammaml,

(o Per Clum

[ ]
(gd Per Clammomt [ ]
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L. As product eearranties are excluded tiom the mitial recognition and inital measurement requirements for
puarantzes under S48 Mo, SR—Liabilines. Contingencies and Depoirmments af Assers, a guarantor 1= not
required to disclose the maximum potennal amount of future payments. Instead the guarantor 15 required to
disclose for produect warranties the following information:

{1 The puarantor’™s accounting policy and methodology vsed in detenmining its habality for prosdoct
warraniies (Tncluding any Lahiliny associated with extended warranties).

(2} A tabular reconciliation of the changes m the guarantor’s ageregate product warranty Liabilicy for
the reperting peried. That reconciliation should preseat the beginning balance of the agoregate
product warranty Liabkilicy, the ageregate reductions in that habality for pavm ade {1 cazh or
m kind) under the warranty, the aggregate changes in the habulity for ac
warranties 155ued during the reporting penod, the agoregate changes in the
related to precxisting warrantics {meluding adjustments related o ch
ending balance of the ageregate product warranty liability. &

ity tor accruals
1atez), and the

F. Jonn and Several Lishilitics

ents accounted for under
co-obizors are related partics,
T also apply.

Disclose the following nformanon for cach joint and several habal
ENAF No. ER—Liabilines, Confingencies and fTmpaivmenis of
disclosure requircments in 5548 Vo, Z3—Afiliater and Other fela

#  The nature of the arrangement, including: &
& How the liability anse.
#  The relativnship with co-obligors.

% The werms and condifions of the srrangetgiars,

& The total autstanding amcunt ander the which shall not he reduced by the effect of any

o

amounts that may be recoverable I’*m ofber

«  The carrying amount, 7 any, of g entgegd® lshility and the canving amount of & receivahble

recognized, iF any.

#  The naiure of any recours
praid, including any limitatic

1wt would cnakble recovery fiom other cntitics of the amounts
caunts that might be recovered.

#  Tnthe period the liabilitg is initia
significantly:

cooghized and measured or in a pericd the measurement changes

% The comresponding

recorled in the fnencial salements,

(s, Al Other Conrg

Dasclos wlure of By Lloss contingensy o umpeirment of sn aszet, including an estimate of the possthle
lowsiss, o 1 of loss, or state that such an estimate canood be made. Thsclose the matore of any poction of

reasumably possible o be uneollectible in accordance with 5545 Vo, 51 Diabilives,
aved Igpeeopent of Assess This meets the reguirements of the  Tollowing  S5AT:
Dneofiocted Prewminm Balonces, Bills Recenvoblic jor Preovums, and Amoynis Dog From
; Brokers; 584 Noo 250 (hbher Admited Assers; S385AF Moo 47 Dainsersd. Plans;
o, SR Tndivichesd and Growp Accident ond Heolth Contepeis; 354 No, 56 Sepweate dveounis;

M The Company has aiven X577 Homes, Tne., aoneal estate developrment partnership, a standby commitment
wntil Jamary 1, 20, in the form of capital notes an eguity contohutions oo to exceed the appresate
i in the event of a Joan default by XYF Homes, Ine., on varicus of its subardinated debt issoes,

(1 Total SNAF Moo WF—lavessments v Swhsidiory, Cosfrolled, and Affiliated  Entities, and
SNAF No. dE—Jolns Vemiures. FParmmerships ond Limired Liokiliry Cmmpanies  contingent
liabilines: %
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THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

{2)
I z 3 4 B
Maxirum
deslinl amael
ol fhme
il
Labe by Sumsdi=cim sl
recognifios of the geacznior
puaranie:, weukd he
{Inciude amearnd recnine in ke
Pelogiied e uader die
incuption [Tra Tt prearzale. 11
initial firarcial s b
rezogniling, sIEbeiinil develipan
s rmeni impast il setion .:q'—u.:_*
Mooure and creesieni ol glaens: ERCApTICN under ihe shioid b [ paymet or permorsmes
wkl key allrbukes, meludling chike and allissnal wmiker FUBEATAS 4 A e, Ak proscade hilitionsd
durrien ﬂrdEIﬂnml_ wRAal Mo SR n'.:&ingj RO iz iestin m wamaraed
wlrrenl inall peymens al pandipal
anl intensd, ge wd! e lkic exlerl
meraniee the irdebtedress of subeidizre Irvestmends z redit reizg (A, which hes been
LIS Do s Sel e real gsien: AR NN wotisikeng Too the st v faos.
Towal AN
[} Tursuanl b the derms of fris guarsiee, | el i peeform in the evend of defonli By LIS, B0l wenld

also b peomaitied re irke coneol of the real

Matz:  The illustraticn above sho

mple. The reporting entity may have others that
would be reported, asguell.

THIS EXACT FOEMAT MUST BE USED IN L
REEPORTING ENTITIES ARE MOYT PREC
ORAFTER THIS ILLUSTEATION,

\ TOMN OF THIS NOTE FOR THE TABLE BELOW.
RN TROVIDING CLARIFYING DISCLOSURE BEFORE

(3)
a mum Potential of Fure Pavments ot All
ounted) the pusrantor could be requirsd 1o
yrantees, (Should eguel il of Column 4 for (23
£
b ability Fecognized m F/S:
1. Mancontingent Liabilitics ¥
“ontingent Liabilitics ¥
Ultimate  Financial Statement Tmopact of action unider the
suaranbes s reguired,
I, Tewestrments in SO g
A Todint Venture g
30 Dividends 1o Stockhelders (eapitul confribution) 5
4. Expense g
8. (hher b
&, Total (Should equal {3} g
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H. M ESCEEIMEnLE
{n

Where Amownt is Unknown

The company hbes recetved notlication of the nsolvency of XY Insurance Compeny. 1 1
expecied fhat the nsolvensy will resull in o puarandy [und pssezzment aganst the company ul
some [uture date, AL this wme, the company 15 vneble o estimote the possible amounts, 1 wny, of
such pssessments, Accordingly, the company 15 unable w determine the mmpest, 10 uny, sech
assessinenis may have on the company’s linancial position or resulits of oparar,

Where Amcunt is Known (Refrospeetive Example)

Cm . 20, the company received noufication of the i
Company, 1 1z expecied that the insolvency will result o rel LD
Tund pssessment ppwinst the compeny of 3 that hus

currenl pericd aod the hobility recopmized,

Y2 Imsurance
preTy m-tazed guaraniy

0 operations o Lhe

Wheie Amcunt is Knoown (Prospective Example]

Iveney of XY Imsurance

Cm , 20, the company received nolfcoiion
: i prospecive-bosed puaranty [und
nly [und pssessment bos vel o be

Company, 11 15 expecied thui the insolvency '
fen met, [Pursuunt lo purseraph 4b of

., dhe evenl oblizatng the eniity has ot vel
eveftl thot oblizales the entity 13 wriling the
he premiums on which the assessments are
uires the entity 1o remin Lokl for assessments,
the wrting of prarmiums. As sach, a lahility will he

recopnized as the condions in paragroph 4
SEAF No, 3ER—Guaranty Pund and Other &
occurred. ) For premivm-bosed assess
premuums, of being oblipwed oo wne
expecied o be bused, Thers s no sl
even though the insurance entildy i

recoprized once this condition Jgs LAz no Lability Bas vet o he recognized Tor this

nodification of insolvenc fax offsels or policy surcharges assels have heen

recoprized  fur this

want fp S5AF Moo 35T, the accrosl of prospective
premium-based assess Lon and limited in the same manner for which the lakalicy i

recogrized,
THIS EXACT FORMAT MUST BE USE
REFORTIMNG ENTITIES ARE MO¥I' P
OR AFITER THIS ILLUSTEATION,

N THE FEEPARATION OF THIS NOTE FOR THE TABLE BELOW,
CLUDED FROM PROVIDIMNG CLARIFYING DISCLOSURE BEFORE

{2

I rI:IIII |IIIII| arel aosicd FUCIEInney [HES I.In.;\.l.'m anl _'hllll.'r

a
% prior year-end B e ———
Dlecreases rurrent vear:
s wircharges culkactel 1
¥ aurcharpes chorgal aff 5
Fremium fax offser applied K]
P R R k]
........................ K
............... kS
[ Plereases gurenn oA =
Palicy surcharpes enllecned K]
Palicy surcharges charged of T K
Prewrniing iy offac appleal =
K
kS
.................... ks
d. Armers recognized from paid and accrued premium fax offets and policy

sumchargss cumenl yaar-cond T

Mote:  Detal descriptions for the sub-lines of 2b and 2 are just examples of descriptions thal
sould be vsed in those lines,
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THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

)
g. Mzcount Bate Applied resrss s
b The Undiscounied ond Dizcounted Amount of the Guaranty Fund Assessments ansd Beluted
Assels by Insolvency
Mame of ibe Insolvemcy Cruwramty Fund Assessimenl 5
Undiscountel | Discounted Umidiscount
..... L — e b N 4
. Mumber of Jurisdictions, Hanges of Years Used u Weighted Average
Mumber of Years of the DMscounting Time Peri Wiles and Becoverables by
Insolvency
Mume of the Imsolvency Recoveruhles
Mamher nf Sumber of Ranpe Wedghted
Jurisdiclions Jurisdiclins ufl Average
¥enrs Mumnher nf
¥ enrs
L Guin Conlineencies

Do Jenuery 13, 200 the compt
m & cize mvelvinge mescepresent
domages uz o resull of thes o
20, [ieneial statements, |

(T, weas suceesslul moa suit i kad previously Oled Lor damogees
February 10, 20, the compuny received 5 in
mely, the compeny bes recorded this amount inoats st guarter,

SWHELE PREPARATION OF TIHIS NOTE FOR THE TARLE BELOW,

EEPFORTING ENTITIES 4 pLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORLE

O/ AFTER THIS TLLIUSTRA
I U larrms iiracival Ohligation and Bad Faith Losses Sterorming from Lasesaits

the following amounits in the reporting period o satle claims related extrs contractoal

aith claims stemming from Lawsuits,

| Dhrect |
s related BECO and bad faith losses pand during the reporting period | WA AN |

umber of claims where amounts were paid to settle clamms related extra contraciual obligations or bad
Toh claims resuling from lawsuits during the reporting period.

(a) | Ly (1] {41 (]
0-2% Clairms =50 Clairms 0-1000 Clairms IO A0 Clanms More than 500 Claims
| X | | | |

Indicate whether elaim count information is disclosed per elaim or por elaimant.

(Y PorClaim| {2y PorClaimant|
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THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

E. Troduct Warraniies

(2} Reconciliation of aggrepate product warraney Labilioy

-

Product warrenty Liabiliy beginning balonce 5
Reductions for payments imade under the warranty

Lisbaluy acerusl for product worraniies izzued duning the current period

Change in liability acerual for product warrantics issued in previous peri

Product warrunty Labiliy ending bolance

0. All Ouher Contmgencies &

Warious lawsuits againgt the Company have ariscn in the course of 0 i pusincss, Contingent
liabilitics arizing trom litigation, income taxes and other mattess are ne 150 matcrial in relation o
0r

the financial position of the Compary. The Company has no asser tha

135, Leases

Instruction:

o be impaired.

&
A, [Disclose the following items related to lesses leasing 11 for to SNAF Mo, Z2—Leages):
(13 A peneral deseription of the lessee’s i rangements including, but ool lirmited m, the

Tl lewwrinagn:

a. Hental expense for canh&:n-:- 0 jclt an income statement 15 presented. with scparate
ATAOUNES foT ML reikil oelt rentals, and sublease rentals. Rental payments under
lzases with torms of a mganth were not renewsd necd not be mcluded.

b, The basis an wlhi sntal payvements are determined,

c.  The existence and tor cwal or purchase options and cacalation clauses.

d.  Besinciions g d by lesse ppreemenis, such as those concerming dividends, wdditionol
debt, und fur ST,

C. casc agrecinents that have beon terminated carly ar for which the lessec is ne

leascd propery benefits, and the liabilicy recognized in the financial
dor these agrocmeits.
(23 eases hoving inibal or remoining nonconceloble lease terms mexcess of one year:
mininum rental payments required as of the date of the latest balanee sheet presented,
1the aggregate and for cach of the five succceding years.

Ihe wtal of mmimum rendals o be recetved in the lutuee under noncanseloble sublesses as of

the date of the latest balomee shest presented,

| Fuoar sale-lensehack transactions:

a. A descrnipiion of the ferms of the sale-leascback franzaction. mcluding tumure commitments.
obligations, provisions, or circumstances that require or result in the seller-lessee™s contmuing
irvalvement; and

h.  For those aceounted for as deposiis, (a) the obligation for Tuture inimm lease payments as

of the date of the latest balance sheet presented in the ageregate and Tor each of the Dive
suceeeding vears; and (h) the toral of minimum sublesse rentals, 17 any, to he receivad in the
future under noncancelable subleases in the aggregate and Tor sach of the Tive succeading

:r'I:HT"i.
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B. When leasing 15 a significant part o the lessor’s business activities i terms of revenue, net meome or
assets, disclose the tollowing mformation with respect to leases:

(13 For operating leases:
a. A peneral descroipiion of the lesser’s leasing arrangements;

b,  The cost and corrving wmouni, 1f different, of properiy on lense or held for lessing by mapor
classes of property according (o osture or funciion, and the amewnt of accumulsted
depreciation m total oz of the dole of the Jniest bolance sheel presented;

c.  Minimum fubare rentals on noncancelable leases as of the date of tl
prescited, in the aggregate and for cach of the five suceceding years; a

d. Todal contingent rentuls included in imeome lor sach penod Lor wi i e slalemenl is
presented,

{21 For leveraged loases:

he levernged leases, For
e lessor’s bulance sheet, the

{from the remainder of the nel

oA deseripiion of the erms including the pretox meo
purposes of presenting the invesiment in g leverag
amount of reluted delerred taxes shall be present
imvestmenl);

&
b Scparatc prosentation (from cach other) H|% of pretax income from the leveraged
h %

lcase, the tax offcet of protax income, a i i of investment tax crodit recognized as
incoime during the pericd; and

¢ When leverogped leasing s 0 51 of the lessor's business activities o lerms of
revenue, nel Ineome, or assels ents of the net investment bulince o leveragred

lenses shall be disclosed, ®

Tustraticn:

AL Lessec Operating Lense

Ay
leases offiee  equipment under various  noncancelable  operding  lasse

a. The ["11rn[|:1

agrreemnenis

@ mitreents have rencwal opuons extending through the vear 20 | Some of
il are subject to adjustments m future periods.

spare through December 20 . Rental expense for 20 and 20 was

L aml | . respectively.

THIS EXACT FORMA
REFORTING ENTITIE
OR AFTER THIS TLLT

IST BE I5ED TN THE PREPARATION OF THIS NOTE FOR THE TARLE BELOW,
 NOT FRECLUDED FROM FROVIDING CLARTFYING IMSCLOSURE BEFORE

At Decomber 31, 200 the minimum aggregate rental commitments are as follows:

Wear Ending

Decembaer 31 Crperating [eases
1 20 5
2 20 5
oo 5
4. 20 !
5 20 5
i Total ]
(3] I'he compuny is not myvolved 0 any materiol sales - leasebock ransachions,
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H. Les=sor Leases
(1] Crperating Leases

a. The company owns or legses numerous sites that are leased or sublensed to franchizees.
Buildings owned or leased that mest the critena for operating leases are carned at the gross
investmeent i the lease less unsarned meome. Uneamed tncome is recognized nosuch a
munner ws Woproduce o consiant pericdis rale of return on the nel invesiment. The tvpicol
lease penod 15 20 wveurs aod some leases contwin renewal oplions, The [anchise: 1=
responsible for the paymeni of properly laxes, insurance and munlensnc: costs related o the
leased properly.

BLE BELOW,
KE BEFORE

TS EXACT FORMAT MUST BE USED IN THE PREPARATION OF TLIS NOTE FO
REPORTING ENTITIES ARE NOT PRECLUDED FROM FROVIDING CLARIFYING
OF ATTER THIS ILLUSTRATION, &

¢ Futlure minimum lease pavment recervables under noncanSlabl ng arrangements as of
December 31, 20 are oz ollows:

Wear Ending
Tiecember 31

1. 20
2. 20
3.0 20
4 20
5. 20
. Total

5

M o for the years ended December 31, 200 and 20
5 . mespeetiviely. The net ivestimaent is classitied as

d. Cantngent rentals |
amounecd to F
real estate,

THIS EXACT FOEMAT MUST BE USED IN TH LPARATION OF THIs NOTE FOR THE TABLE BELOW.
REEPORTING ENTITIES ARE MOYT PR UDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

(NOTE: THIS DOES NOT DL BEGINMING NMARHATIVE.)

{21 Levera

The Company’s investment in leveraged leases relates to equipment used primartly i the
sportaiion  indusinies, The component of net ineomes om leveraged  lesses ol

r31, 20 and December 31, 20 were as shown below:

. .
I, Iocome from levernged leoses belore meome
lax meleding mvestment (s credil £ b
2. Less current incoms Lix £ £
1. Wet mcome from leveraged leases 4 b3
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g, The components of the mvestment i leveraged leases at December 31, 200 and 200 were
as shown belovar

20 20
. Leasec contracts recervable (net of principal
and mferest on non-recourse financing)

Estirnated restdual value of leased assets
Lneamed and deferred incoma

B B G

Investment in leveraged leases

Deforred income taxes relared to leveraged leascs

S

b

Met invesirment in leveraged leases

1. Information Abaot Financial Instruments With Off-Balance-5heet Risk .-'tad Fil: nsmroments With

Concentrations of Credit Risk

Refor to 384 P Mo, 2700 Balance-Siesr god Credit Risk Duselosores for aceow ulgnce.
Instraction: Q
For financial instrwments with off-balance-shect risk, a reporting gati sovose i the financial statciments the
tallonaring information by class of financial instrument: &
i The face or contract amount (or notional prin N if there is no tace or contract amouant).
(23 The nature and tenns, including, at & o u dizcussion of (11 the credit and market nsk of
those mstruments, {11} the cash requo s nstrurnents, and (il the related accounting
pelicy pursuant o the r-:quh'cnimts pizon Mo, 22, Disclosure of Accounting Policies.

Id incur if any party to the financial instrument failed
ernis of the contract and the collateral or other security, 1f
of no value to the cntity.

[3) The amount of accounting
completzly to perform g
any, for the amount d

4 The entity’s pelicy of requ slateral or other security to support financial instruments subject
to credic risk, in ation abolt the enticy’s access to that collateral or other security, and the
nature and a brfdescription of the collateral or other security supporting those financral
InsirEmenls,

ustraioemn;

TS EXACT FORMAT MUST B
REMORTING ENTITIE L NOT
OR AFTER THIS ILLUS o LE

ED IN THE PREPARATION OF TLIS NOTE FOR TIIE TABLE BELOW,
RECLUDED FROM FROVIDING CLARIFYING DISCLOSURE BEFORE

(NOTE:  TINS DOy @ NCLUDE THE ENDING NARRATIVE.)

(1) 2 Loble below summemess the lce smount of the Company’s fnancial mstrumenls with
[T-balance-sheel nzk,

Susseis Tiatsilities
L W I m_
L SwEps 5 5 5 5
b, Fuetures 5 5 5 5
o, Options 5 5 5 5
d.  Total 5 5 A 5

See Schedule DE of the Company™s annual statement for additonal detael.
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I7.  Bale, Transfer and Servicing of Fi ial Asse
Instruction:

A

(2]

(3)

Transters of B

For wansters o
Hecei

(1)

The Company uses interest rate swaps to reduce market risks from changes in interest rates and to
alter interest rae exposurss arizing from mismatches berween assets and habalities. Under miterest
rate swaps. the Company agrees with other pariies to exchange, at specitied intervals, the
difterence between fixed-rate and fleanmg-rate nferest amounts calculated by reference to an
agreed notional principal amount. Generally, no cazh 15 exchanged at the outset of the contract and
cither party makes ne principal payvments. These transactions are entered nto pursuant 1o master
agreements that provide for a single net payment to be made by one counterparty at cach due date.

Under exchonge-traded currensy [utures and options, the Company agrees o purchuse o specilied
oumber of contmcls with other periies and W post vemebon mergin on g daily basts 1noan amount
equil o the difference in dhe doly far velees of those contrusts, The p g
Company enlers mio exchenpe-iraded [uures and oplions wre regulat
merchonts whe sre members of g inding exchange,

by counlerpuriies
A zel their obligaiions

The Company 15 exposed o credit-reluted losses n the event o

o [mencial nstruments, but it does ool expect any counlerpugl
piven their high credi rofings, The credil exposure of mier s and currency swups is
represenied by the G value (morket volus) of contracts wi wir value [macked valus}
at the reporting date, Because exchange-traded futures and opi are affected through a regulated

wanpany has Litile exposure to
creditrelated  losses in the event of nonpecfon

&

The Company is required to pur up collare,

mberparties T such  financial
instrismenis,

Ar ulures contracts that are entenzd, The

amount of collateral that 35 recquired 3 i the exchange o which it is traded. The

Company currently puts up cash and 171, Fomeds tor sanisfy this collateral raguiremeant.
The cuwrrent credit exposure of the O ivative condracts is Jiemsted to the Tair value al the
reporting date. The company feana risk by entering inte transactions with craditwarthy
counferparties and obtainin e appropriate and costorary, The Company also
alternpds o minimize il redit risk through the use of various credit monitoring
techmigques, Approxie

contracts is with invest

the net credit exposare Tor the Company Troan denvative
at-pradeSountorpatics.

% and Extinguishments of Liahilities

@ med as Sales

jvablcs reported as sales in accordance with S54F Moo 42—8ade af Preseium
r's financial statements shall disclose:

the trans
5 to the transferor,

ain or loss recorded on the sale,
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B. Transfzr and Servicing of Financial Assets

Fer transactons reported in accordance with S54° No, JO38—Trangfers and Sevvicing of Finarcial Aszefs
and Extinguiziprexts of Lizhilities, a reporting enaty shall disclose the following:

(1) Drzscription of any loaned secunties, meluding the fair value, a description of, and the policy for.
requining collateral, whether or not the collateral 15 restricted and the amount of collateral for

transaciions that exiend beyond one veor [rom the reporting date,

Inslude separately, the vmount of sny Ioaned securiiies within the sepurate pecount and 1l the
pelicy and procedures for the separale aceount differ from the genecal aceoun

(Y| For ull servicing vssels ond servicing lobilibes:

liabalities and, il
of chunpes m Lar
vuntilative information

i, A description of the risks inherent in servicing sssels @
applicuble, the nsiruments used o mibigate the inc
villue o the servicing assels ond servicing lnbilines, (Dn
about the mstrumenis used o maosege e nsks nh in
liahilities is encouraged but not regquired.)

h.  The amount of eonfractually specified seryi
each period for which resulis ||I'-:11'|ur.:li§|.

es amd ancillary fees eamed for
ed, inchuling a descaption of where

each armount iz reported in the statement

e Duanbitative and qualitative informgtio
{For example, discount rates, anfici Towses and prepavment spaeds). An entity that

provides quantitative imfurmation trumsents used 1o manage the risks inherant in

s eneouraged by K5AF Mo I038 - Tronsfins oo
pishopeniy of Dighilities, also 1s encouragad bt net
qualitative information about the assumptions wsed 1o

the servicing assels amd servic
Servicing of Figpaciol Afers

required o disclose the gua

extirnate the Fair val LrrEnLs.

(3] When scevicing assets 3 liabilitics arc subsequently measured at fair value:

For cach class of sggvicing asilits and scivicing liabilitics, the activity in the balanee of scrvicing
asmels and the agylity in the balance of servicing liabilitics {including a description of where
changes in fair ¥ ¢ reported in the statement of income for cach period tor which results of
ofscrat . including, but not Timiced o, the falloaring:

d ending balances.

Additions¥through purchascs of scivicing asscts, assumptions of servicing obligations, and
ceoghition of scrvicing obligations that resule from transfors of financial asscts).

isposals.

Changes in fair value during the period resulting from (i3 changes in valuation inputs or
azzumptions used m the valuation model and (1) other changes mn far value and a descrpion
of those changes.

g, Oiher changes that aftect the balance and a description of those changes.
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4] For secuntizations, asset-backed financing arrangements and similar transfers accounted for as
sales when the transferor has continuing mvelvement {as defined in the glossary of the Accownsing
Pracrices and Frocedures Manual) with the transferred financial asscts:

a. For each income statement presented:

. The characteristics of the transfer including a descripuion of the wansferor’s contnuing
involvement with the munsferred Ononcial assels, the natuee anad inibal Gor value of the
assels obtuined as provesds and the hobilifies invurred 10 the runster, ansd the gam or loss
(romm the sule of mnslerred Gnanciol assets, For metal G value men enls of assels
obtained and Labiliizs meurred in the transter, the followimng mfonm

sasurements n
prices mn active
- ab=ervable mputs

their entivety fall, segreganng fair value measurements
markeis for identical assets or habilities [Level 17,
(Level 23 and sipnificant unobservable impurs |

=

(hy The key inputs und assumplions used m mews
snd lbilities meurred gz g result of the =ale that L fhe transleror’s conbinuing
involvemnenl (ncluding, ot & nunimoerm,
cuaniiative informaiion abowt disgoun
eapected weighled-overame life
Insses, including expecied staiic

e prepuyments, including the
imansiel assels; and anticipaied credil

# Il an entity bas aggregate TipleSansiers during a pericod, a0 may diselose the

range of assurmpiions,

#  The weighted-ave ; e-pavable assets in periods (for cxample, months
OF VCATs) o by multiplving the principal collections expected in
I mumber of periods until that tfutore period, summing
a-iding the sum by the minal principal balance.

vollections remvested in revolving-period  irunsfers, purchases of
anslerred Gnanctol pssels, servicing fees and cush ows recetved from o
heneficial interesls,
For each statement of financial position presented, regandless of whan the transler occurnad:
valitative amd gquantitative information abour the franslemor's continuing invalverment
with fransfered foancial assets that provides Ooancial statement users with sulficient
information o assess the reasons for the continwing invalvemant and the rsks related o
the transferred Ooancial assets o which the fransferor continues 1o be axposed afler the
tramsfer and the extent that the fransferor’s sk profile has changad as a result of the
transfer (including, but oot Dirmated o, eredit risk, interest rade risk and other risks),
ineluding:

(2] The oral prineipal amount cutstanding, the amount that has been derecogmized and
the amount that continues @ be recognized in the statement of Tinancial positian,

(hy The terms of any arrangements that could require the transferor to provide Timancial
support (for example, liquidity arrangeiments and obligations to purchase assets) to
the transforoe or it beneficial interest holders, including a descripticn of any cvents
of circwmstances that conld cxpose the transforor to loss and the amount of the
maxinum cxposune o loss.
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(2] Whether the transferor has provided financial or other support during the perods
presented that ot was not previously conmacteally required to provide o the
rranzferes or it beneficial interest holders, meleding ohen the wansferor assisted the
rransferee or 1ts beneficial interest holders in obtaining swpport. mcleding:

*  The type and amount of support.
#  The primary reasons for providing the support,

(d) Information 15 encouraged abour any liquidicy arrangements, ouarantees and’or other
communnents provided by third partizs related to the transfe
may affect the transferer’s exposure to loss or risk of the relate

2. The eniiy’s seeounbing policies lor subssquently mensen
relate o the continwing imvolvement with the transfizrred Dmay

asscts or liabilites
at a minimuim, but not

3. The key inputs and assumptions used in measuring
that relate to the transferor's continging involvoimen
limited oo, and if applicable, quantitative informdfgan dizscount rates; expected
prepayments, mcluding the expected weighted-av itz of pre-payable financial
assects: and anticipated credic losses, including exPgted sitic pool losses.

cial assets, a sensiivily analvsis or
s il of those inlerests (ncluding

4. Tor the runsferor’s inlerests i the
siress Lest showing the hypothetical
any servicing assels or servicing liabs
the expected levels for esch key
Tramsfors ond Servicing « Asseis and Bxfinpwishownts of Diabilitios,
independently from any changs ; r ke assumnption, and a deseription of the

o

objectives, methodolopy ar of the sensitivily amalysis ar stress tast,

f transferred financial assets and any other assets that
us mformation shall bz separated beraccn asscts that
15 that continuz to be recognized m the statcrment of
ormation 15 miended o provide financial statement users with
an understandin ;5 inherent in the transferred financial assets as well as in other
assets and | habilit at 1t manages twgether with transferred financial asscts. For
example, Siformation for recervables shall nclude, but 15 not lmited to:

5. Information about the &
it manages fog :
have boen dog
tinancial pos

« 5 ics ab the ond of the pericd.
@ wses, nel of recoveries, during the period.
(%] rizclosure irements for transtzes of financial asscrq accounted for as sccurcd borrowing
wehase and reverse repurchase transactions disclosed under Motes 5F through 51

luding

prrying smounts ond classificotions of both assets ond azsociated habilines recognized i the
eror’s sfatement of fOnancial position al the end of each penod presentad, inchoding
ditative information about the relatonship{s) between those assets and associated labilities,
For example, if assets are restrcted solely o satisfy a specilc obligation, the carrving armoants of
those azssets and associated Lahidlines, ineluding a deseription of the nature of restrictions placad on
the assels.

{5 IMzclose any wansfers of receivables with recourse,

(71 A deseripiion of the securiiies underlying dollar repurchaze and dollar reverse repurchase
pereemenls, s luding book values and fair valves; sod moilunies Gor the Gollowing colegones:

a.  Becuritics subjoct to dollar repurchase agreements.

b, Securiiies subpect o dollar reverse repurchose agreements,
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. Wash Sales

A reporimg eniily shull discloze the Lollvwing miommaton for waesh sales, as delined in 8548 Yo, J03R
Trawslers and Servicing of Pinancia! Asseis and Dxtinpnishmenis of Liobifides, involving ransacions for
securiies with wn MAIC desigmation of 3 or below, or that do not hove an NANC desiamation, excludimg el
cuwsh equivalents, derivative instruments and short-lerm mvestments with credit assessments equivalent lo
an WAILC 1 or 2 desigrmation, This disclosure shall be ncluded 1 the Dnancwl stlements for when the
invesiment waz ity sold, For example, i the invesiment waz seld on Dee, 20, 2008, and reacgquired on
Jam, 10, 2009, the transacton shall be captured o the wash sale dizclosure meleded o the veor-end 2018
financial statemants. (The disclosures shall be made Tor the cerent gquarder in the quarderly staterment, and
for the year in the annual statement.)

i A deseription of the reporting enticy’s objectives regarding these transactigns.

{21 An agaregation of transactions by MAIC Designatnon 3 or brelovagor unfis

In Judke \
*  The number of trinsecions involved dunng th krjtﬂ;
*  The book value of securities sold; 3
®  The cost of seeuribies repurshased:

o The reslized poins/losses pssociisd w urihies mvolved.

THustration:

Al Transters of Reccivables Reported as Sales \K

{11 Pumng 20 the cu:-mpau].r‘snl b of agent balances without recourse to the
ABRC Company.

(23 The compomy renlized uz o resull of the sale,
. Wash Sales
i In the course of tFcompany s assct management, sccuritics are sold and reacquired within 3k
davs of the sale o cnhanee the company’s vicld on its invesoment porttalio,

NTHE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
LDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

THIS EXACT FORMAT MUSL BE
REPORTING ENTITIES AR
OR AFTER THIS ILLUSTEA

(23 detarls B NALC destpnation 3 or below, or unraled of securibes sold denng the vear ended
ber 31, 20 and rescguired within 30 days of the sale date ore:;

it ab
MAIC Wumber of Dok %alue of Securities
RTRALE LlespEnatic Transaelives Saciinnies Sali Hepmcliaced R {Lass]
] - ]
4 i 5
i = 5
] B ]
b2 = 5
] - ]

Mule; Examples of valwes [or ibe Descriplion Colnmn are Bumls, Preferred Stocks, Common Stocks, el

Tl WAL Thisiprmarion ol lgnlgl indlicate 3 chrongl & For e feansscdions for secorifies that
wanll have beem repnreed with am MAIC Thestgnatinon iF seill nwmed at the end of che reporting period
(e bomds anad preferred stocks),

Fae thist: tramsactions Tise seeacitics that wonld sor kaye Docs eeperbed with an MAN Desipistion i a1l
awneil at the cnd of the repnrting pericd {e.g-, rral estate martgage Inans and sommoen seocks). leave the
ciumm blank.
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14, Ceain or Lass to the Reporting Entity from U ninsurcd Plans and the Uninsured Pordon of Partially Insured
Flans

Instruction:
Provide mformation with regard to the profitabilioy to the repoming entity of uninsured accident and health plans and
the uninsured portions of pamally msured plans for which the reporting entity serves as an Administrative Services

Crnly (ASC or wn Adminizimive Servives Contract (ASC plun adminizimaior,

A AS0 Plans

rep : emlily of
enlily serves us

For ASO pluns, provisde the Lolloeiang mlormotion wath regard (o the profiebilily o
all ASC pluns andd the uninsured porhions of partially msured plans [or which @

an wdmimistrator,
For the il wrd 2ach culegory sepurulely provide: \
«  Met reimbursement for sdmimistrative expenses {including a & Tees] in excess of acnoal
I:"H:I'II:l'IHI:E

#  Total net ather meome or expenze (ncluding miigres ved from plans]

s Todal mel puin or loss [rom operalions *

#  The claim payment volume \K\

B M50 Plans
For ASC plans, provide information W*I » 18 profitahility to the reporting entity of all ASC plans
and the wninsured portions of partially L ns for which the reporting entity serves as an ASC

ailirninistrator.
Fior the toral and cach category 50 vide:

«  Ciross renmbursemaih for medidal cost mewrrad.

s CGross pcdmins ; s,
o [Hher S se (ineluding interest paid o or received from plans).
*  Liross cxpoiifg incurred (elaims and adminisirativie).

dicore or similarly structured cost bosed reimbursement conieact plan, the reporiing entity shull
formution with regords s

Major componenis of revenue by puyor,

(23 Becervubles [rom puyors with secount balances the greater of 10% of amounts recervable relating

o wminsured aceident and heslih plans or 300,000,
(3] Eecorded allowsnses and reserves for adjusiment of recorded revenues

(43 Adjustments W revenue resoling fom audit of recevables reluled 1o revenues recorded in the
prior period
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Ilustration:

THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

OR AFTER THIS ILLUSTEATION,

A AS0 Plans

The pwin from operaions from Admmsteative Services Only (ASCH uminsured plans and the unimsured
porion of partially msured plins were as Goellows duringe 20

a.  Met retmbursement for administrative
cxpenses  (including  administrative
fees) i exeess of actual cxpenses

b, Total net other mcome or cxpenscs
(including nterest paid fo or received
from plans)

o. Met gaimn or {loss) thom operations
d. Tatal claim payrment volums

THIS EXACT FORMAT MUST BE UISED 1IN THE PREPA
BEEPORTING ENTITIES ARE MOYT PRECLUDELD FROM

ORAFTER THIS ILLUSTEATION,

E. ASC Plans *

The gain from operations from A
porton of partially msured pla

a. medical

h. accricd

. chscs |inchuding
reccived  from

d. sos incwrred {claims and

ativie)

gain or loss from operations

related scrvices and ¥

Lininsured Py
ul' Pu
; @

ASC luml

Linimsursd Plans

(F I5 MOTE FOR THE TABLE BELOW.
1 L CLARIFYING DISCLOSURE BEFORE

= ']D':E- Contract (ASC) uninsured plans and the uninsured

5 during 20

Uninsured Portion
ABC of Parally
Uninsured Plans Inzured Plans

Total
AE0

i 5 5
6 5 5
b3 5 5
% 5 5
: 5 5

or Other Similarly Structured Cost Based Reimborsement Contract:

Revenue from the Company’™s Medicare {or similarly stroctured cost based  reimbaarscrcnt

contract] contract, tor the syear 200 , consisied of §

for medical and hospical
tar adminigtrative cxponscs.
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(23 Az of December 31, 20, the Company has recorded recetvables from the following payors
whose account balances are greater than 1084 of the Company’s amounts reccrvable from
uninsured accident and health plans or $10L000:

ABC Company ot
KYE Company ot

(3 In compeciion with the Compony™s Medicure (or simulacly structered cost based reimbursement
contract] contract, the Compony bes recorded allowances onad reserves Lo adjusiment of recorded
revenues in the smount of 5 ol December 31, 20

(4} The Company has mede no adjusiment w revenue resvling om ausdil o related fo

revenues recorded i the prior period
19, Direct Premivm Written/Produced by Managing General Agents/Third Partys w 5

Instruction;

haclose the aggrasate amount of direct premiums writlen Ihr\-::-ljgh produced WS gananng peneral agents ar third

party adrmirisiraiors, For purposes of this instraction, amanaging gr_'ru_r: ms the same as referenced in
Appendiz A-225 of the NATD Accownting Proctices aed Proced
than 3% of swplos, provide the Tallowing infocmation f-:

adrministrator:

*  Mamc and address of managing general agent or thir th

¢ Federal Employer ldentitication Murmber.

15 amneunt s egqual ooor preater
|r|g peneral agent amd thied  party

¢ Whether such person holds an exclusive contract.
*  Types of business written. *
s Type of nuthorily grunted (e, underyg

s Tovul direst premiums wrillen! pro
Iuziration;

THIS EXACT FORMAT MUST BE US
REPORTING ENTITIES ARFE NOT
OR AFTER THIS TLLUSTRATION

I THE PREPARATION OF THIS NOTE FOR THE TARLE RELOY,
NED FROM PROVIDING CLARIFYING DISCLOSURE REFORE

Marne and Adidress 0 Tkl
Managing Genaral Tyvpes of Tyvpes of Threci
Agent or EIM Exclusive Fusiness Authority Premiurm Whllen!
Tty Adrmimisl arrbeer L nnirac Wlen Ciranteil Troclueied By

L 5
L 5
%

Claims Pavment
Claims Adjustment

R - Reinswrance Ceding
E - Binding Authoricy
P - Preminm Collecticn
[¥) Underwriting
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24h. Fair Valuc Measurements
Instruction:

A, A reporting entety shall disclose mfommation that helps users of the financial statements fo assess both of
the followmng:

For assets ond Lobilifies thot are messured and reporied’ at e volue or net azset value (KAY ) In
the stalement of lnonciel posiion afler il recogmiton, the valustion echnigees: and the mpuls
used o develop those measuremenis

For [wir value measuremenis n the stwtement of fnancial posiion det 1 usitly signilicont
unobservable mpuls (Level 3}, the elfect of the measurements on iy chunpes in net
wssels) [or the perod.

phs (17 through i4)
r HAY in the statement
ine approprigle classes of

To meel these objectives, the reporing entily shall discloze the inlo:
below for ench closs of pssets and linbilities measured and reported’ ul
of [nuneial positon aller nibal recopnition, The reporing enbily s

i1y The level of the fur value hiesarchy within which Ry weasurernents are calegorizad in
their entirety (Level 1, 2 or 3. (Invesimenis O shall ool be captured within the fair
vaalue hierarchy but shall be separately il![tll‘li'?:

{2 For fair value measurements calegorized wi Taew of the Tair value hierrchy a reconciliation
from the opening balances fo the clos lan disclosing separately changes dunng the period
attributahle i the following:

i, Total gains or Insses @ th U kcopnized in incame or samplus,

h. Turchases, =al lements {each type disclosed separately).

. The amounts 0 ers anto or cul of Tevel 3 and the reasons for those transTers.

Translers inta Taevd 1all be disclosed and discussed separately fram transfes out of

T.evel &,
{3 A reporting e comsistently follow s policy for detenmining when transfiers hetween
levels The policy about the tming of recopnizing transfers shall he the same Tor
[rans 3 oas that for tansfers out of Level 3. Examples of policies Tor when 1o

PECORNTEE Tramsiers are as follows:

; The actual date of the event or change in circumstances that caosed the trnsTar,
he beginning of the reporting period,

The emd of the reporting period.

U he e Ceepsarmed™ m entended e efleet the messareme e Gar whieh the asser oe alnline @ elassaficd witbin os anckrlying S50, Foo cxample, &
band with zn WA designation of 2 is considered an amartized cest mzasarement and is nat ineluded wichin this disclasure even if dve 2mrrtized cost and
Tair value memsurzmenl ary the same. An examply el when such g silvalon mey vesar ineledes g boend that is wrilen down g ather-then-lempocarily
impaired as of the dimte of finzncial position. The omertimed cost of the band afier the recegrition of the cther-dar-rempoeresy impairment moy agres o fair
value, bul umder S5AF Mo, 26R this securily s considemed to sl be reporied al amostized cost.
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(43 For tair value measurements categonized withm Level 2 and Level 3 of the fair value hicrarchy, a
descripoon of the valuatton techniquerz) and the inputs used in the fair value measurement. 1f
there has been a change in the valuation techmiqueds) (for example, changmg from a market
approach o an mcome appreach or the use of an additional valuation technique), the reporing
entity shall discloze that change and the reason for making 1.

For fair value measurements categenzed within Level 2 and Level 3 of the fair value hicrarchy.
S5AF Moo ST Fair Vafwe requires a reporling entity lo disclose o description of the valuation
technigues) ond the mwpuls wsed o the for value messurement, A ceporiing eniity might disclose
the [ollowing:

iL Cusntitaiive information abowt the mput, for example. for o
dertvalives, information such as, bul not hmited o, prepay
credif Losses, mierest rates (for example the LIBOE swop

volililaties,
m characlerisics of the

of relevont inputs, For
oriing entily might dizclose the

h The nature of the llem being messured at fur volue,
llem being messured dhat are considered m the
example, for residential mortigage-hacked securities, ;

following:

a  The types ol underlying loans I:F* o e Toans or subprime loans)
& Collateral

& Cuarantoes oF ather croedi
*  Rcniority level ot the tran
#  Thewear -r.-figguq*

wT e of the underlying leans and the sceuritics
P rir;-.' of the underiving loans and the secaritics

chtration of the underlving loans

#  Theweighted-al

*  [nfongation aboli®he credit vatings of the scouritics

C. Howe tlyin v information such as broker quotcs, pricing services, nct assct values and
rcl ra was considered in measuring fair valae.
(3} For detiiuw and liabilities, the reporting entity shall present both ot the folloaing:

The losures required by paragraph (1) and (2) above on a gross basis.

e reconciliation disclosures required by paragraphs (23, (2} and (4} on zicher a gross or
nat basis.

The quantiilg ures required by Z0A above shall be presented using a tabular format. (See Hlustrations. )

The reporting entity 1= encouraged, but not requirad, to combine the famr value mformation disclosed under
A Noo SR—baic Falve, with the fair value mformanon disclesed under other accounting
prenouncements (for example. disclosures about fair value of financial instruments} in the perods n which
those disclosures are requiresd, 1 practseble, The reporing entily also 1= encouraged. bul ool requicsd, 1o
disclose mlommption abowtl elher similer messuremenls, U pracicabls.
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. A reporting entity shall disclose in the notes to the financial statements, as of each date for which a
statement of financial positon s presented in the quarterly or annual financial statements, the agpregate
tair value or MAY for all financial mstruments and the level eeithin the fair valee loeracchy mowhich the far
value measurements in their enoeety fall. This disclosure shall be summarized by the type of financial
instrument for which it 1= practicable to estimate fair value, except for cermain financial mstruments
identificd below,

The dizclosures wbout [ar vulue prescrbed in the paragruph above ore noel cequired for the followng:
{Meoate; These exclusions wre spesific (o Maote 200 and do ool impact the reporiing of Gor value that may be
required o other S5AP: or slatutory aceounting schedules)

& Emplovers” and plans” obligatnons for pension benefits, other postretimems:
paragraph of 55407 No, 22 Pospretivgorens Benefiiy (ther Thaw Ponsions ), gl ment henefins,
compensation

Ao, T2 Khere

emploves stock option and stock purchase plans, and other forms
arrangements, as defined in 5547 No, T2 Ewmplovee Sfock thﬂ(:m*
Based Prayroenis; 55AF No, 92 Posireliremont Benelli Offer
Pensions,

& Hubstantively extingneished debi subject to the disclosuere requiner
cied Sepvicikg of Firancial Assers ond Exiugiisfraens of Lio

#  Ingurance contraces, other than financial guarantces
»  Lcase contracts as defined in S54P No. 22— Leasd®
*  Waranty obligations and rights. \
«  lwvesoments aceownted tor under the cquity &

#  Bquiry instraments issued by the entity.

Fair valuc disclesed in the notes shall l%
makes it elear whether the fair val

wether with the related admitted valucs in a form that
values reprcsent assets or liabilitics and to which ling
Surplus and Other Funds they relate. Unless specitied
ay he made net of cncwmbrances, it the agset or liability is 5o
the method(s} and significant assumptions used to estimate

=4

riing entity to estimate the fair value of the financial mstrument or a class of
strent does not qualify for the MAY practical cxpedient, the agoregate

Lf 1t 1= not practicable for 2
financial instruments g

perinent fo sstimating the fair value of that financial mstwment or class of financial
ments and the investment does not qualify for the NAY practcal expedient, such as the
pding amount, effective interest rate and maturity; and

The repsons why 1t is ned proctcable o estimaie lor vilus,
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L. For investments measurad using the NAY practcal expedicnt purseant to S50 Mo, JR—Faie Value, a
reportng entity shall disclose mformation that helps users of s financial statements o understand the
nature and risks of the mvestments and whether the mvestments, it seld, are probable of being sold at
amounts different from MAY per share. A repoming entity shall disclose the following mfonmation for
instances in which the mvestiment may be sold below NAY, or 1f there are sianificant vestrictions m the
liquidation of an mvestment held ot Nay:

#  The MAV along with a descoption of the investmentinvesiment strategy of the mvestae,

#  If the investment that can never be redeemed with the investees, but the report
distributions thicugh the liguidation of the underlving asscts of the imveste
over which the underlying assefs are cxpected o be liguidared T the e
comimunicated the timing o the reporting entity or annouwncad the dmi
unknowi, the reporting cntity shall disclose that fact. .

chtiny roecives
criod of tme
it thi¥mveates has
It the timing is

#  The amount of the repoming entity”™s unfunded commitments ¢ cnts n the class.

s A peners] descopiion of the femms and condiions upon invesior mey redeem the

iRveEsimenl.

*  The circumstanecs in which an otherwise redeeggablg in the elass (or a porticn thereof)
might nat be redeemable (cog., investiments sghjcdii poor gate). Also, for those otheirwise
redecmable  investments thar are restricte mggdgfiption as of the reporting  cncity’s
mcasurciment date, the reporting enticy shall N 1 the restriction from redemption might
lapse it the invesoee has comimunicate ing towic reporting enticy or announced the timing

publichy. T the diming is unknown, the rtiifigentioy shall disclose that tact and how long the
reatriction has beon in effoer.

¢ Any other significant restrictioh Uy to sell investments in the class at the measurerment
datz.

s Il a proup of nvest 1ze meel the crten o S5 Mo, JO0R—Fair Valie but the
ihivichieal vestments 1 v ol heen identified Ceog., i@ reporting antity decides 1o sell

T dnvestrments continue o gualify for the prsctical expadient in X547 Mo
TR Fair Fali

regpiired fo o )

e reporting entity shall disclose s plans to sell and any rermsining actions
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Ilustration:

A

THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

OR AFTER THIS ILLUSTEATION,

(1) Fuir ¥olue Messurements at Feporting Dt

Lbzezriziaon lor zach sbasal smel or babilay

n Aamcia ol fairvadee
Farperd Prefermed siac

ilevel Iy Levdd T} tiovel by

Irdal

mwhiana s M % dnj b 5
v, Fabwid arie cind A M aw= : ) }
Pzaal Perparanl Premirred fSreke 5 b3 5 "'
o
TS Cuves idwads 5 B3 - 5
Oebadnial asd Mie
Hybac sczamacs
Porare, Sebawbanss srad Alaes
Telal Buask i H] 5 i
orirke Nk
retasans i Wi 5 b3 5 b3 5
v, Fibw ol aris aind AT aw= )
Izl Ueeeraon Sarcks % %
Dememe saais
Tl rd s Fald o e b % B3 %
Farzpgn cankapge vuninc kb
Unaki cammze
ey (elarzs cminais
Crnmawhny Freand corimax )
T'odal [xnvabeon 4 %
SERRNIE RO D % 5 %
Tuiel vzt ol Bar wabeeTLAY i £ i
b Lidadilms ol (eir vudos
Lxnvaane dasibiez % 5 %
Toral ligaiiies al firvadis 5 § k3

MOTE: Description colu
sihinials shavwn in O
eleciran bes, only

e = 2015 Matknal Acsovialion ol msursme: Commisicners

e detail by elass will be reportad.

201

exarnples of assets amd labilities that can be disclosed, The
ustration are for PIDF print repaarting enly, When cormpleting the

TV 2%



THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

2

4)
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Fair ¥aluz Measurements m (Level 2) of the Fair Value Hierarchy

Towd

Toul gos | gane wel
Exgivrizg | Traadors | Traadors | ad Qe | llemes) Erplarg
Balawe @ ik auled | erdided b | mcskal Halarzz al

Iemarpaizr ALK ol Lawel? | ke broames | Siarpdas | harsioees | Bowcre | Naes | Sealomeras | 1507 1000)

L A

Loear-Bpbanl sl Skacimal

Seowitice MAIC 385
Fesddernid oargape
Bacial Soantis 1 (1]
Coanid e @l PMongage
Baron] Sein 1ie ih

lememue :
Lresil Uorrcks &

Abe: Fard lesedinzab 1
Heaks Fiid Hlig'v-viekd
Cedd Zezaniics

Provaaz oy

“Tival A maw
b Lidsiiizs

Tuiel Liasillez
Exarmple Fusinoies:

[EN] Proncemer thion Level Zooe | ezl 55 Beca
FEPOAINIE ST 8 [ 153 8 o Fe2aprina i
1he trai o

&\H: ruves daa fiw 1 cecrmes noroeker asaaiy e these sacur . “Tha
4

cet @ al thee sanal dae al che seen of chanee ncrarmencs that cagsed

b e rerkad data boanz avaiablz fic iz szoriize

ihi I'mascerres from Level & kgl 2

MOTE: ples of asscts and liabilitics that can be disclosed.

co should be shown as pesitive ameunts and decreascs

20X X, the reported fair value of the reporting entity™s nvestments i Lavel 2,
idential mortgage-backed securitics was 53X XXX, These securitics are
ritization frust and have a welghted-average coupon rate of XX percent
ge maturiey of XX vears. The underlving loans for these sccurites are
wripages that oniginated in Califormia m 2006, The underlying loans have a
o toupon rate of XX percent and a weighted-averaps maturity of XX vears. Thesz
courities arcigarrently below mvestment grade. Te measure thenr farr value, the reporting entity
an industry standard pricing model, which 15 uses an income approach. The significant mputs
icing madel include the following weightsd averages:

Yield: XX percent,

Probability of default: XX percent constant default ratz.
Loss severity: XX percent.

Prepayment: XX pereent eonstant prepayment rate.
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THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

[
Ml
Proecnicshie
Aarraa Adrmed el Aoz [Famarg
T o Fiaaaz il bedreraein Faiy Walie S el 1 el 3 sl 3 alve 74,V Vabis)
Honks 5 5 5 5 ¥ ¥ ¥
Comind o Sodk
FrrpsAnal Prcfanal Bk

hargrge Lo R e e .

NOTE: Type of Financial Instroment Colomn shows examples of
can be disclosed.

M THE TABLE BELOW.

THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF TH
. NG DISCLOSURE BEFORE

REEPORTING ENTITIES ARE NOT PRECLUDED FROM PROYVIDING
ORAFTER THIS ILLUSTEATION,

L, Mot Practicable to Estimate Fair Value

l'\I-EI o Ulags of Pinznziad Iestnumem

Feenls L
Coemman Sinck
Perpoil Pratened Soeck
Mg [awne
Cheseripiion |
Dhsznpliog 2

NOTE: Tvpe or Class
Tinancinl instrom
Just an age r

inaneial Tnstroment Column shows examples of types or claszes of
that can be disclosed. Each individoal security should be listed and nol
tvpe or class of financial instrument,

21, Ouher Tiems

Instraction:

A L= t Ttems

ature and financial cffoers of cach wnisual or infrequent event or tranzaction. (Gaing or losscs
ature thar are not individually material shall be ageregated. This disclosuse shall include the
& Which have beon affoeted by the ovent or transaction congidered to be unusaal and'or infrogquent.

sfar to ASARP Moo 2—Diconnmied Operalions and Unaseal or ifreguent fiese for accounting guidance.
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B. Troubled Debt Restructuring: Debtors
Fefor to S54F No. 36—Trophied Debt Restrucniring, for accountng suidance.

Statz the tollowing intormaton about roubled debr restructurings that ecourred during a peniod for which
the financial statements are presented:

(13 For esch restructuring {or separsle restrusturing within a fzcul period for the sume calegory of
pavebles) (e, aceounts poyable or subordinated debenfures) o descrniption of the princpal
chonges in terms, major Featurss of setlement, or both;

(23 Agrerepnle pain on restructuring of puyobles ond the relaied moome x ell
[3) Agrerepmle nel rain or loss on ranslers of assets recopnized dunng the
(43 For periods wlter a iroubled debt restrociunng, the extent (o Al are conlbingenily

pavuble are included inothe cormvng smount of resiructured b d ihe condibions under
which those smeunts would become pavable or would be forleen.

L. Tither Thsclosures

Befer o 5548 Moo T Acoomiing Policie, Risks & HIEF 8 R Dhselospras,

Disclose any other lemns, (eg., amounis nol racorded 2 in

funcks held for oihersh. K
Tk, Business Tntermption Tnsurance Recoveries

Disclose the following mformation relded o

periond for which the financial stataments

il staternants that represent sepragatad

inferrupdion insurance recoveries recaived during a

&as Interruption losses,

*  The agarerale wmount of buz erruplion recoveries recopnizesd duringe the period wnd the line
demls) in the stalemeggol operntions in which those recovenies are classified (ncluding amounts
delined s on eximo v llem pursuant o S84 Moo 24 Divconiinued Oprerorions and Unwseal or
Infreguenst fiems)

E. Siate Trunsle nzleruble Tax Credis

Dusclose the [ollow gurding siate ransleruble ond non-irunsferable ax credilz, For purposes of this
disclosu Ll woused runsferable and non-translerable state wx credits represent the entire itimslemble
and non-1 ble stute tax credis avilable:

g vilue of ironsleruble and oon-iranslerable siate wx credits gross of any related slate s
wites and tolsl unused ironsleruble ond non-tnsferable state e credils by stale and 1nwotol;

Method of estimating ulilization of rermaining transferable and non-trnsferable state tax cradits or
oiheer projected recovery of the current carryving value; and

| Impairment amount recognized by the reporting period, if ansy.

(41 Tdentify sfate fax creditz by dransfersble and ponetransferable classificatons and adentify the
admitted and nomadrmiited portions of each classification.
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F. Subprime-bortgage-Felated Risk Exposure

Feporting entinies shall disclose mformation pertaining o subprime-mortgage-related nsk exposurs and
related risk management practices, recardless of the matenality of the exposure, i the statutory financial
staternents. These discloswres are not required o the annual avdited financial staterments. Although
definitions may differ among reporiing enteties, the tollowing features are commonly recognized
characteristics of subprime momgage loans:

*  Aninderest rate above prime o borrowers whao do not qualify Tor prime rate loans;
*  Bormwers with Low credit ratings (FICCY scores);
*  Interest-only or negative amortizing loans;

*  Uncomventionally high initial lean-to-value ratios:

#  Low mutial pavments based on a fixed introductory rate that -:ipm: i
then adjusts to a variable ndex rate plus a margin for the remain

= Borrowers with less thon conventional documentotion of their or mel wssels;

rale miy increase il resel
vment amount; andfor

s Very high or oo limits oo bew much the poyment amount
periods, peientiolly cousing a subsivntiol merense i ihe

#  Include substantial prepavment penalties andfor prepay aalties that extend bevond the

initial interest rate adjusiment periml.
To the extent such information s available, repocting aoiiges -
related nsk throwgh the Tallowing sounces:

*  Dhrect investments m subprime mertgag

wsider exposure (o subprime morngage

157

#  IMrect investments oo socuritics dmg  subprime exposure. such ss residential
maortgage-backed s:::curil:-:s.,‘,c'-:-n mortgage-backed  secunites, collateralized  dabt
obligations, structured sccuntcsdgne rincipal protected notes), hedee tunds, cradit default
swaps, and speeial imvestg d

s [Louily mvestments 1 ntrolled or sifilsed eniites with sigenilciml subprime celated
risk exposure;

s Underwrting risk on polics

L'\ﬂ'l.'EI'-IgE.

thed above, reporting entities shall provide the Tallawing information:

Srative deseription of the manner in which the reporting entity specifically
tor subprime mortgage related sk in practce. Please discuss the general
Formmation considered in determining exposure o subprime mortaee related risk.
se differentiate between exposure o unrealized losses due to changes inoassal valuas versus
re [0 realized losses resulting from receiving less than anticipatad cash fows or due o

1] sale of assets o meet future cash Mow requirerments, Please discuss stratepies wsad o
@ pe or imitigate this sk exposure.

21 roet cxposure through investments in subprime morgage leans. Within the catcgories of
Morgages in the Process of Forcelosare, Morgages in Good Standing, and Martgages with
Restructured Terms, please provide the following information for the aggregare amount of dircetly
held subprime mortgage loans:

»  Book/'adjusted canying valuz (excluding accrued mteresti;

»  Lair voles;

o Wolee of lund ond buildings;

Any other-than-femporary impairment losses recogrized (o date;

#  Default rate for the subprime pertion of the lean portfolic.
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[3) IMrect exposure through other mvestments. Please provide the following information related o
other mvestments with subprime exposure:

o Actul cost
#  Bookfdjusted carying value
o Fuar value

#  Any other-than-temporary impairment losses recognized to date
Please aggrogate the information above by the following types of investments:

HFesidenoal mortgage-backed securttics
o Commercial morizage-backed securiies
¢ Collateralized debt obligations

¢ Siructured securities {inclhuding prineipal prodectad n

&ﬂ:ititﬂ with significant

1 of the nature and cxtent

#  FEguity investiments in subsidiary, controlled or
subprime mortgage related risk cxposure (a genera
of the BCA%S exposure should be included)

»  Other assets {mcluding but not Lmited o e, credit default swaps, special
investment vehicles)
&

(4 Underenting exposure o subprime mortga
Cuaranty msurance coverage. Ploase provl
to underwriting exposure on policie
Ciugranty coverage and any other lines o

oh Mortgage Guaranty or Financral
ing tnfonmation, by coverage type, related
ortgage Guaranty coverage or Financial
pected to be impacted:

*  The aggregate amounge! sons luted losses paad o the currenl veor:
¢ The appregate amognl o [ lated Tosses incurned i the current year;
#  The apgrega A Afprimee related case reserves at the end of the curment

reporting por

#  The aggregate
reporting poriod.

subprime related IBMR rescrves at the end of the cursent

(3. Inswrance-Linked Scouritic 51 Contracts

> information when they may receive possible procecds as the issucr, coeding
surance-linked sceuwritice. Tnaurancc-linked sccuritics (TL5) arc scewritics
cd o the possible occwrence of pre-specitied events that relate fo insurance
nsks. While catastro bonds {cat bonds) may be the most well-known tvpe of ILS, there are other
[LZ, including those based on momality rates. longevity and medical-cloim costs. 1LS
cd by an msurer, or any other rsk-beanng entity. m addition to (or a= an alternative to)
uranee of reinsurance, This disclosure shall specifically identify the followmg:

Reperting cnititi
insuarcr, or co

the reportimg eniily moy receive possible proceeds as the ssuer, ceding insurer, or
terporty of insurance-linked secunbes as o woy of monaging nsks related 1o dcectb-writlen
munce risks, This disclosure sholl melede the number of oulstanding L5 conimacts, wand the
apgregale maximum proceeds that could be received as of the reporting date under the teoms of the

.5,

& Whether the reporting entity may reccive possible proceeds as the issuer, ceding insurce, or
counterparty of insurance-linked sccuritics as a way of managing risk related to assumed insurance
rizks. Thiz disclosure shall include the mumber of cutstanding 115 contracts, and the aggreparc
maximum procecds that could be reccived as of the reporting date under the terms of the [15.
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NOTE: In situations mn which a reporting enuty has ceded nisk to a censurer, and the remsurer has
engaged in ILS (zither dircctly or through a broker). the followimng should be used by the
codent reporting enuty in completing the disclosurs:

The ceding company shall completz the disclosure with information that they know regarding
the reinsurance enfiiies” imvaelvement with IL3 that would likely be used o satisfy thenr
reinsurance arrangament. For dus disclosure, information shall be provided that details the
mpximum possible ILS procesds oz a resull of the reinsurer’s ILS actvily azsocited with the
reinsurinse arrengement{s) with the reporting entify, 10 mfommation 15 known regarding the
number of ILS confracts, that informueton sholl plso be included. 1 specilic inlormation 15 ool
koown by dhe cedent on the number of ILS coniracts assoviated TEITLSUCANCE
arrangement{s) with the reporiing enbify, the cedent shall report the nf ow (such
#& whether thers 15 one [LS comtract, or more than one [L3 contrac 2 number of ILS

1L The Amount That Could DBe Realized on Life Insumince Where |
Benelicury or Has Ciherwise Obtned Bighis wo Conteel the Policy

Disclose the amount of the agpregate cash suerender value

percantage by the following mvestment calegory:
Bonds ‘Q
Stocks \
Morigage Loons

Teeal Fafale \

Cash and Shor-Tenm nvesiments
Derrvatives
Other [nvested Aysels *

* Invesiments in privibe fuggds hall b reported ws other invested azsels

a4 @ ® & @ & @

Musiradicon:

A Ulnseal or Tnfrequeent Ttarmn:

On Movember 20
Company recogtead
T .

reflecied in Lin

ipany prepaid the holders of (s

o senior notes. Aceonlingly, the

related to the early retirement of debt, The loss comprised a
enl penalty and a wote of T of premium associatad with the debt, This loss is
e Tneorme Statemenl,

B. Troubl Restructuring

i ny has onc morfgage loan pavable with restructured terms. The principal changes in
include the modification of forms from  wears to wears and an incrcase in the inccrest
gitrem % %,

The aggrogate gain on restructuring the payable and the related income tax offeet were &

and ¥ » Teapoetively.

(31 The aggregate gain on the transfer of asscts during 20 was §

(4 Az of December 31, 20, the Company has 5 that 1= conziderad contngently pavable
on the restruciured lean, of which % 15 included in the loan™s carrying amount. The

Company will be roquired @0 pay the contingent amount if its financial condition improves to the
depree specificd in the loan agrecments,
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. Other Dhsclosures

The following amounts were not representad nthe financial statements as of Decomber 31, 20X as they
represent segregated tunds held for others:

Cash deposits of & were not reported m the financial statements as of Decamber 31, 2051, as these
deposits represented funds held moan escrow account. This 15 an merease of & from the prior year
Devember 31, 20X1 [monsiel stalements

MFIE  The above 15 just an example of disclosing one tem, The reporine enfity could have more than
one Hem o disclose,

v, The company received 5 and 3 m 20 and 20 L respeolively o

imsurance resoveries related 1o Ooodine thul occurred ol the compeny's mgh
Augrust 20 The recoveries were reporied within the line 1lem “xxx” =
E. State Trunsferable and Mon-iransleruble Tax Credis

THIS EXACT FORMAT MUST BE USED TN THE PREPARATION OF THIS N THE TABLE BELOW,
REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CT ’ DISCLOSURE BEFORE
Ol AFTER THIS TLLUSTRATION,

{1 Carrying Walue of Transferable and Mon kﬂraf
Tiahilities and Todal Unesed Transfenthle an

Tistal

srahle State Tax Cradits by Sate and in

Dizscriprion of Stnre Trnsfembls
amne Man-trznsferahle Tox Cradits

arnts Camving ¥nlies Llriezed Armannt

Taxtul

(2} Method of Estim Ut
Credits

on of Kemaining Transfzrable and Mon-transfzrable State Tax

ated the utilization of the remaming fransterable and non-transfzrable state tax
fiture premium takmg nte account policy growth and ratz changes,
Liabality bused on projesied premivm, lax rates wnd s credits, and compoering
twx Labaliy w the availubility of remoining trunsferable and non-irunsferable siate

“ompeny recopnized an impairment loss of 5 related (o the wrile-down az o resull of
sirment analvsis of the currying amount for slate ranslferable anad non-runsferable ta credilz,

TS EXA: CORMAT MUST BE USED IX TIHE PREPARATION OF TIHIS NOTE FOR TIHE TABLE BELOW,
EEFORTING ENUITIES ARE NOT FREECLUDED FROM FROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTERE THIS ILLUSTRATION,
(41 Srate Tax Credits Admitted and Momadmiiied
Tovtal Achmitied Tevta] Monacimitied

i, Translerable
h.  Mon-translerable
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F. Subprime-bortgage-Felated Risk Exposure
THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE NOT PRECLUDED FROM FROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

{2} IMrect exposurs through mvestments 1n subprime momgage loans.

Cither-Than
Hiomk Aclyested
Carrying ¥aluc
(ezcluding Default
incerest) Rnre
a. Mortgages i the process of
foreelosurs
b, Morbsges wnogaod slanding
G Mortgages wiih
restruetured termns
o Taval WX

THIS EXACT FORMAT MVUST BE USED 1N THE PREPARATIO
REFORTING EXTITIES ARE NOT PFRECLUDED FROM mﬂ('

OTE FOR THE TABLE BELOW,
RIFYTING DISCLOSTURE REFORE
OR AFTER THIS TLLUSTRATION,

{3 Dircet exposure through otherWyes

(NOTE:  THIS DOES NOT INCLUDE THE EXNDING N.-i%&
R

Orlver-Tlan-
Baak: Adjusted Ternporary

Aciuanl Carrving Wl Foir | Impainment Losses
Cesl  [lesclebm interest) Valee Fecrenixeld

a.  PFesidential o

p-becked Socuritics

g-backed securities

BC Company's subsidiary XYZ Company has investmants in subprime mortiases, These
invesiments comprise B ol the companies invested assels,
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THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

{4} Underwriting exposurs o subprime mortgage sk chrough Mortgage Guaranty or Financal
(juaranty INSUrENcs coveTaEe.

[asszs Poid in | Losses Incarred | Onse Baserves | TANE Reserves
the {urrent m Lhe Current al Enel al’ al Eral ool
Toar Yiar Curvent Poriod | Current Pened
o Mortange punranky coversme
b, Finaneial guaranty coverage
c.  {rHher lines (specifyi -‘.

d, Teul

OTE FOR THE TABLE BEL{YY.
TFYING DISCLOSTURE BEFORE

THIS EXACT FORMAT MUST BE UUSED IN THE PREPARATI(
REPORTING ENTITIES ARE NOT PRECLUDED FROM PR
OR AFTER THIS TLLUSTRATION.

(i Insurance-Linked Sccuritics (11.5) Contracts

Agsrerale Moximum
Proceeds

erul Culstandimg
. & Contigts

N\

Managoment of Risk Related To:

(11 Dhrecthy Written Insucancg 'y

a. IL5 Conifracts as lssue o
b. ILS Contracts as Ceding 5o
c. LS Conirocts as nterpa oL
(2] Assumed Insurangshi 5.
a. IL5 2 5o
b. IL% 5 Ming Insurer 5

c. ILS Counterparty

IST BE USED IN THE PREFPARATION OF THIS NOTE FOR THE TABLE BELOW.
 NOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

THIS EXACT FORMA
REPORTING ENTITILESS
OR AFTER THIS IL \

That Could Be Bealized on Life [osuronce Whers the Beporting Cnotily 13 Owner and
or Las Diherwise Obtoined Bighis w Contrel the Policy

i1

Amaount of wdmitted balence that could be realized thet could be renlized

from um investment vehicle 3
Perceniage Bomds s
(3 Perceniage Stocks s
(4 Perceniape Maorizapge Loons s
{5 Percentage Real Batate B
(i) Percentage Cash and Short-Term Investments B
(T Percentage Dervatives B
(&8 Percentage Orther Invested Assers B
iz 201
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11, Events Subscquent
Reter to B54F Vo, "—Subreguent Kvenis tor accounting puidance.
Instruction:
Subsequent events shall be considered crther:
Iyvpe | — Becosmnized Subsequent Cvents:

Events or irnsactions thit provide sddittonal evidence with respect 1o condibens thal it the dule of
the bulance sheel, meleding the estimates inherent o the process of preporng Onancilstle 5

Iype Il — Monresosmized Subseguent Lvenls;

&

Events or tansachons that provide evidence with respect 1o condito
bulence sheel bul urose aller that date,

\ sl at the date of the

For material Type T subsequent events, the matuee and the amount of the adp wenl shall be disclosed only if

necessary [ keap the Ninancial statements from heing mislaading.
Material Type 1T subsequent events shall not e recorded i I* ements but shall be disclosed m the
nodes o the Tinancial statemants. For sech events, an entity sha coaiare of the event and an estimate of

s Ninancial efMect, or a staterment that such an estimate cannol

Checasionally, a nonrecopnizad subsequent event may be so sTleileAi that diselosure can best B rmade by means of
pro Forma foancial data, Such data shall give effect 5 0 head cccurred on the balance sheet date. In
sone siluations, an entity also shall consider prfpant na statements. I the Type TT subsequent event s of
ep the Ooancial statements from being misleading,
the impact on et incoime, surplas, total assets, and otal

g thi dare of the balance shect.

such a nature that pro forma disclosures are neddgary

For the ammal reporting period ending © 31, 2013, and thercaftier, a reposting entiny subjoct to the
asscsament wnder Scction Q010 of the FederalSEriordable Care Act shall provide a disclosure of the asscssment
pavable in the wpeoming year conggent with the guidance provided ander S5AF Mo, 8—Siehseguent Evanrs for a
Type 1T subsequent event. The dis = shall provide information regarding the natue of the asscssment and an
catimate of its financial i the impact on s risk-based capital pesition as it it had oceurred on the
halance shoer date. Tnoa SAP No. 4, the reporting entity shall also consider whether there is a need to
t5 regarding the impact of the asscsament, based on its judgment of the

Reporting cntitics dizelose the dates through which subsoquent events have been cvaluated aleng with the dates
the stamiory repggiio:

Additr 7 @

the amour S i special surplus i the data year. The disclosure shall provide information regarding the
sment. the sstimated amount of the assessment pavable for the upcoming year (current year and
year), amount of assessment paid (current and pricr vearl and written premium (eurvent and prior vear) that
15 the Blgs tor the detemunation of the Section D010 tez assessment to be poid in the subsequent vear (net
assezzable Prenmium). The disclosure should al=o provide the Total Adjusted Capital before and after adjustment (as
reported mnoats estimate of special surplus applicable to the Section 9010 fze) and Authorized Contral Level (in
dellars) to reflect the foe as of the annual reporting date as 1f 10 had been reported on the balanee shest date. The
reperiing entity shall also provide a statement as to whether an RBC action level would have been triggered had the
fze been reported as of the balance sheet date.
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Ilustration:

Type | — Becornized Subsequent Events:

Lypell

THIS EXACT FORMAT MIUST RE LUSED IN TH
IN THE TAELE BELOW IF APPLIC:
ILLUSTRATHOIN SHOWN ABOYE. R
CLARIFYING DISCLOSURE BEFORE (

11

Subsequent events have been considered throwgh ¢ F for the statutory statement tssued on

On February 1, 200 a settlement was reached noa major lawesuit against the Company. In conjuncton

with the Liwsuil, the Company estimated and recorded o Labihity of 5 on Line of the
Lukbilitnes, Surplus wrd Other Funds page. The wotual settlement amount of 5 was ]:lmd i the
ploaniafl on February 10, The chunee will b2 recorded mothe Ficst Croarter Stateme Line ol the

Statement of Incoms.
Monrseozmized Subseguenl Lvenls;
Subsegquent events have been considered throvgh 7/ Tor the statutof siatd @ edon

The Compuny fces loss exposure from the Junoary 15, 20 t'urlhquu l{‘ of . This
exposure 15 prmunly nothe Company's property and GdEIhIJt} 5L A | also includes pol pulcuuul

lexsses an ats real estate and mortase loan porfolios, Based ona revied the range of expected loss, the

Cormpany does not Balieve this event will have a roasterial impact o fin al condition.

On Tamuary, 1, 2020, the Cormpany will be subject o
AfTordable Care Act (ACAYL This anmual fae will be
ratic: 0f the amount of the entity’s net prarmiums writ

e under Section Q000 of the Tederal
Livicdial health imserers based on the
praceding calandar vear o the armouant

of health msorance Tor any TLS, healih nisk that s d8itien ing the preceding calendar vear. A health
i le once the entity provides health insarncs Tor
any TLS. health risk for each calendar vear heginnoe after Janwary | of the vear the Teq 15 due, As of

Decermber 31, 2019, the Company has sl

comdoet health imsumnce bosines @020

ance subject o the ACA assessment, expects 1o
mates their portion of the anmoal health nsorance
imddustey Tee to he pasahle on Seplember 3202
This aszsesament is expaected to in
of Dhecember 31, 20014, wrould 1

: 5 This amcunt s refllacted inspaeial surplus.
caprital (RBLC) by . Beporting the ACA assessment as
red an RBC action level.

TARATION OF THIS NOTE FOR LINES A THROTGH H

LE. TR®: DOES NOT INCLUDE THE NARRATIVE FOR THE
ORTING EMTITIES ARE NOT PRECLIUDED FROM PROVIDING
FTER THIS ILLUSTRATIOM.

Current ¥ear Pricr Year

Did the report wowrile aceident and health
i i% subgect o Section 9010 of
x Clare Act (Y ESMNO)?

TSN

the fizde

tten subject to ACA QU0 asseesment

T wn WA

jusced Capital before surplus adjusoment
ive-ear Historical Line 23]

Toital Adjosted Capital afier sueples adjustimeant g
{Five-Year Histoncal Line 28 mmimes 228 ahove)

Authorzed Confrol Level £
{Five-Yeur Histoneal Line 299

Would reportineg the ACA  pssessment ws of
December 31, 2019, huve toigprered s BBC selion
level (YESMNOY
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13, Keinsurance
Tnstruction:
A Unscewred Reinswrance Recoverables

If the compuny bas with oy individusl remsurers (uthorzesd, mpethorized or certiled], s unsecured
aggrrerule recovernble [or lesses, puid and unpand meleding [BNE. loss adjusimenl expenses, and unearmed
premium that exceeds 3% of the company's pul.imhuld-:'r surplus, list each mdivideal reinsurer and the
vmsesures] pepresate recovernhle peripinimg o that reansurer. 1D the imdividual ceanserer 1= parl of 2 grewp,
lizt the dndividoal reinsarers, cach of ils related group members having remsisan ih the reporiing
comnpany, amd the total unsecurad aggregate recovenshles for the entine proap,

[hclude: The WAIC group eode number, where appropriate, cral Employer
ldentification Mumber for cach imdividual ccua‘gm;-'

L5 Feinsurunee Becoverable in Dizpute

Feinsurance recoverable on paid and unpaid {including TENR) losse
arbitration or litigation shall be identiticd in the schedule if the am
{and'or affiliate) cxcecds 5% of the ceding -:-::-mpan}‘i policyh
dispured items cxceeds 1(F4a of the ceding company™s lelu.rh s -
writtcn cormmunication from a reinsarer denying the vASQ
arrangcments should not be used to redeee reinguranc: .

that would have been duc reinsurees it they or

e or it you or a receiver had canceled all of
chd of the peried coverad Ter this annual staccment
‘o Equity amounts should be comprated e applving
cach contract to the uncamed premium rescree.,

» reason of notification,
i dispute from amy company
Tas ar if the aggregate of all
“Matification™ mcans a fonmal
rage. Funds held under reinsurance

dispute.

L, Bemsurunece Assumaed pnd Caded

{n Report the maximum amount of remrn
vl had canceled all of vour com
VO COmMpany’s iNSUFANCe assume
with the return of the uncamcﬁmﬂ
the fixed or provisional coisgdssi

i mmu., predicaied on loss experience or on any other lorm of
% aonual slatement oz o resull of existine  conicactuol

(23 Eeport the pdditionsl
profif shorng  arrumeel
UITHnE e nls,

{31 Dhizclose the tvpe
of Cxposuncs cove

“rizks attributed o cach of the company’™s protected cells, the wltimace armoant
nd the fair value of the wnderlying asscts as of the annual stateiment dace
% proteeted eclls.

L,
cetible reinsurance written off during, the year reported in the follewing annual
ment classifications, including the name or names of the reinsurc(z):
% tmeurred
azs adjustment expenses inourred
Lms eamed
Oiher
E. nimntaticn of Ceded Reinsurance

Describe commutation of ceded reimsurance during the year reported in the fellowing annual staternent
classifications, ncluding the name or names of the reinswuren s1:

(1 Losses mewred

21 Lo adjustment expenses incurred
(3 Prommms carmed

(41 CHher
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F. Retronctive Reinsurance

(1) Provide the following information for all refroactive reinsurance agreements that ranster labilities
for losses that have already occurred and that will generate special surplus transactons:

a. Beserves transferred.
1. Inttial Reserves
Z Adjusiments — Prior Year(z)
1 Adpisomcnts — Carrent Year

4. Current Total
h.  Clonsideration paid or received,
L. Inttial Consideration 0

Pt Adjustments — Prior ¥eor(s) *

L Adstments - Current Yeor \
4, Current Tofal
¢, Paid losses remmbursed or recovered.

l. Priar Yearnz]

2 Currcnt Yoar
1, Current Total

&
d. Speciul surplus from relrosciive rcim-‘urm{\

L. Inmitial Svrplus Gain or Loss
. Adjustments — Prior ¥eors
A Adjusiments — Current )
4, Current ¥ear E’.v:su*
. Cumulative Tyg e o nassigned Funds
g A lsl of all ceded s rers ineluded in iterms a through d showing the assurmed and

celed amounns,

I, T.ast the toral
rEINSUreTs |, amounts nore than 90 days ovendue (for aothorized, wnaathorized and

boamd Tor amounits reccecerable the collates:l held {for woaothorized and

ooor ceding) shell azsizm o wnigque number (o esch retroactive Temsucance
uitlize this oumber for as lomg as the agresment exasts, Doonol reporl
il1zimg deposit aceounting m (his oo,

0. Feinzu sowmbed for ws a Deposit

msurenee apresments thal bove been secounted for as deposits, meledig the disclosure of

tof the amounts inibially recogrnized for expected recovenes, The individual components of

AMent (e, inderest pecrual, change due 0 a chonge noestimoted or sotual cash Qow) shall be

separilely

Josures for the Transfer of Property and Casualty Run-off Agreemants

{1 Thzclose iF the reporting entity bas enferad into any agreements which have hean approved by thair
dommiciliary regulator and have qualified porsuant o 5545 Vo, 628 Progerie aed Coswalie

Reviaserranoe o receive PEC Bun-off Accounting Treatiment.

{2 IF affirmative, provide a description of the agreement and the amount of consideraton paid and
Nakailities transfemed.
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L. Certified Reinsurer Rating Downgraded or Status Subject to Revocanon

{13 Reporting Enuty Ceding to Cerified Reinsurer Whose Fating Was Downgraded or Stams Sulbject
to Bevocation

Mzclose the mmpact on any reporting period in which a cerified remnzurer’s rating has been
downgraded or its cerufied reinsurer status 15 subyject o revocation and additional collateral has
oo been received ws of the Gling,

wo Dasclose the fellowing mbrmaton reloted w ceriified reinsurers downgraded or status subject
L5y TEenCILInn,

#  Mame of cerlified reinsurer downgraded or subject o revooat rified reinsurer

status and relationship o the reporing entity;
#  Date of dewngrade or revocation and junsdiction of actio
¢ Collateral percentage requirements pre amd post down G g ncation;;
#  Met ceded recoverahle subject o collateral; and

#  Adlditivnal collateral required bt not received as e [hing dare.

bo Disclose impact o the reporting ontity g @
revocation of cortified reinsurer starus.
quartcrly reporting but should be an ac
FProperty and Casuolty Remmsioaich

the assuming chtity’s downgrade or
can be catimated if applicable for
rannual reperting. Sec ShAP Vo, 02—

{Zh Reporting Entity”s Certificd Feinswre i mgradod or Stats Subjec to Revacaticon
or Jertified reinsurer stats, [F the reporting cntity is a
T shall disclose the impact on any reporting period in

wigraded or status as a cortificd reingurer is subject to

LA demiciled reinsurcrs aré‘c' i
certiticd noinsueer, the finasads

which its comificd reing
revocation.

a.  [Disclose the following ration when the repoiting entity™s cortitied reingurer rating i
downgraded ogiitatus subjset to revocation.

de or revocation ond junsdicton of action;

reentuge regquiremenis pre omd post downerade or revocaiion;

o Addifonal collaterol required but not et [unded by the reportine eabity ws of the Oling
dule,

he reporting enbify shall discloss the impact on ony reporing pertod mowhich s cerifed

imsurer ruling is downgrded or status ws a cerlified reinsurer s subject o revocation wnd the
expectulion of the reporiing entily of s obility 1o mest the merenzed requirements.
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1§ Femsurance Agrecments Qualiting for Reinsurer Ageregation
The financial statements shall disclose the following with respect to refroactive FEINSUTANCE agrocments
covering asbestos and pollution labilities which qualify for remsurer ageregation n sccordance with

SYAM Mo G2H—Fropersy ang Casualty Keisurance:

{13 A descripuon of the sipnificant terms of the refroactve remswrance agresment, mcluding
establizshed limils and collatersl, and

(2} The pmount of unexhausied lmil os of the reporting dafe,

To the exient that the domesic stale insurance depurtment opproves the use of o
coverine asbesios wnd pollution Lubilines sz wn aceeplable form of secunly rela
vnder the apphicable provizions of the slate’s credit for reinsurnes e, the usgs
disclosed in the annual statement Note 1 {see example below) os o priferibdd
addition, Mote 1 shall disclose as part of the total impact on the provis] I
overdug azpects of the coloulation i the reporting entity also receives
S8AL Mo, 020 —FProperty and Coswalty Reinswrance related 1o overd

wrnithorized}.

crehoen shall be
mitted practice, In
ve the impact on the
er approviel pursusnt 1o

nls (haoth authoresd and

Exnmple Disclosure for Note 1:

The (state of domicile] department of illhlll‘.!rll.‘t*l' i
confract with ABL Reinsurance Company cover) 5
with the prowvisions S5A4F Mo, 827 Progon o O iy Reipspeonce and the cormrmissionars
discretinn wnder the credit Tor remsurance r

The wse of & retrosctive remsurance
andd pollution Tabilities in accordance

papprove the use of other collateral acceplahlie
fur the commissioner reganling the original ung reinsurars, The use of these tao permissions
allows the reporting enfity o substita i insurer balances on Schedole F ohased on the

tirneliness of the pay stas of thedetro

nierparty, The use of other acceptable collataral and
the use of the pay status of the et e arty have reducad the provision Tor reinsurmes. The
il reduction of the provg wrance 1% 9 - Accordingly, the Supplemental

Schedule for Reinsuranc ; Keporting Exeeption — Ashestos and Pollution Contracts
detailing the balances of thogis sures has boen completed.

Tastraticn:

Al Unscoured Reinsurance Bec s

The Company Biocs w an unsccured aggrogate recoverable for losses, paid and unpaid including
[BME, loss ad crogggicnses and uncarned premium with amy individeal reinsurcrs, authorized or
unawthorized, that xds 3% of the Company™s policyholder surplus.
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THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

H. Femsurance Becoverable in Dispute
Total
Mume of Amount in Dispute
Femsurer (I lucdime [ENE) Motficulien Arhiiration Litigaiion
A—Feinsurer ot 4 3
B-Rzinswrcr 5 3 b ]
C—Reinswrcr 5 ¥ b

ABLE BELOW.
AMSTRE BEFORE

THIS EXACT FORMAT MUST BE USED 1N THE PREPARATION OF THIS NOTE
REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLARE™Y
OR AFTER THIS TLLUSTRATION.

. Reinswranse Assumed and Ceded 0
(1

Acswmed *
Beinsurance \ ance et
Premium Comim e Premaum ol Esion Premim Commissian
Heserve b I HEMVE boguily Heserve Fguity
. AT akes b 5 5 % b
b, All Other &
e, TOTAL & '«:\ § 5 § 5
- 4

do Dereet Uncasned Pre

Line (] of Ceded Feimns
oy

P mium Beserve Column must equal Poge 2, Line 9, [l insude

THIS EXACT FORMAT MUST BE USEGEN TIHE PREPARATION OF TLIS NOTE FOR TIIE TABLE BELOW,
REPORTING ENTITIES ARE NOY ED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTRA

(NOTE: TS [M3ES NOT IN E BEGINNING MARRATIVE.)

(21 additional or returm commission, predicated on loss experience or an any othar Torm of prodi
angements in this annual staternent as a result of existing contracteal arangaments s

s Tollovwes:

SURANMCE

Threct Acsmed Ceded Met
w, Conbmgent Commission 5 5 3 b
b,  Shding Scole Adjusimenis 5 5 i £
¢, Diher Profit Commission Arrangements % 5 3 b3
d TOTAL 3 5 i b
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THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

[3)
[ataal
Fuir Clonbusd Pluturity
Protested LIlamate Wilue of Dot of Dot af
Cell Coversd Exposurs Assels as ol Securilzation Securiiized
Mume Exposure Amount December 31 [nstrement nsirurmeTl
Alpha Southeast
Protected Cell Wind S500 00,00 254,635,850 June ruary L. 2060
&
Testal KXX ERO0O00,000  5504.635,85 X XX

THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THILS MO ¥t THE TABLE BELOW.
REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLARIFYSNG DISCLOSTURE BEFORE
OR AFTER THIS TLLUSTRATION.

&

T ncollzztible Reinsurancc \u
i The Company has written off in the o cal pe rance balances duc (fivim the companics

r
listed below] in the amount of: & % flected as:

a. Losses incurred

b.  Loss adjusoiment cqu:nﬁcﬁ#l 1=
c.  Promiums carned \ ¥

il Onker b

i, Company Ao
XYL b
LYK b

N THE PEEPARATION OF THIS NOTE FOR THE TABLE BELOW.
UDED FROM FPROVIDING CLARIFYING DISCLOSURE BEFORE

THIS EXACT FORMAT MUSE
REPORTING ENTITIES A
OR AFTER THIS ILLUSTRAT

BInsUranGe

E. L‘mnmulvdc
The ‘ reporied inoils operabions o the cumrenl vear a5 8 resull of commutstion of reinsurance

with e Jested below, amounts that ore rellected as-

Y csses [neurred
& Lexss adjusiment expenses meurred
Premms carned

4 Crther
(3 Company Adnount
X¥ZE
A 3

b b b

o
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THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

F. Retronctive Reinsurance

{n

-

Feported Company

As;

Aussumed Claded
Keserves Transtorred:
. Ininal Beserves
2 Adpustments — Prior Yean(s)
1 Adjustments — Curvent Year
4. Cuwrrent Total

Consideration Paid or Reecived:
I, Teitial Consideration

o Adjustiments - Prior Yeans)
L Adjusiments — Currenl Year
4,

Current Tedal

Pand Losses Beimbursed or Becoy
l.  Prior Yeans)

Z. Current Year &
1, Current Total \D 5 5

[, TInicial Surpluss

Addjustiments — Trig

Assumed Ceded
Lompany Aanoumnl Aumounl

Toatal h ] = % .

Tl arncants must agree with torals in a4 above, Tnclsde the NATC Company Code or Alien
Trsarer TdentiDeation Numbser Tor each insurer listed.
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f. Total Paid Loss/LAE amounts recoverable (for authorized, unauwthonzed and certified
reinsurers), any amounts mere than Y0 davs overdue (for authorized, unauthorized and
certified  reinsurcrs). and for amounts recoverable the collateral held (for authorized.
unzuthorized and certified reinsurers] as respects amounts recoverable from unauthonzed
reLNSUrers:

l.  Auwhonzed Reinsurers

Taotal Pazd/Loss' LAE Amounts Ceeer 90
Company Becovernhle o Chverdue

Tutul %

2, Unauthorized Beinsurers

Tirtal
Pail TossTAE Collateral
Company eoovepabl il
5
Toral ; % 5
1, Certified Roinsurers *
\ Tixtal Armounts
Paid/Loss' LAE Creer B0 Collateral
L Becoverable Diays Overdus Held
¥ 5
) 5 b 5

L
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THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BEL{OW.
REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIINNG CLARIFYING DISCLOSITRE BEFORE
DR AFTER THIS TLLUSTRATION.

(NOTE:  THIS DOES NOT INCLUDE THE BEGINNING NARRATIVE.)

LTS Reinsurance Accounied for as a Deposit
The company entered into & reinsurance agreement determined to be of a deposit-type nature on
Movember 1, 20, Upon inception of the contract, the company recorded a deposit asset of $1.000 and the
assuming company, a $1,000 deposit linbility. At the reporting date, the company ning deposit
balance of 3331, after taking into account interest income of 315 and cach recoveries lized inthe
year reported. The company reevaluated the effective vield of the deposit asset 1 determined that
effective yvield was more appropriately stated at 3.63%,
L4
Inberest Cash Deposit
Drescription Income \
DR DML, s e B A e
Year 1 (4% % 44
Endof Year20 e
Year 2 (4%) 5
End of Year 20
Yield Adjustment 3
Year 3 (3.63%) 5
Endof Year 20
Year 4 (3,63%) 5
EndalXemrd0 . orirrnens
L. Certified Remnsurer Bating Do
THIS EXACT FORMAT MUST BE USED IN THEREEEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE NOT P ¥ L0M PROVIDING CLARIFYING DISCLOSURE BEFORE

OR AFTER THIS ILLUSTRATION.

() Repirt in to Certified Remsurer Whose Rating Was Downgraded or Status Subject
o R i)

a,

Wame of Cenified Refaticnship | Dase of | Junsdicisan Collsseml  |MNet Obligaition| Coflateral

Ruimsurer o Reportmg | Adtion | of Action Fereentage Subgeut fo Requared
Entity Requircment Codlaieral (bt mat
Besfore | After Rezceived)

b Cur domiciliary state downgraded reinsurers ABC and XY 2 effective December 15, of the
reporiing pertod. As of the filing date, the additional colliteral amount of 55 million has naot
been receved. Beinsurers ABC and XY Z have indicated their intent 1o provide the collateral
by the required date. This collateral deficiency is expected 1o have a mimmal impact, as the
reinstrers de not provide a significant amount of reinsurance coverage for the reporting
enlily,
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THIS EXACT FORMAT MUST BE UsED IN THE PEEPARATION OF THIs NOTE FOR THE TABLE BELOYW,
REPORTIMNG ENTITIES ARE NOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

ey | Reporting Entity”s Certified Femsurer Baing Downgraded or Status Subject to Revocation

a.

Pt af | Jiarsdieran Lillaneral Tt 1':l|'||if;.l.l:i|'|ll Uallateral
Action | of Action Perveniage Zubject 1o Reguired

Rqiipseenr allarers] Clur part
Balon | Al vl Funchad Q

________________________________ S O
b, We are required to subnut additional Cellateral of $30 m&&nﬂ 1 and have sufficient

ligued azzets to meet this obligation.

I Femsurance Agrecments Qualiting for Reinsurer Ageregation

(1) In 2012, the Company entered e & retroact
ABC Reinsurance Company, which providesfpovy
and pollution exposurcs. ABC Konsurance
pmounls recoverable from prior reinsu
expenses, To the extent that the proor g

o fer remsurance agresment with
a lomet of 3100 million for asbestos

iT. 5o adnunisters claims and pursuss
il sob o opad Losses and loss adjestmenl
: piy, the ameounts are collested and retnned by
ADC Beinsurance Company, Schedule ounterparty subshiution of ADRC Remsurer in
plece of ongmel remsurance oo The Schedule T Supplemental Schedule  Lor
Counlerporty Beporting Exception o and Pollution Cxposurss details all substiioied
pmounls  meluding  ameunts n pud by ADC Remsunce Company wnd are
recoverable from prior g mmsuranse Company muintinng funds o st for the
remuinimg Llimils on the

ARATION OF TIHIS NOTE FOR THE TABLE BELOW,
OM FROVIDING CLARIFYING DISCLOSURE BEFORE

TS EXACT FORMAT MUST BE USED 1IN
REFORTING ENTITIES ARE NOT PRECLUL
Ol AFTER THIS TLLUSTRATION,

(2} The pmount ded limil os of the reporting dufe,
Amount of
Lnexhausted
Marne of Bemsurer Limue

L R R ]
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14, Retrospectively Rated Contracets & Contracts Subject to Kedetermination

Instruction:

AL [Disclose the method used by the repoming entity to estimate accrued retrospective prenium sdjustnents.
{&ee llustrations | and 2.3

L5 [usclose whether acerued relrospeciyve premiums are recorded  threeeh wrllen premivm or as an
adjuzlment 1o ewmed premium,

L [aselose the wmount of nel premiums wntlen that wre subject o retrospeciive cating [ s well as the
commesponsiing perceniage fo ol net premiums writen, (See Dlusticatons 1 and 20
This disclosure should melude all busziness that 15 subject 1o the secou latice provided in
SSAF Mo, 66 (including business thut s subject io medical loss rtio rélae ri ks purseanl o the
Publis: Health Service Act)h, (Ses Hlustcation 3)

v, Duselose the following amevnts for medical loss o rebates reqip ant de the Public Heelih

Service Act for the current reposting period sear-to-date and prior repe peeriond vear: imeurred rebates,
arncants pand and unpand lshilities sepregated dntoe the Tollo iess andividual, small groug
ernployer, large group employer and other. Toaddition, the i irance assaemed, coded and nei
o the toral medical loss ratio rebare shall be disclosed,
For the purpose of this disclosure only, “cwmrant repors 141 ar Lo cate™ memns armounts paid ducing
the current repariing vear-to-date regandless of when reha’ ere ariginally earned, and lakilities as of
the and of the current reporting perion year-tao-c inprand rebates regandlass of when those rebares
were ariginally sarned, “Tror sear reporting periog apihe amounts that were reporied as of the end of
the pricr repocting vear, withoul any adj Mect additiomal experience, “Tocorned™ means
arncaints paisd during the curent period@plos o Tiability at the end of the perod, minus the unpaid
lishility @t the end of the pror reportin ; Mggicuwrred amount, therelore, will mclude any true-ups 1o
the pricr year reporiing period 1ia

E. Dizclose the caleulation of
{5cc [Mhastration 4.)

F. Risk-Zharing Provisians o

e = 2015 Matknal Acsovialion ol msursme: Commisicners

{1 Reporting alPlzo indicare if they wrote amy accident and health ingurance premium chat
i Fierdable Care Act risk-sharing provizions. Tnthe event that the balances arc

Forn, I ntity should provide context to explain the reazons for the zere balances,
including fficient data to make an estimate, no balances or premium was excluded from the
ram, cte.

ny reporting enticy that reports accident and health insurance premium and losses on
their statement that is subject o the Affordable Care Act risk-sharing provisions MIUST
complete the tables illuswrated for the disclosures below, cven it all amounts in the
ilustrated table ase mero.

b2

11 i 20



(23 Impact of Risk-2haring Provisions of the Affordalle Care Act on Admitted Asscts. Liabilices and
Fevenue for the Current ¥ear

The financial statements shall discloss the admitted assets. liabilines and revenve cloments by
program regarding the risk-sharing provisions of the Affordable Care Act tor the reporting periods
that are impacted by programs. The disclosure should include the tollowing:

#  Permanent ACA Risk Adjustroent Trogram

= Premium pdjustments receivable due o ACA Bisk Adjustment (insluding bigh-risk pool
PiIYTILELIE)
Fisk adjusiment user foes pavable for ACA Fisk Adjustrment
Premiwm adjusoiments pavable duc o ACA Risk Adjusonc high-risk pool

preimium &
\ rensenllectedy doue

¥ Repored as revense in premium for accident and b
T ACA Risk Adjustiment

# Beported inexpenses as ACA Bisk Adjusiment user g el parad )
#  Transitional ACA Reinsurance Program
o Amounts recoverable for cloms pad o IOSUTITE
Amounts recoveralle for claims unpa Eeinsurance (Contra Liabilioy)

¥

Amonts roccivable relating to uninglred prlgs for contributions for ACA Reinsurance
Taakalities for contribunons y& y ACA Reinsurance — ool reportad as ceded

premium
= Ceded remsurinee Wiu@ due to ACA Bemsurunse
< Liabilities for a atz [y ndFunnsured plans contributions tor ACA Reinsurance

-

= g dne e ACA Reinsurance

F neorme statement) due 1o ACA Reinsurance pavmeants or
FooACA Reghurance confributions — not reporied as cedad presmium

#  Tempor sk Cornidors Mrogram

of ACA Risk Corridors on net premium income {paid/received)

et of ACA Risk Corridors on change in reserves Tor rate cradins
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EY) Roll-Forward of Prior Year ACA Kizk-Bharng Provisions

A roll-forward of prior year ACA nsk-sharing provisions for the following assct (gross of any
nonadmizsion) and lability balances shall be disclossd, along with the reasons for adjustrments
(e.£., federal audits, revised pamicipant counts, information which impacted risk score projections.
cte.] to prior vear balance,

¢ Permanent ACA Risk Adjustrment Trogram

# Premium pdjustments receivable due o ACA Bisk Adjustment (insluding bigh-risk pool

PiIYTILELIE)
#  Premium adjustments pavable due o ACA Risk Adpustment (i ing -rizk pool
PICITILT )
¢ Transitonal ACA Feinsurance Program &

F oo Amounts recoverable for claims paid duc oo ACA R
oo Amounts recoverable for claimes unpaid due o AC el arel [Conitrs Liabaliny)
=

Arnounts receivable relating o uninsured plans for con tiens for AC A Reinsumince

L

Liskilities for coniributions pavable dus o noe — o reporied as ceded

PIemLuLm

&
#  Ceded remnsurance premiums payable t IN5UTATLS
= Liabilitics tor ammounts held wnder ST = contribwtions for ACA Reinsurance

¢ Tomporary ACA Risk Corridors Pr

¥ Acerued refrospective prermg A Risk Cormidors

#  HReserve for rule -:;rt‘d:llt erience maling refunds due o ACA Rask Corndors

4} Eoll-Forward of Kisk Liabaliy Balumees by Progrum Benelit Y eur

Provwice an sdditiorsal mo [ the risk corridors asset amd lability balances aod subsequeent

adjustments by program be vear. The beginning receivable or payvable in the roll-Torsand will

reflect the prior vegend balan

foor the specified benefit year,

{5} eivable az of Reporting Date

ation is regquired for risk corridors balances by progran banefit vear:

monnt to be filed or final amownts filed with tederal ageney;

mounts impaired o amounts net accrwed for other reasens (not withstanding collectability
naj;

mounts reccived from foderal ageney;
Asset balance pross of nonadnission:
+  MNonadmitted amounts;

o Pet admaed asscts,
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Hlustration 1:

AL The Company estunates accrued retrospective premium adjustments through the review of each individual
retrospoctively rated risk, comparing case basis loss development with that anticipated m the policy
contract to arrrve at the best estimate of return or additional retrospective premium,

H. The Company records accrued retrospective premium as an adjusoment to earmed premoom.

L See Schedule P, Part VA,

Hlusiration 2;

A The Company estimales acerued relrospeciive premium adjusimentz by wsing on of historicel
rulics of relrospecive rled premivm development o stenderd 2amed gﬂmi velop a rafie. This
rulicr 1z then wppliest 1o those polivies [or which ne retrospective coloulsits he orded or for which
[uture retrospesiive premium adjusiments ure expeclad

L5 The Compuny records acerued retrospective premivm as an wdjustm &u‘!miums

. See Schedule P, Pari TA.

Tustration 3:

&

THIS EXACT FORMAT MUST RE USED TN THE PREPARATI
REFORTING ENTITIES ARE NOT PRECLUDED FROM
Ol AFTER THIS TLLUSTRATION,

OTE FOR THE TARLE BELOY,
™ LARIFYING DISCLOSTURE REFORE

s Medical loss ratio rehates required parsuant 1 calth Service Act
2 3 4 3
Other
smull Lurge  Culegories
Ciroup Iroup wilh

Individual Employer | Emplover  Hebates Tl
Pricr Reporting Year

W10 Beledical Lloss rubio
(20 Moedical loss rati

1 amounts XXX XXX XXX XXX
A umoun s XXX XEX XXX NEX
a1t of reinsurance KX KRN XXX RN

3 FTulie rebates meurred
% 88 ratio rebarcs paid

: lovss Tulio rebates unpuid | |
{10FARI0s reinsurance assumed amounts RHHE WEX WK WEK

TOEUSs reimsurance ceded mmounts XX NEX XX NKX
27 Rebates unpaid net of reinsaranes REH HEX WK WEK
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Ilustration &4

THIS EXACT FORMAT MUST BE UsED IN THE PREEPARATION OF THIs NOTE FOR THE TABLE BELOYW,
REPORTIMNG ENTITIES ARE NOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
R AFTER THIS ILLUSTEATION,
(13 For Ten Percent (10%) Methed of Determinimg Mondmitied Eelrospeciive Premivm
l'en percent of the smount of acerued retrospective premiums ool offsel b polive Telum
premuums, oher lobilies o the sume parly (other thon loss and | ]

reserves), or colluleral vs permitied by 5545° Noo 66— Retrospectively
nemadmilied.

Tl acerved relro premivm
Lnsecured wmount
Less: Monadmitted amount [ 1658

Less: Monadmitted for any person for whom agents
balances or uncollected premiwms are n i

e Admitted amount {a) — () —{d} »
THIS EXACT FORMAT MUST BE USED IN THE PEEFARATILC
REPORTIMG ENTITIES ARE NOYT PRECLUDELD FROM
R AFTER THIS ILLUSTEATION,

-

il MOTE FOR THE TABLE BELOW.
INGAELARIFYIMNG DISCLOSURE BEFORE

(NOTE: THIS DOES MOT INCLUDE THE BEGINMIN

&
(23 For Cuality Bating Method of D& sallonadmitted Eetrospective Premium

Dering 20, The Cop
chonge 1z methed o

penmission from Us domiciliry insumnes sommissioner o
» ponadmilied refrospective premium, For the year ended
Drecember 31, 20, the Sggugdol scerued refrospective premiums nol offsel by retrospective
return premivms, spber Dabilfs o the sume porty (other than loss and loss expense reserves) or
collaferal ws pesglitied by the 3547 Noo &6 Rerrospecively Sated Condracis has been
nenadmilied b wality muting of the msured, A summary by quality catmg s as [ollows:

(1 (2 (3] (4

ol el Seclrmitlexl

Ursszused Aol AarGunl

Toral Amoun: Balances o {21 % % [Li—12)

i i W 8 b3
2

1"
[ Jis
T b T

. Manadmotied forany person Fer whom agents” balamees or
wncollested preonvivoms an: nenadimiied
b Tatal ra} theough
(£1—{m) i i 5 ]
(b page 2}
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F. Fisk-Sharing Provisions of the Affordable Care Act {ACA)
THIS EXACT FORMAT MUST BE UsED IN THE PEEPARATION OF THIs NOTE FOR THE TABLE BELOYW,
REPORTIMNG ENTITIES ARE NOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,
NINTE:  Any reporting entity that reports accident and health insurance premiom and losses on their statement that
is subject to the federal Affordable Care Act risk-sharing provisions MUST cempleie the tables (24502)
throuzh 24050 illustrated belew, even if all amounts in the table are zero,

(1) M dhe reporting enfity wrile sccident ond health msurance premivm tha
subgect o the AlTordable Care Act nisk-shonng provisions (Y £SO

The company hod zero bolances for the nsk comdors progrum due
estimate the recoveruble amounis, &

(2} Impact of Bisk-shonng Provisions of the Aflordable Cone ﬂu% 1 Aszets, Linbilies and

Eevenue for the Current Yeor
AMOURNT
wo Permonent ACA Risk Adjusiment Frogram

anfTicient duta fo

Asscts
1. Premuum adjusoments mcwablcﬁ t isk Adjusiment
(including high-risk poel pavine \ b3
Liabilitics
2. Risk adjustiment user foos | A Risk Adjustment b 3
3. Premium adjustments [& ACA Risk Adjusomeont

iincluding high-ugk p mj b
Operations (Revenue & Exp 1

remmivm for acenlent wml heslih
coted ) due o ACA Risk Adjustment b

cas ACA Risk Adjustment user Taes

4, Reporied

chniracl

5. Reported 1
(incured paid)

b.  Transiiional AN A Feimsurance Program
Hssels

= recoverable for claims paid due to ACA Remsurance . %

2 recoverable for claims unpaid due o ACA
uranee {Conirea Liability] ¥

ounts  receivable  relanng to unimsured  plans tor
confributions for ACA Feinsurance b3

tics

Liakilitics for contributions payable duc fo ACA Roinsurance
— et reported as ceded preimium b3

5. Ceded  reinsurance  premiums  payable due o ACA
Reinsurancc b ]

&, Liahbdlities for amounts beld  under  uminsured  plans
cordribuians for ACA Reinsurance b
Operations (Fevenue & Expense)
T Ceded reinsurance premivms due o ACA Reinsurance b
&, Beimsurance recoveries (ncome  slatemenl) due o ACA
Bemsurance payvmenis or expecied puyments b
9. ACA Beinsurance coninbutions — ool reporled us cedesd
PTETILIT b
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c.  Temporary ACA Risk Corridors Program
Assels
1. Accrued retrospoctivie promiuim
Liakilitics
2.
due 1o ACA Tisk Corridurs

Operations (Revenue & Fxpense)

duc o ACA Risk Corridors

Reserve for mte credits or policy experience rating refunds

3. Effect of ACA Risk Comidors on nel premiom incorme

(paidreceived)

4, Lffect of ACA Risk Comidors on chenge in reserves Tor ra

cradity

Eoll-forwind of prior year ACA risk-sharing provisions for e fo
nomadmission} amd liahility balances, along with the reasons

wel [gross ol any
prios vear halance,

S v s e P Forar o o Pand an o e (LR, - vl hed Fa e il e |
Vow vw Hird wes 0l Amamd Yom vm Bmea Frwaii g Do
Fekime Do b e Balia Pelme Tes b alihe | Pries Yomr Fre: Yoo CLrawne
Fiws Yien CTTR Aecoreed Lems | Azorged Ls Il e
Fgras P Iriet Vomrw
el ] - i Col 117
i | A : | i a
Mecsiobbk | (P | Recoenslz | iFwakkn 1wk | Rer | Reechabk:
a
&
5. ] B -
1]
jwedalae mderd m mamn & L 5 -
L baldikd 2N Fas w2k
Celjdn w1 Brman S * L 3 -
b T ol &0 Roirak wecs Froman
I Ao recovarabl P cliwe C
pakd 5 [ [J— | J—— [ R
L Aol redovarabl P cliws n
CE e I PR T Y | J— | I | T |
S Rl rediivabb nlag e L
admrd g | J— | - | T |
& Lk b 5o oo a it e ol parvabde r
i e AT, B -
ek sa coded Wi | J—— | J— - | T |
L Cided o dranas precd i@ o
pakls | J— | I | T |
A kb fee sreaw bw'd ardii 1]
Edmkid gars | J— | I L T ——— | JJ—
T Babwond ACA Trasdigml
Faipsdraras Feogisin | - L T | | J—— | J— - | T |
i Tamparay A0s Rk Comidas
Frograd
[ R A A L T | | | J— [ e — |
= R T raacwd Moo pa s 1
o e el il et L T | | | J | T |
S Babowl A0 Flak Doaideds
Frgin L T —— | Jp I S - LT — | J—
£. Tmd For AlA, Mise-Smzng frevisem |- | | —— | J— | J——— R —

Explarsbare al Adjadn

A e
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(4} Roll-Forward of Risk Cormidors Aszser and Liability Balances by Program Benefio Year

HreeforTrien Fagem 1 orc g Py Fomr ol o w o U T ks Ao v bed b o ood e
F rur o Homawen Mo e Vow vm Bopmes | . | Koy U

Hoky Theo 30 a0 b Sapker Hobore Do 30 miike | Pricd oar Fra Yow Cigalaivg | Toedlai

Fres Yo Brear T e ol Lo | Aoraed Liax Tukirax e | Bularca Poan

Fayiiws Puscaiws | ToPricd Voo | Ta Fia: Yewr Pvicd Weae | Fuas Vs

I |- 5 peli-48 ICe (=307 | p Dl 2y
] 1 i i L] L ] L] L ] 1L
Raciivabh flasall Foocalwalin Pkl Raciivubh flapad Raciivubh fPaganls]
L ]
I. dmmad Ereipns pREEr (P | PR | A || JE P B e L PR LR + N T . I
= R T raacwd Moo pa ks
- S R L T — | J—— | I | J—— L T | | | J— [P | R |
[ oE
1. deamunl rbi-med e peann 5 £ .® 5 5 = * 5 =
X Fweare Cnoa
ey e e Y £ * 5 5 = * 5 n % =
oA
L e T L 5 * % 5y 5 % % %
& Rwre irmzsrip xpake
B G 5 % b

€. Tl For Lk Coridors L — J | [ —

Eapleesbine ol Adjadiazak

{30 ACH Rizk Comridors Rm::ivahE a5

= E L

Jsmer [lvarce idimas

Bk Coaniions Apiraris iredied of P add s sons] ol Pend e oo e Sosa
Frogsonn Venr e CHE i1-2-31 Auriani, -3y
A MN 5 5 5 5
b 22 e e e 1B e e i ei’s Bl e e el e e i e IR ek e e
e BMIE H H § §
d Teral [a-btz) % H - -

uld equal 24F( 3k | (Column 93
should equal 24F (2% |

il Loss Adjustment Expenses

25, Changes in Tncurved Laoss

Tnstruetion:

A i reasons for changes in the provision for ineurred loss and loss adjostment expenses
2 insured events of prior vears, The disclosure should indicate wheather additianal premioms or
1z have boen accnued as a result of the pricr-year offects (ifapplicablc).

Tiese

unpaid losscs and loss adjustment expenses, including reasons for the change and the offeets on the
neial starciments for the mest recent reporting period presented.
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Ilustration:

A, Feserves as of Decomber 31,2 were 3 million. Az of I million has been paid
tor mcurred losses and loss adjustment expenses attributable to msured avents of prnor vears. Rescrves
remaining for prior years are now & mullion gz a result of re-estimation of wnpaid claims and claim
adjustment expenses principally on vy and 2=z lines of insurance. Therefore, there has becn a 3
million unfavorable (favorable) prior-vear development smce Decernber 31,2 to .2 . The
insrease (decrense) 13 penerally the resull of ongoine analysts of recent loss development trends, Onpemol
esiimules are mereazed or decressed. ws additional information becomes known repurding individunl
cloims, Included 1 this inerease (decreasel, the Company expenenced 5 milliom of unlovonshle
{favoruble) prior year loss development on retrospeciively rates? policies, lowever, th s5 b which u
relates 15 subje! W premium wsdjustmenls,

26, Inbercompany Pooling Arrangements .

Mzelose mformuton relating (o intercompany pooling areangements, Beler | i nderwriting FPooly
for pecouniing guidance,

Tnstraetion:

If the reporting entity 35 part of a groop of allilated entities that g 1 arrangement that affects the

solvency and integrity of the reporting entity’s resarves ur||:|.-|-.'r§ i participants cede substantially all of
1

their 4]|rEL'1. and assumed business w the pool, describe the such armangement[s] amd the related

accounting, The disclosure should inclhede:

AL Tdent fication of the lead entity and of all affilia
MATC Carmpany Codes) and indicanon of their nes

artieipating in the intercompany pool (inclide
cenfage shares of the ponled business,

R. Deseription of the lines and types of bafne: vthe pooling agresment.
C. Dezeription of cessions o non-3

indication of whether such cesg
affiliated pool mcmbers to the 162

reis of business subject to the pooling agrecment, and
ior o subsequent to the cossion of pooled business from the

Ih [denification ot all pool mogabers tha
covering buginess subjoet
the nom-aftiliated reinswcr

Te partics o rcinsurance agrecments with non-atfiliated reinsurers
< poeling agreement and that have a contractual right of dircet recovery trom
1 terms of such reinsurance agreciments.

E. ics botween cntrics regarding pocled business on the asswmed and coded
cad entity and corresponding entrics on the assumed and ecded reinsurance
rticipants
F intercompany sharing, if other than in accordance with the pocl participation pereentage, of
insurance [ Schedale F, Pait 3y and the weritc-off ot uncalleetible reinsurance
(i TiH a/from the lead enoty and all affiliated entitics participating in the intercompany pool as of

ot date.
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27,

TS EXACT FORMAT MUST BE USED IN TIHE PREPARATION OF TLIS NGUT
BELOW, REPORTING ENTITIES ARE NOT PRECLUDED FROM FROYIDIN
BEFORE OR AFTER TINS ILLUSTHRATION,

28K,

structured Scttlements

Tnstraetion:

A

A

Disclose the amewnt of rescrves no longer carried by the reporting entity becanse it has purchased annities
with the claimant as paves and to the extent to which the reporting entity 15 contingently liakle tor such
amounts should the 1ssuers of the anmurties faul to perform under the tenms of the annuites.

L5 [selose the name and location of the msucance company ued the peerepate stolement value of anmuities
e [rom wny Bife insurer to the exient that the prerepate value of those aonuibes equaels or excesds 1% of
policyhalders' surplus, Tnelude only anmuitias Tor which the company has not obtained ageelease of lability
frorm the clamant as @ result of the purchase of an annoity. Alse, disclose whethe TRSUPErs Aare
licensed in the cormpany s state of dormicile,

Hlustration:

&

TABLES {A & 1)
YING DISCLOSURE

Lags Bescrves Eliminated by Anmaitics

ccorded Loss Contingencics

5 s

L hﬂmp&ny‘a Statement Value

At f Dormiele (Le., Present Yalue)
Lite Insurance Company and Location ‘ea'Mo of Annuities

i—\% :

Health Care Reecivables

A

Tnstraetiomn:

In agcordance with S44F A fleairh Care and Govermment fnsuved Plaw Receivalies, the financial
statement shall discly ; od used by the reporming entty to estimate phammacoutical rebate

recervables. Foglehe 150 ot three yvears and for sach quarter therein, the reporting enity shall disclose
the followmng:
#  Estimated balancQgt pharmacy rebate receivable as reported on the financial statements,

' rebates as billed or otherwvize eonfivmed: and

5 received.

staternents shall disclose the method vsed by the reporting entity 1o estimate its cisk sharing
o the extent that receivable and payable with the sarme provider are nettad, the reporting
all diselose the gross receivable and payable balances. For the most recent three vears, the
reporhing entity shall disclose the Tollowing:

Estimated balunee of risk sharng receivables oz reported on the prior yesr [oencial stelements Tor
eviluplion pericds ending in the current year;

= Lstimated balunce of sk shunng recervables as reportesd on the Doonowel stalements for evaluation
periodds ending in ihe current year sod the Tollowing vewr;

& Tk sharing receivables hillad as deterrmined after the annoal evaluation pericd;

o Tisk sharing receivables non et hilled; ol

#  Arnounts received from proeeiders as pavments under risk sharing contracts.
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Ilustration:

THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

OR AFTER THIS ILLUSTEATION,

A Pharmacentical Febate Receivables
Fatirnated Acmual Actual
Pharimacy Fharimacy Rehates Rcharcs
Rebates as Rihates as Riecaived Reccived Rehatcs
Reported on Billed or Within ) Within 91 fo Moie
Financial Criherarize Days of 180 Drays ok 1801 Tiays
{uarccr Statcmenis Confirmed Rilling Rillin i Billing
12312009 [ F L5y [ 5 147
Q02009 130 133
0302019 142 143
3512009 157 152 20
12312018 125 132 20
DANINTE 123 124 14
B0 2008 112 1240 14
IE1200R 110} 118 20
123012007 {5 34 In 11
902007 (1)) 27 L? 10
03200 T 37 El ] 11
3512007 45 23 L3 7

THIS EXACT FORMAT MIUST BE 1ISED T
REPORTING ENTITIES ARE NOT PRECL
OR AFTER THIS TLLUSTRATION.

ATION OF THIS NOTE FOR THE TARBLE BELOW.
PFROVIDING CLARIFYING DISCLOSURE BEFORE

H. Fizk-Sharing Recervables
Fisk Aprnal
Shnri Fisk Mcianl
Heceaiv Sharmg Hisk Al
as sk Aarwrianis Slearing Sharig sk
Eztiminred Risk Slearing Received AOUNLE  Amits Slearing
[Evaluation the Fatimated Shnring Receivahle in Received Feceived Amnnmes
Caleralar Pernut sar in the HReceivahle | ™ol Yel e First Year  Second Year| Recerved
Rt oar Endin Current Yoar Billed Eiulled Rilld Subseguent  Subsogquent | ALl Udber
24515 23T & 12515 wE ]
b B RN KX RN XX
223105 235 B 2375 L% s 140
A 245 RN WEE RN KX HRK MEX
2017 2077 ] 1S 178 & 1745 L% s 125 & S
2018 b 223 RN HNE RN KX NN KX
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M, Participating Policics
Instruction:

For all participating contracts other than properhy/casualty contracts, reporting entinies shall disclose the following:

#  The relative pereentuge of parbcipeling insucance;
#  The method of accounting for policyholder divicdeands;
#  The ameownt of dividends;

#  The ameount of any additional inceme allecated o paricipating pelicvhelders.

Rofor to K5AF Vo, 30 8—Life Camtracts and 334F Mo, S4R—Iadividial and Giranp Acei calith Coniracrs
for accounting guidance.

&
Ilystration: \
For the reporting wvear ended 20, premiums under mdividual and growp ace mﬂlth partictpating policics
ware 3 , 0T "5 of total individual group and accident hica miums camed. The Company
gccounts for 1ts policyholder drvidends based upon . The O dividends in the amount of

5 to policyholders and did not allocare any additional wpeo ievholders,
b Premium Deficiency Reserves

Instruction;

e reporiing enbly shall discloze the umount of
delwiency reserves, and whether unbcipated
teney caleuloiion,

For sl weeident and health contracts and properiy/cuzeali
premuum deliviency reserves, the date of evaluatio
mvestment nsome wis ulilized as a Gelor i thalore

vzt lion;
TS EXACT FORMAT MUST BE USED I

REFORTING ENTITIES ARE NOT FRECLU
OF ATTER THIS ILLUSTRATION,

I. Lishility carriad for prarmium e SV PESEIVES i
2. Drare of the most recept ey 15 Lialaliey
3, Was anticipated inve M utilizeil in the caleulation? Yes O Mo O
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3l. High Dedoetibles

Tnstruetion

BEAF N a8 Property ond Cazeolty Controcis does not define what a high deductible pelicy 1. The delimition of
what is a high deductible policy shauld be that wsed by state.

A The Ninancial statemants shall disclose the following relatad to high deductible policies:
& Crross (of high deductible) amewnt of loss reserves, unpaid by line of business,

MOTE: The reference fo the “gross loss reserves™ nemmally only mcludes direggthusin (excluding
reinsurance] because ameounts below the deductible are ravcly codod crmal remsurers.
Heowever, 1if amounts under the high deductible layer are not ¢ coding insurer
under 2ither extemal or intemal remsurance arrangementsisuch ompany pools, the
“gross (of high deductible) amount of loss reserves™
MCLNSUrAnee,

#  The amount of reserve credit that has been recondesd Tor ha on vopsid cloms and the
amounls thl hove been billed and are recoverable on pud © e of business ond the twisl of

ihese two numbers, N

& Telated toarmounts that have heen hilled and ae r& Qui:l clairms.
% Paid recoverable amounts that are over 20 hamﬂ
% The amounts nonadmitced (per paragra h

#  Total collateral pledaed to the repoling ted to deductilzle and pard recoverables.

% The amount of collatera t and

% The amount of collate shaet,

= The tolal smount of
recoveriables and the |

cured Teh deductible smounis related o unpad cliime wnd for poid
pereeniage that is unsscursd.

ductible amounts by counterparty ranking. Mote that the countorparty
ted, just amount by countorparty |, counterparty 2, cte. For this purpese, a
mmon control shall be regarded as a single customer.

s is trving to caprure total counterparty risk o the policyholder. Theretore, the
tal amount of deductible thar is neted from the rescrve and the billed recoverable from the
v holder showld be the reported.

& i Dreductible Recoverables: 1F the individual obliger i part of a groap wunder the same
i or control, such as a professional employer organization (PR, list the individual obligors,
itz related proup members, and the total unsecured aggregate recoverables on high deductble
licies tor the entive group that are greater than 1% of capital and surplus. For this purpose, o group of
ites under common contral shall be regarded as a single customer.
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Ilustration:
THIS EXACT FORMAT MUST BE L3ED 1IN THE PREFPABREATIOMN OF THIS N TE FOR THE TABLES BELOYW,
REFORTING ENTITIES ARE MNOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFUORE
(R AFITER THIS ILLUSTEATIONMN,

A, Feserve Credin Recorded on Unpaid Clanms and Armount Billed and Becoverable on Paid Claims for High
Deduchbles

(1} Counter Party Caposure Recorded on Unpatd Clinms snd Billed Becoverables on Paid Clams

Azl Stedement Ling of Business (sl i 3 [}
1 2 Tral High
Deductibles and
Cirdres |;|'\-|' H-‘-_:|| Homeoree Ceidit Hilled
Drediciible) I'n:-r'lf'l';ﬁI + AL Recoverables
ASL o ASL Descripliv Lo Rcsaryes Dhedd - Claams | (Col 4+ Col By

{2} Unsecured Amounts of High Deductibles &

arms

a.  Total high deductibles and billed recovera
should equal total line for Colurmnn Gl

b. Cellateral on balance sheet {must Uz greater than zero) s S
v, Collaterol off bulance Ehﬁﬂl’l@ﬂ or greater than zero) s R
do Totul unsecured ded UEW recoverubles on pad laims

d=a-{bc] (musl be wher than sero) B
#. Percentazs unsecured A, -1

(3 Ihgh Dedusible Re bles Amouniz on Poid Cluims

i wal overdue (ath) TR

S8R - 201 Matknal Assugialion ol lmsurema: Commissiemers T i



(43 The Deductible Ameounts tor the Highest Ten Unsecured High Deductible Policies

T Ten Unsecured
High Drecuciihles
Counterparty Ranking Armaunis

LT T RO
COUIESTPETTY 2o eeres verms vesms rvesms asvasams s
T v T SRS
T v [T SO
Do e BTEY S s s i
CoumterpaThy . s s s
CoumterPaThY T s s s
D oAb e BT B s s s neareasim o
Coumberparhy W s snasimn s
Coumterparhy 1. oo com o mumm s s

\cuuntﬂrpnrr}' 2, ez For

e regarded as a single

Miote: The counterparty 15 not named, just amount by oo
thiz purpose, & group of enttizs under commmon
customer.

L Unzecured [hgh Deducible Becoversbles for Individd
Monazement or Conirol Which Are Greater Than 19wl O3
enfiiies under commen sontrol shull be regarded as a s

z Furl of o Group Under the Swme
surplus, For this purpose, a group of

(1 Totwl Group Unsecured Agimerale Becov

Total Unsocurcd

A ic Roooverable
¥
¥
¥
¥
¥
(2} Crbligors umd Bl Members in the Group
ol Maime | Obligors and Related Cricup Members |
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3, Driseounting of Liabilitics for Unpaid Losses or Unpaid Loss Adjusiment Expenses
Instruction:

State whether or not any of the labilines for unpard losses or unpaid loss adjustment expenses are discounted,
mcluding habilities tor Workers” Compensation. It the company 15 requirad fo respond to this note m the affirmative
for non-tabular discounting. it must also respond in the affirmatve to Schedule P oInterregatory 4, and complete
Columns 32 and 33 of Pord 1, Part LA, ete,, of Schedule P

If the snswer s in the allicmative, Dumizh the [ollowine informoton for each line of besiness aiTecied;
A LT w whulur busis 15 used: b
#  ldentify tahle used,

+  Rate(s) nsed to discount. *

*  The amount of discounted liability reported in the financial 5[%

#  The amount of tabular discount, disclosed by line of busines category
[i.c., casc and [RNR].

#  The amount of mterest aceretion recopnized m the 3t = ome.

s The lime iemds) o the Stiement of Income in'- sl pocretion is clossilied,

N

calculated uzing discounts determined with
ez such s moriulity, remurriage, infllation, or
vmenl strepm, Thiz delmition shall not melede

Drelimition of Tobulor Beserves;

Iabular reserves by acoident veur wre ndemnily rese
reference o scluarial tables thal meorporate interest and
recovery [rom dizabilite applied lo o rensonubly de
medical loss reserves or any loss wdjustment exppse

L, [T w nem-fabular bests 15 used:

# Raters) used o discounr® s Tor the ratels) used.

*  Apmount of non-tabular dise
IBWER, Defonse & Contail

#  The amount of no ular discounted hability reporied in the annual statement.

disclosed by ling of business and rescrve category [ic., casc,
it Expense and Adjusting & Ccher Expensc).

. [f the rate{s) v
ar if there hav

nrioT accident years™ liabilites have changed from the pricr annual staterment
2in other key dizcount assumptions such as pavout patterns:

{1) cunted current liabkilioes at cument rateds) assumptions(sl. (Exclude the current

Amount of non-tabular dizecunt, disclosed by line of business and reserve catcgory (ic., casc,
IENE, Defense & Cost Containment expense and Adjusting & Chher expensc).
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TS EXACT FORMAT MUST BE USED IN THE FREPARATION OF THIS NOTE FOR T
REFORTING ENTITIES ARE NOT PRECLUDED FROM FROVIDING CLARIFYING
O AFTEE TIIS ILLUSTRATION,

(NOTE:

Ilustration:

The Company discounts the habilites tor unpaid losses for Workers” Compensation and Medical Protessional
Liability claims. The Cormparry docs not discount unpaid loss adjusunent expenses.

Reserves for Workers™ Compenzation clanms have been discounted on a tabular basis using the Table at

“o. The Decernber 21, 20 and December 21, 20 labilities include 5 and & of
such discounted reserves, respectively, The Company resopnized S prrsound of inberesl pocretion m the
Stafement of Income [or the current vear related o abuler discount on Lines o The vmounit of digcound
for case and IBNE reserves ul December 21, 20 15 as [ollows:

A Tubular Discount

TS DOES NOT INCLUDE THE ENDING NARRATIVE.) \\

Inr Discount Includsd in
Schedule P, Parl 1%

L 2
Coze 1EME

Echedule P Lines ol Business

Homeawner='Fuammarwners

Private Passeonger Aulo LiablivyModscal

Commiercinl A Track LiakilingMdesdsenl

Camunercial Maltiple Peal

Medical Professicnnl Liabkiliny

|
2
3
<], Workers” Campensalion
5
4
7 Slenfical Prosfesionul Liak

i, spccial Liabilice
i Cither Liakiliny — ccourramcs
1€k Cither Liahility — claiggs-made

L1 zpccial Properiy

wlucts Laability  clams-macde

Finarial GuarantyModgaps Guaraniy

Warrantv

Tl

L]

Sust cxclude nsedical loss soscrves and all loss adjustoeent cxpense reserves.

Mehonl Professional Liability uopad losses have been discounted on o nonlabular basts wsing mies of from

B fe %2, The discount rales used vre bused vpon The pmound of the discount os
of December 21,20 wnd December 31, 20 respeciively 15 3 and 5 for Losses and
b and % [or less adjusiment expense. The amount of discount wl

December 31, 20 for case, [BNE, Defense & Cost Contnnmenl expense and Adjusiing & Other expense
15 s [ollowes;
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THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

(NOTE: THIS DOES NOT INCLUDE THE EXNINMG NARBATIVE.)

B Montabular Discount

| 2 1 d
Defense &
Lot

Case | TRMR Ex

Acljusting £
Chher
Expense

H'HTI'IL'\IZZIWTII\_T.H."FHFITI LI TIETS

2. Private Passenger Ao Liahility' M edical i
1. Commercial Auto'Treek LiakilioeMedical

4. Workers® Compensation

5. Commercial Multiple Peril

6, bedical Professional Lishbilily — occurrense

7. bledical Professional Linbility — clinms-musde
special Liability &

CHlver Liabdlity — occurrence

& =

10, CHher Liakility - alaims-madle

11, &poeial Propormy

12, Auto Physical Damage
13, Fidelity, Surcty hd
14,  Orther (ncluding Cred:t. A

L5 Inlernuliona)

: fahle above should include medical loss reserves and all Toss adjustment expense reservas,
el s fiwhular or nontabalar in Schedale T

discount Medical Professional Liabdliny unpsand losses al December 31, 20 heve changed Trom
gl al Drecember 30, 20 0 AL December 31, 20 the amount of discountad Medical Professional
and losses, excluding the cwrent accident vear, 15 5 - Had these unpaid losses been
dhiscounted at the rates used at Diecernher 31, 20 the amaount of discounted habalites would be & . The
reduction in the discountad hability due 1o the change in rates is 5

This illustration neither regulates, permits, nor probibats the pracice of discounting Dabilities for wapaid losses or
unpaid loss adjustment expenses,
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33, Asbestow' Environmental Keserves

Instruction:

If the company iz potentially exposed to asbestos andfor environmental claims, tull disclosure of the reserving
micthodelogy for both case and IBNE reserves 15 requirad. Dizclosure of the amount paid and reserved for losses and
LAE for asbestos and'or environmental claims, on a direct, assumed, and net of reinsurance basis, 15 also required.
The reserves disclosed o this note should exclude amounts relating lo policies specifically wollen W cover psheslos
pnd epvironmentul exposures. Policies specilically wrtlen o cover these exposures melede: Environmentol

Impuirment Liability (post 1986%, Asbesios Abulement, Pollution Legal Lk, Contraclor's

Consullant’s Eovirenmental Linbility, ansd Pollution and Bemediaton Legal Liabaliy,

TreNimition of Environmmental Taoss —

Huizon Liabaliy,

Ay loss ar potantial loss (incheding third-party claims) related directly or in i g @ mecliation of a sile

arising fram past oparations or waste disposal,

; &
#  Industrial Waste Disposal Facilines

®  Landfills K\
®  Bupertund \

#  Toxic Waste Pits

#  Lnderground Storage Tanks ‘\%

Exarmples of Envirormantsl Exposiare \
*  Chemical Wasic
#  Harardous Waste TS0 Facilices (Treatment, Smmg@nsa 1

= ALL FIGURLES S[I0ULD BE
report snly its share of o growp

i}

M Does the company have

potential for the axistence | *

iahility due o asbestos Josses?

Yes({ 1 o

IT yes, descerib
SRS
anel com

OF BR[OS
the following information,

Fuor s

I the fullowing:

Threct Hasis:

a.  Beginning reserves {incl. Case, Bulk + [BNR Loss & LAE):

b Incurred losses and loss adjustment expenses:

¢ Calendar veor poyments for losses and loss adjusiment expenses:

d.  Ending reserves (incl. Case, Bulk + IBME Loss & LAE):
Mote:d=n+b-c
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IOLE MOLLAR AMOUNTS. Each company should
er applyving the poolimg pereentage, if the cempany is a

we hooks, or bas it ever wotten an insared for which vou have adentified a

ines of business wrillen for which there is potential exposore, the nature of the

ul the company's methodology for reserving Tor both reportad and TENE losses,

o losses (including coversge dispule costs]) for each of the five most current calandar

TV 2%



B.

(21 Azsumed Remsurance Basis:

a. Beginning reserves {incl. Case, Bulk + [BME Loss & LALY:
b.  Incurred losses and loss adjustment cxponses:
c.  Calendar year payiments for lossces and loss adjustiment cxpenscs:

. Ending reserves (inel. Case Bulk + TBENE Loss £ LAE):
MNotezd—at+b-g

{37 Met of Ceded Remsurance Hasis:

A, Beginning reserves {incl. Case, Bulk + IBNE Loss & LAFE:

b, Incurred losses ond Loss adjusimeni expenses;

b3

d
¢, Calendar vear payments for losses and loss adjustment ex cns\

d.  Ending reserves (inel. Case Bulk + IBNE Loss £ LAE):
Mote:d=a+h-c

State the amcunt of the cnding rescrves tor Bulk + [BME d A
{Loss & LAEY:
{13 Ivreor Basis: *

{21 Assuimed Reinsuranec Basia: \

{37 Met of Ceded Remsurance Basis:

State the arncant of ending resarves for Toss & niexpenses incloded in A

{Case, RBulk + TRWR):

&
(1 Threct Rasis: \

(23 Assumed Remsurons:
{3) Mat of Ceded Feinsurance B
Does the company have e books, or s 11 ever wrilten an insvred for which

you have adentified il for the existence of, a lwbility due w

environmenial | 5]

For environm
sl current cule

luding coverage dispule costs) for each of the Ove
urs, provide the lollowing:

(13 Basis:
derinming reserves (mel, Cose, Bulk + [BNE Loss & LALY:
neurred losses and Loss adjustment expenses:

Calendar vear payments for losses and loss adjustment expenses:

d.  Ending reserves (inel. Case Bulk + IBNRE Loss £ LAE):
Mote:d=a+h-c
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5

Mol )
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(21 Azsumed Remsurance Basis:

Beginning reserves {incl. Caze, Bulk + [BME Loss & LALY: 5

b Incurred losses and loss adjustment cxponses:

e Calendar vear payments for losses and Joss adjustment expenses:

d.  Ending reserves (incl Case, Bulk + [BME Loss & LAE) 5
MNotezd—at+b-g
{37 Met of Ceded Remsurance Hasis:

A, Beginning reserves {incl. Case, Bulk + IBNE Loss & LAFE:
b, Incurred losses ond Loss adjusimeni expenses;

d
¢, Calendar vear payments for losses and loss adjustment ex cns\
5

d.  Ending reserves (inel. Case, Bulk + IBMR Loss & LAER
Mote:d=a+h-c

E. State the amcunt of the cnding reserves tor Bulk + [BNE 0 d N
{Loss & LAEY:
{13 Ivreor Basis: * £
{21 Assuimed Reinsuranec Basia: \ -
{37 Met of Ceded Remsurance Basis: g
F. State the amount of the anding reserves Tor enl expenses included
in Do (s, Bulk + THNI: . 4
(13 Threct Basis: \ g
(23 Assumed Keinsurons: 5
[3) Met of Ceded Feinsurance Efgls ot
Ilusirificon;

A Does the compagy %, of hus 11 ever woilten an insvred {or which
you have wlen | for the existence of, a Labiliy due to asbestos
Lexsses? Yes( X)) Mol )
s enp

Commpun i e fo wshestos losses anses from the zale of general labilivy insucance,

fer esfimte the Qull mpect of the asbesios exposure by estublishing Tell case busis
TESET known losses and computing insurred bul oot reported losses bazed on previcus experience,
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THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLES
(1 THROUGH 3y BELOW, REPORTING ENTITIES ARE NOT PRECLUDELD FROM PROVIDING CLARIFYING
DISCLOSURE BEFORE ORK AFTER THIS ILLUSTHATION,

(1)

()

(3)

REPORTING ENTITIES

Dhirect —

a.  Boginning rescrves:

b Imecurred losses and
loss adjustiment cxponse:

e Calendar vear payments
furr lowsses ol loss
adjustment expenses:

d.  Ending reserves;

Assumed Remsurince

g. Beginning reserves:

b Inecurred losses and
loss adjustment expense:

c.  Calendar year payments
fier losacs and loss
adjustment cxponscs:

il Ending reserves:

Met of Ceded Reinsurance W

w,  Derinning reserve
b Incurred losses an
adjustrnent expensc:

c. Calendar we yiments
for losses a
adjustm

OR AFTER THIS TL.1 ¢

LA 2016 2T Z1H 2014
BOoTa0000 5 62500 5 TIZA00 Fs250001 % 300001
% OIRT A 5 TR 5 TS0.0N 2 2S00 000

TS000 5 A00000 5 937,500 S | S0,000
% osR2A01 S8 712500 5 £ 2400001

2015 2016 3 2018 20114
% 230000 5 147 5 % Z 10 $1?5,uuu b L0k

G2 S0k 2E00MM A1ZS 000 % TS0L000

F 312500 FI00000 % SO0
5 175000 o000 5 B00000
20T A1E 2014
00 5 300000 % 3R0000 280000 5 LA0.000

L Ok LICK A (M) UMD OHID 2O (M) ERALURATNN]

ZUCk O E200 KD SO0CHID A2 (M) S LY
Foaooonod 5 IR0 5 2ROONND R1A0000 5 IR0 000

i 9 ant of the ending reserves for Bulk + TBNMR included in A (Loss & LAER

ireot Basis:
Assumed Reinsurance Basis:
Mot of Coded Reinsurance Basis:

e = 2015 Matknal Acsovialion ol msursme: Commisicners

5 L0k Ok
5 30000k
5 40000

ED TN THE PREPARATION OF THIS NOTE FOR THE TARBLE BELOW.
- NOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

THIS EXACT FORMA IST RE 1%
A .

TV 2%



THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

.

THIS EXACT FORMAT MUST BE 1SED IN THE PREPARATION OF THIS NOT

Statz the amount of the ending reserves for loss adjustment expenses included m A (Case, Bulk — IBNR):

{13 Ivreor Basis: ot SO0,
{2} Azsumed Remsurance Basis: ot 200 iy
{3 Metof Coded Reinsurance Basis: 5 200,00k

THE TABLES

{1 THRCHG:H 3) BELOW, REFORTING ENTITIES ARE NOT PRECLUDED FROM P GULARIFYTNG
DSCLOSTRE BEFORE OR AFTER THIS TLLUSTRATION. &
Tk Does the company have an the books, or has it over writticn an insered ‘hic
you have identificd a potential for the cxistence of, a liabiligg d
cavironmental losacg? Yes{ ) Mol X
(1) Ivireot —
215 & 2017 2014 2014
a.  Boginning rescrves: ;) iy : n i n 5 iy
bhe Imeurred losses and loss
adjustment expense: {i 1] i i
¢ Colendar vesr poymenis
for losses umd loss &
adjustmen! expenses; 0 0 0 0
d.  Ending reserves: \ 0% 05 n 3 - i
(21 Azsumed Femsuranee
2015 20le 207 L 20149
a. Beginning regdves: £ [ 0 oH b 3 h 5 0
b Incurred [ggacs lngs
adjastn ﬁ Cuy i 1l n 1l i)
[ j yrenis
it oAl loss
adjustmefpexpenses: i} 0 i i
Mg TESETVES: b [ 0 3 0 i 0 5
3 Ceded Beinsurance
2015 2le 20T Nk 20149
i, Derinming reserves: £ 05 0 3 n i 0 5 0
. Incurred losses and Loss
adjustment cxpense: 0 1 1] 1 0
c.  Calendar year payiments
fier lomacs and loss
adjustment cxponscs: ] 0 1 1l iy
il Ending reserves: £ 0o 5 0 5 0 i o s 0
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THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR
REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLARIFYTNG
OR AFTER THIS TLLUSTRATION.

34,

3K,

L. State the amount of the ending reserves for Bulk + IBNE meluded in 1 iLoss & LAE)
{13 Ivrect Basis: ot 0
{2} Azsumed Remsurance Basis: b N
{3 Mot of Coded Reinsurance Basis: 5 ]

F. State the amount of the ending reserves tor loss adjusoment cxpenscs in%{f.‘am Bulk — TENRE}:

{1 Thircer Basia: 5 ]
{2) Assnimed Reinsuranee Basis: 5
% el of Ceded Remsurance Basis: g
Subseriber Savings Accounis \
Insbruction:

For reciprocal insurance cormpanies only, describe th
wnlicate the source of the funds (either from IhL"‘:iL"i[
and, the reparting location in saplus; and

vesurplus ddentiflicd as subscober savings sccounts;

erations or contribution by the individual subscriber)

lesdif: 1 whitions upon which the balances are paid o the

subwcribers,
TMustraticon:

At Decomber 31, 20 the Compan
5 is from company of
identificd to subscriber savings acc
reperted in Other-Than-Soecig
to the subscribers wpon

identificd to subseriber savings accounts. OfF this ameunt,
Sationg and s reported in Unassigned Funds (Page 3, Line 33} The balance
was contributed dircctly by the subseribers and is separately
dnds (Page 3, Line 32). The subscriber zavings account balances are paid
1 frem the Company.

Multiple Peril Crop Tnsur

Instruction:

sed o compute the uncamed premium reserve. Disclose the amount of expense payment
astrophic coverage that was recorded as a reduction of loss expenses and the amount of
buy-up coverage that was recorded as a reduction of other underwriting expenses.

The Compdny electad to compute the uncamed premimm reserve associated with the Multple Penl Crop Insurance
Program on a datly pro rata methed as the Company did not beheve 1t could demeonsteate that the penod of nsk
difters signaficantly trom the contract period.

The Compony reduced is loss expenses [or expense payments assooiled with colestrophe coverngme by

5 und 5 m 20 and 20, respechvely. The Compuny redused s other underwriiing
expenses [or expense paymenls pssociated with buyv-up covernee by 1 and 5 m 20 and

20, respechvely,
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i, Financial Guaranty Insurance
Instruction:

Financial guaranty msurers shall make all disclosures required below as well as other statements wathin the
Accounsing Practizes and Procedures Manua!, including but not Limited to, the requirements of 848 Mo, 55—
Uwppmd Claims, Losser ond Loz Adfpsimens Bxperses and SNAF Neo f—deocounnng Faolicies, Higks &
Upeertoindes. und Other Dusclosires, (For dizclosures within A and B below, oll “expected” amounts and lerms
should be determined in wecordunsce with munagement estimotes.) Inoall instances, the msurer shall disclose when
they elect to refllect Gmeframes or recogniion principles from FAS 163 as permittesd within the dizsclosure
requiremenis,

understund the
w goniriets,

An insurance enterprise shall disclose information that enables vsers of 11z Dnoncel slalsss
factors uifecine the present and luture recornition und messurement <f Anancial guara ﬂ

*

A [selose the following information for each anneal reportinge sta
significunt chunpee has ocourred o that nlerim period: EK

{1 For financial guaraniee insurance contracis where premiwms a cerved as installment paymenis

inferim penod of o

over the period of the condract, cather than at ineeption:

i, Dhisclose the unearned premium FE\.'# : eporting date, in proportion with the

armount amd expected coverage perfogl o uwresd misk, which woull have heen

reflected if the premium bad been re

MOTE: 1 desired, a reporting
this disclosure in actco I

FAS 163,

follows FAS 163 for GAAT may elect 1o neport
ith the revenue recognition principles of

*

h. Prowide a schedule n i {undizeounted) expected 1o be collectad under all

installment con e Followsinagn:

1. The of the subscquent annual period and cach of the next tour
anmintal
2. < remaining periods aggregated in five-year increments
C. Al PIW the cxpocted fuure premiums (undiscounted), incleding:

ceted furure premiums — Beginning of ear
2. Less — Premiwm payments reoeivied for existing installment contracts
Add - Expeeted premium payments for new installment contracts

4. Adjustiments o the expected future premium payments

Ln

Expected futurs prenmuiums — End of Year
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(23 Mon-installment contracts:

g. For non-installment contracts for which premium revenue recognition has  besn
accelerated, disclese the amount and reasens for acceleranon.

b. Provide a schedule of the fuures expected camed premium revenue on non-mstallment
contracts a5 of the latest date of the statement of financial position detailing the
[ollowing:

L. The [our gquerters of the subsequent annual pertod and ench of the next Lour
umnual periods

iR The remupining perods ogerepated 0 five vear incre :
(3 For the cluim Jinbilify; "@

iL The rate wsed o discount the clam habiliy, This il wal the aversge rate of
relum on the sdmited assets of the Gnanciol gu$ s of the sonual dute of the

comnputation of the reserve,

WOTE: The anmoal discount rate should i pursuant o S5A™ Moo ol

. woutilized for the subsequent vear's
. i rate shall be adjusted at the eod of

h. The significant component{s} heange in the claim Tability Tor the period (the

Fiaunoia! Guaraaly Inswenace
guarterly financial staterments,
each year per SEAT Mo, &0,

acerelion of the discount on the arn [eability, changes i the Grming, establishiment of

new reserves Tor defaalis I niracts, changes ar estahlishrment of deficiency

reserves, and changedpor e b of reserves for incurred bat ool reparied claims),

poarenisl.

{4}

prize’s risk management activities usad o track and manitor
ations, including the tollowring:

ntceprisc’s policies for placing an insured financial obligaticen in, and
ach grouping or category

cxpeiie and liabilicy reported during the pericd for those risk mitigation activitics [not
including reinsurance], and a deseription of where that expense and thac liability arc
ported in the statement of income and the stateiment of financial position, reapectively.

A zchedule of msured financial obligacons at the 2nd of each interim period detailing, at a nuinimum, the
lowring tor cach category or grouping of these financial obligations:

(13 Mumber of 1ssued and cutstanding financial guarantse imsurance contracts
{2} Femaiming weighted-average contract period
(Weighted average confract peried shall be based on management's estimate of the

weightsd average life of the contracts. If desired, a reporting entity that follows FAS 163
for GAAP may clect to mimor the ime period caleulated under Fas 1620
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{3)

{4)

{5)

{f)

{7

(")

{m

Insured contractual payments cutstanding. scgregating principal and mterest

(Confractuzal payments outstanding shall be based on management’s estimates of
receivables. If desired, a reperting entity that follows FAS 162 tor GAAF may clect to
mirror the ome period caloulated under FAS 162.)

Citoss clanm lability

{Bepresents the unpaid losses and loss pdjustment expenzes calculated in acoordunce wilh
S8AP Mo, 33— Unpaid Claims, Losses and Losy Adinstmen Expenses apd 554057 Mo, af

Finonciod Guaraniy fnswrance, but excluding the efTects of subross veries, ceded
reinsurance wnd discounting.

Ciross pefentiol recoveries .
(Insludes (8} subropption recoveries, which ore dedygt Eross cliom Labilines
in aceordance with 8548 No, 55— Unpaid Claims, L o x Adiusiment Experses
and (b} ceded reinsumnce recoveries on unpand Lossdg w. deducied fom the gross
claim lability in accordance with 854 Mo, 028 Proy vened Cosuelty Relnstance.)

DHzcount, net (both claim Liahility and potential ggen

(Represents the discounting effect o . 1 Lishiliny, subrogation recoveries and
TEISUCANCE Feciveries,

Mt claim Lishility

(Represents the gross clan % opross pedential recoveres and the net discount,
This line should recdgcle ool Line 10, Column & and Column 9 {hinancial

guaranty net unpaid Joss i nprand Joss adjusiment expenses) of the Tndaersriting
aned Tnvestment ' A Ulnpaid Losses and Loss Adjustinent Expansas.)

Roinsurance recoverab

recoverables on paid losscs which iz reported as an assct in
with 55AF No, 62R—Froperny and Casualty Ramsarance. This line should
micnts recoverable fram reinsurers™ on the balance sheet.)

garned premiwm revenue (UPR) should be consisent with the UPR mcasurcment
princiiles of S54F No, @l—Frarcal Geargary fserasce. UPR reported in this
schedule may not reconcile o Line 1, Column 3 of the Undersriting and Treeestment
xhilit, Part | A — Rocapitulation of all Premiwms,

To the extent that this amount decs not reconcile o Ling 10, Column 5 of the
Underwriting and Tivvestiment Exhibit, Part la — Recapitalation of Premiums, provide an
additicnal reconciliation o Lme 10, Column 3 of the Underwriting and Investrment
Exhilag, Part LA m a footnote to the tabular disclosures required m B.)
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Ilustration:

AL
THIS EXACT FORMAT MUST BE USED IX THE PEEPARATION O3F THIS MOTE FOR THE TABLE BELOWYY,
REFORTING ENTITIES ARE MNOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFUORE
R AFIER THIS ILLUSTEATIONMN,

(1) Fimpmeial gusrontee insurance contracls where premivms ace recerved as mstullment puyments
over the period of the coniract, cather thon at incepiion;

b. Schedule of premivms {undizcounted) expecied o be collest er T insiallment

COTITGL S

ll * 0
() 1% Cusrter 2020 5 \
(b 2% Quarter 2020

{c] 3™ Quarter 2020

-[|.|::| W Carter 2020 $
{1 ear 2021 &
{0 Year 2022 \

() Year 2023

by Year 2024 \K 5
i J s

Tuture premivms — Berinning of Year 3
Premium pavments received for existing installinent contrets
— Expected premium payments for new mstallment contracts
4. Adjusimenis w the expecied fujure premivm paymenis
Expected future premiums — End of ¥ car 3
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THIS EXACT FORMAT MUST BE UsED IN THE PEEPARATION OF THIs NOTE FOR THE TABLE BELOYW,
REPORTIMNG ENTITIES ARE NOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

{21 Mon-installment contracts:

b. Schedule of the future expected camed premium revenue on non-mstallment contracts as
of the lutest dule of the slatemeni of lnonciol postbion:

L.

(] 1" Ousrler 2020
B 2% Quarter 2020

: Q
{cl 3™ Quarter 2020 &y 0

{d) A" Quorter 2020

{e] Year 2021 \

{fi  Year 2022

() Year 2023

{hy Year 2024
2, *

(2] 2025 through 3029 5
(k2030 throwgh 2
(€] 2035 throug 9
{i} Fic. ¥ 5
NOTE:

Y five-year increments as necded, a through ¥l

EY) Claim lability:

g. The company use of to discount the claim habelity, This rate 15 equal to the
average rt of return on the adrmitted assets of the company as of the December 21,
s,

THIS EXACT FORMAT MUSE
REFORTING ENTITIES 4
OF ATFTER THIS ILLUSTRAT

uig:ni weant componenis of the change in the cluim hobility for the period
Componsnis Amouni

(11 Accretion of the discount b
(21 Changes in timing

N THE PEEPARATION OF THIS NOTE FOR THE TABLE BELOW,
UDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

(31 Mew reserves for defaults of insured contracts

(41 Change in deficiency reserves

(31 Change in incurred but not reported claims

(6] Total i
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(43 Dzseription of the msurance enterprise’s risk management activities used to track and monttor
deteriorating msursd financial obligatons:

g. Deseription of sach grouping or category used fo track and monitor deteriorating msurad
financial obligations

Category A

Category B

Category C:

Category T

e = 2015 Matknal Acsovialion ol msursme: Commisicners

[ncludes insured financial obligations that are still currently perfonming
(thut 15, msured contractusl puyments wre made on tme bul the
hikelihoosd of an event of defauli hos ncrensed sinee the Anancil
pupTunlee  imsurance  conofract was  frst osseed). bul o evonomic
conditions persist for an extended perniod of may nol be
performing in the luture, The issuer of the insu obligaiion
may huve expenenced credil deterioration g It of o penerul
sconomic downiurmn, As @ resull, the
oulllows mey exceed the unearned
EUNTUTILEE ImSUrAnCe coniract sormels

Includes insured Gnancial obligau
potentially nonperforming and ma wire sction by the insurance

enferprise o avoul or miligate VET elault.

Tncholes  insured 0 prations  that  are  charactenzed  as

nonperforming urﬂ i

actions o date by the  insurance

enferprise have no ful i awvodding or mitigating an event

af defmall. The dturans verprse continges 1ts efforts 1o core the
claim, but a il Fanelt 3% vrmrminent.

Tnchules iwmcial obligatons: where an event of defaull has
i)

\S

252 iz 201%



THIS EXACT FOEMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
ORAFTER THIS ILLUSTEATION,

B. Schedule of insured financial obligations at the end of the period

Surveillance Categories

A B Total

1. Mumber of policies

C n
2. Rermaining weighted-average contract Q
e XXX
- .$

pericad {in yoars)
E

Insured contraciual puyments culstanding:

3, Poncrpul 5 _ \ 5

b Tntcrest

Je. Total 5 5 b 5

4. Giross claim liability 5 & O 5 3 5
Lesy: \

3u, Gross potential recoveries _ ! ;

She Discount, net
6. Nel clinm Lability & 5 i 5 1 5
7. Uncamed premium revenue \ b b b3 b
3. Beinsvrance recoversbles 5 b 5 b3 5

L

S8R - 201 Matknal Assugialion ol lmsurema: Commissiemers as1 i









3.l

4.2

7.1

7.2
#4

105

14.31

GEMERAL INTERROGATORIES

PART 1 — COMMON INTERROGATORIES

GEMERAL
MYA IE an aceepluble responsse only ol Interrosatory 11 was answerad MO,

Answer Y L5710 the reporting entity 1s peblicly traded oo purt of o publicly raded growp,

prstered under
Lol 1932

“Publicly traded company™ 15 defined ws o company whose secunties ave cequirs
Section 12 and 15 subject W periodic reporing under Secion 130d) of the Secunies

Provide the Ceniral Index By (CTR) 1zzued by the SEC 1o the publicly
CIK ssued for a vensble insurunes product writlen by the entity

repulatory authonty, (Tis oot a CTA anmual madit) The Tinancial exa onsidered “heing made™ for a

given calandar vear as soon as a formal notice 15 receivad Tram o

&

A salesfservice organization Tor purposes of this gue

wostate that i intends o comduct
the examination.

I, that provides the company with a

sales'dhistribaunon network andd'or a custoaner relatinnsser capdagily that 15 ndependent of the company and

ils employaes,

For purposas of this interrogatary, conteel 15 defic
attorney-in-Tact, L 3

ownership as well as contral via managament or

Feport this armount a5 a percentage (e

. 1 [0 ol evwmership,

Enter “YES™ ar NI in Columns 378

Indicate whether the reporting gntity hasSZstablished an awdit committes in compliance with the Annual
Financial Reporting Mede]l Regllation (formerly knoamn as Mode] Audit Rule) or similar state statute adopted
Ty the doriciliary state.

The response to thi
officer, principal a

plics to the reporting citity’s principal executive ofticer, principal tinancial
¢ of controller, or persons porforming similar fiunetions.

Include the
by the seporti
Parcie e o 4

ver, including any implicit waiver, from a provision of the code of cthics granted
tity, an affiliate that provides management sorvices to the entity, or the cntity™s ultimate
ecified officers, the name of the person to whom the waiver was granted and the date of

ican Bankers Aszsociation {ABA) routing number and the name of the ssuing or confinming
ers of credit where the reporting entity 15 the beneficiary unrelated fo reinsurance and the issuing
nfirming bank 15 not on the 5%'0 Bank List. Amounts reported may be aggregated by bank.

For Frénted Letters of Credit, where a single bank 1ssues a letter of credet as the frontmg bank and sells to other
banks undivided interests moits oblbigatons under the credic, st the thonting bank but not the other banks
participanng.

For Syndicated Letters of Credit, where one bank acts as agent for a group of banks t=sumg the letter of credit
but sach participating bank i= severally. not jomily, hable, list each bank separately and not just the agent bank.
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1%

[
5

24,

2403

2404

2405
24006

24101

24102

FIMAMNCIAL

For purposes of this mnterrogatory, statutory accouning principles are considered those prescribed or penmottad
by the reporting entity’s domicibiary statz, bur also include those principles as outdmed in the decounsing
Fractices & Procedures Mawveal. IF the majonty of the accounting principles used ave inconsistent with the
MAIC s staterment of statutory accounting principles, the reporting entity should respond “¥ES.™ The repomng
entity should also respond “YES™ 1f the majorty of the accounting principles used to prepare the financial
stafement are those regquired or allowed under Generully Accepled Accouniing Prineiples. Mujonty used 1 this
imstrustaon ts meanl o include eather the number of principles or the meemtude of the principles (matene iy,

Eisk Description — The assessments wsesd in thas calculation are those assessmenls regul
reporting enbily relatve (o health insurance only, Lramples of the tvpes of assessments |
pocls, demographic pools, assessments for losses inother modkets, nsk sdjustiment,

pssessments puisd 1o medical providers, These wranpements can be state ru
valvulatzon include retmbursements thul the reporting enity s oblizated o
in the wrangement, or W continue 1o insere applicents througeh o pool or
imeludes wmounls g a negalive assessment received by the reporing entig [
assessmants for Guaranty Funds or Guaranty Associations,

Answer “YES™ T thare 15 an anount reportad on the sdoined asse T Ane 23 of the Assels page,
Feport that porticn of the armount of adiitied assets repa 0 & ool the Assets page that is due from
parent, K

trol™ means that the company has the cxclusive right to
ceasity of making a substitution thereof. For purposcs of this
g ecolleetion, held by a custodian pursuant to a custody
k cintry system are considerad to be in actual posscssion of the

mninlain membership
rement. This caleelation
prrangements, Exclude

For the purpeses of this interrogatong
dispose of the investment at will,
intcriepatory, sccuritics in fransit
arrangeimcnt oF securitics issned subjoe
Conpany.

cxelusive control arg:
should respond N

sapuichased for delaved scttlement, or (21 leancd to others, the company
“YERT 1o 25,1,

Deseribe the compais writics lending program, including value tor collateral and amount of leancd
wether thePollateral 15 held on- or off-balance sheet. Mote 17 of Motes to Financial Statement
ription of the progran.

it of collateral for conforming programs (2414 answer 15 “YES™).
ameount of collateral for other programs [24.04 answer 1z “MNO™,

The farr value amount reported should equal the grand total of Schedule DL, Part 1, Column 3 plus
Schedule DL, Part 2, Column 5.

The fair value amount reportad amount should also equal the far value amount repomed in Mote 3E{3m1{m}.

The beok wdjusted'carrving value amount reported should equal the rmnd tedal of Schedule DL, Pacl L,
Column & plus Schedule DL, Parl 2, Column &,
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24,103

ba
LA

2801

28.02

2803
2804

1805

280597

2050

The pavable tor securitics lending amount reportad should equal current wear column for payakle for securntes
lznding line on the lability page.

[Mzclose the statement value of mvestuments that are not under the exclusive control of the reporing entity
within the categones listed n 25.2.

The purpose for this General Interrogatory s to caprure the statement value for scourites reported in
Schedule Dy Purt 1, Bonds or Schedule D Part 2, Secton 1, Prefemred Sock that are mandolenly convertible
imbo equity, or wl the oplion of the ssuer, are converible mio equity, This dizclosure wall Dcilitate e
applisation of the equity fclors o the stlement value of such securibes [or purpoeses of RIC

The question, regarding whether tlems are held moaccordunce with the Fivasncial 8 ondiicly Exomivers

Hanwdbook, must b answered,
IF the smsweer 1o 28 15 “YES,™ then Lzl oall of the agreements m 2801 I the ur @hm o or mre of

the agresments do comply with the Sivenciaz! Condivon Examiners fHand pereemenls that de
comply n 28,01,

I the answer to 28 s <O then st all agreements that do net cormply with Finpacial Congdition Kyparigers
Heordborek. Trowvide a complete explanation of why each costodial agres e nol inclhade the characiersiics
outlined i the Fngacie! Coodivion Eraminees Haeodbool (5 (F1, Otsourcing of Critical
Functicons, Costodial ar Safekeeping Apreemants), n»‘ni]:ihlﬁ:

chgire:

WM R, g tasimen s cammiiiees o anamover_fefhie O Ssafeheseing Agreemonts doc

Thiz gquestion, regarding changes in custodian, must

I the answer to 28,03 i Y ES,"” list the changels
&

Tdentify all investment advisors, mvestmeant e d brokerfdealers, including individuals wha have the
authority 1o make invesiment decizic ] he reporting entity. For assets that are managed internally
by emplavess of the reporting antil

Maine of Firm or [ndividual:

Sheuld be name of firm aggidividual that is party to the Trecstment Management Agreement

Attiliaticn:

Mot it tfirm o o iliated, unaffiliated or an employee by using the following codes:

A cstment mEtiagement 1= handled by firms/individuals affiliated with the reporiing entity.

e

1 management 15 handled by firms/individuals unagfiliated with the reporting enticy.

rent management 15 handled mternally by mmdividuals that are employees of the reporing

¢ total assets under management of any the tirmsfindividuals unaffiliated wath the reporting entity {12
ted with a U™ hsted mothe table for Queston 28505 are greater than 100 of the reporting entity™s
investsd assets (Line 12 of the Asset page), answer ™Y ES™ to Question 25,0507,

Il the idal wssels under mpnpeement of ol the Orms'mdieaduals vnalhholed wath the reperting enbity (e,
desigmuted with & U™ hsted mothe whble for Question 2803 sre prester thon 50% of the reporting entity’s
imvested azzets (Lme 12 of the Assel puge), answer “YES" 1o Cuestion 280398, When determiming the
agrerepnle ol of aszels under management, insclude all Domeindivisduals unaflibatesd with the reportmg enbity
nok just these who manage more than 10%2 of the reporing entily s wsseis
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2806 For azzets managed by an aftiliated or unaftiliated firm or indrvidual. provide tor each finm or mdividual the
Ceatral Begistration Depository Mumber, Legal Entity 1dentifier (LEL), who they are registered with and 1f an
Investment Management Agrecment has been filed for zach firm or individual.
Mame of Firm or Individual:
Should be name of firm or individual provided for 28.05

Cenirul Bepristmion Depository Number

The Centrul BEemsiraion Depostlory (CED)Y number 1z 2 number ssued by th cial Industoy

oifty, The brokers,
dealers or idveiduals cun be wlfhsted or unalfilioted with the reporin sorling enlily musl
Lt all brokers, dealers or individuals who have the authony 1o

reparing entily,
Legal Entity Tdentifier {LET}

Proscide the 20-character Legal Entity Tdentfer (LEI
Crperating Tloit, I 0 LED nurmber has been H!’Chigntil:kﬂ .

Bemisterad With:

IT a Registered Investinent Advisor, specify il e ith Securities Exchange Cormonission or state
securities authonty. Wote 17 not a Registeresd Tnvestr 150,
Investment Manarement Aorecrnent {Thi s vl ed

Indicate if a current Investment
the ingurance departiment in al
filed and with whom it was filed:

iy N\:mmt (IMA) has been filed with the state of domicile or
ci statc U=z one of the eodes below to indicate it the IVA has boen

1Bk It the current [hdA has BRIE
anather statc

filed with the state of domicile regardless it it was also filed with

08 as heen filed with a state{s} other than the stare of domicile but not the
Wi it [WA has not been filed weith anw state
24, This mterroga 5 applicablz to Property’Casualty and Health enoties only.

9.2 izl funds (diversified according to the U5, Securities and Exchange Commission (SECT n
pany Act of 1940 [Section 3(b)1}]} that are excluded trom the Asset Concentration Factor

br-bazed capital filing are to be disclosed n this interrogatory.
243 ificant Holding™ means the top five largest holdings of the muteal fund. For sach diversified mastual fund

in I[nterrogatory 292, the top largest holdings of dhe mumal fund must be disclosed i this
atory.

The "Armount of Mutual Fund's Book/Adjusted Carrying Value Atributable to the Helding™ should be based
upen the fund's latest avallable valuation as of year-end {e.g., fiscal wear-end or latest penodic valuation

available prior to year-cnd).

The “Date of Valuatwon™ should be the date of the valuaton smount provaded inothe Amount of Mutoel Fund®s
Book/Adjusted Carrving Value Adtnbutable o the Holding column,
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L Include bonds reported as cash equivalents n Schedule B, Part 2.

32 This mreerrogatory applics to any mvestment required to be filed with the 8% (or that would have besn
requirad 1t not exempted o the Purposes and Procedures Mamual! of the NANC nvestmeny Analysis €Fice),
whether i the general account or separate accounts,

The existence of £ sccurities does not mean that a reporting entity 15 not complving with the procedures. As
long as the enity haz Oled s £ securiies with the 3VO within 120 davs of purchase, comphenee with the
prosedures hus been met, I wn eniity wishes to provide the counls of £ secunibes. include these counts o the
explonation lnes, An explinuion 1z only expecied i the pnswer (o the complivnes question 1s MO,

OTHER &

36, The purpose of this General Inlerrogatory 1= o coplure informilion <||:u'.=-ul o uny trade sssociwtion,
SETVICE I:lrj__um.-.'ulmu.. and slatsticul or coling buresu, A “service 1l delined og every person,
pnr[rlEnlll]: Assacialan ar L'\-::-rp-c:-rllmn that ﬁ.rrrnu] s r||.|¢s:_ |-_'xr:1.'|'.|||h.'|tuh. HTH. 5, or assists in the making of

lepal expenses paid during the vear,

37, The purpose of this Genaral Tnterragatory s o cepruee infor
These expenses include all Teas ar retainars Tor lagal :cr_'r'.-éﬂ FT 25, inclhuding those in connection with
alfes and expenses of company personnel,
N tlernent of policy <lams, and legal fees

mans on real estate, Do oot includs amounts

miatters before adrmirisirative or legislanve hodies, Tt exc

legral expenses in connection with investgation, Tzl
associabed with real estate transactions, inchading
reporied in General Tnteragatores Wo, 36 and Mo, 35,

informmation ahout expenditures in connection with
ol gowernment paid during the year, These expenses
lobbwing of pending and proposed statiies or regulations
Lertmients of govemment Do not include amounts reported in

FE. The purpose of this Genaral Tnlermogatordes 1
matters hefore legislatve bodies, officers or
are ielated to gencral legislative labh
before legislative bodics and‘or off
Cicneral Tnierrogatorics Mo, 36 and
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PFART 2 - PROPERTY AMD CASUALTY INTERROGATORIES

1. Item 161 15 equal to the sum of all states reported on the Medicare Supplement Insurance Expenence Exhobit,
Column 15, Line (] P,

Item 1.62 15 equal to the sum of all states reported on the Medicare Supplement Insurance Expenence Exhobit,
Column 14, Line (] PR,

liem 163 15 equal wothe sum of oll states reporied on the Medicare Supplement Insuronce Lxpernence Lxhoba,
Column 18, Line O] 99959,

liem 164 15 equal wothe sum of oll states reporied on the Medicare Supplement Insurandglxp v Lxhibar,

Column 11, Line G 90950,

liem 1.65 is equal w the sum of all states reported on the Medicare Supplemdin u]:ll:rima;c LExhibat,
Column 12, Line O] 99959, \
liem 168 s equal wothe sum of oll states reporied on the Medicare HLIF‘FG&“M: Lxpenence Lxhibar,

Columm 14, Line O] 99954,

Tern 171 05 equal o the sum of all states reported on the Medica

Columm 15, Line Q200000 »

Tern 172 05 equal o the sum of all states reported on the -
Columm 16, Line Q200000 K
Tern 173 05 equal o the sumof all states reporied LHIM re Supplemant Tnsurance Expenence Exhihir,
Columm 1E, Line Q200000
&
re HN

Insurance Experence Exhibir,

lemnent Tnsurance Expenence Exhihir,

Tern 174 05 equal o the sum of all states
Columm 11, Line Q200000

edicare Supplemant Tnsurance Expenence Exhihir,

Tem 1.75 iz equal to the sum ot all
Cohamn 12, Line (200995,

o o the Medicare Supplement Tnsurance Expericnee Exhibic,

Tem 1.7 s equal to the sum of g states reporied on the Medicare Supplement Tnsuranee Expericnee Exhibic,
Cohamn 14, Line (200995,

2. This General Tnicmaga
business. Health lings i
insuramee and managed ca
coverage, awtomofgile medical
long-term care pol

o deterimine whether a reporting entity reports predominantly health lines of

il or medical policics or certificatcs, comprehensive major medical cxpensc
itracts and cxclude other health coverage such as credit insurance, disability income
crage, workers compenzation, aceidental death and dismermberment policics and

Al reporting & aonld file the tesr

= information is obrained tfrom the anneal statement souwrces referenced an the form or from the
capital report for dhe corresponding premium descopiions relating to the current and prior

Premium
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Them
1l

Descriplion
Fremmnm Mumerator

_ Reporting Year Annpal Statement Thaln

Health Premium values hsted mno the
statement value column (Column 17 of
the reporting wvear™s PéeC REC report:

Individual Lines:
Usual and Customnary Major hMedecal
and Hospatal
Medicars Supplement
Medicars Part [
Dreniul and Vision

Group Lines:

Ulsual ond Customory Mujor Medical
and Hospatul

Medicars Supplement

Medicars Part [

Stop Loss ond Mimimum Premivm

Drental and Visien

Federal Emplovee Health and Benefr

Prior Year Annwal Statement Thatn
Health Preminm values as listed in the
statement value column {Column 1) of
the prior vear’s P&C RBC report:

Individual Lines
Uszual and Customary Major Medical
and Hospital
Medicare Supplement
Medicars Port D
Drenial and Vision

Ciroup Lines
Uizl

Tian

2.2 Prommum Denominator  Premiums Eamed (Page 4, Line 1) -.':-* m Eamed {Page 4, Line 1) of the
reporting yvear's annual statement wear's annual siatement

2.3 Premum Ratic l 2522 i N P |

2.4(a) Reserve Mumerator Part ZA, LUnpaid Losses Part 24, Unpmd Losses and  Loss
Adpstment Expenscs {Coa Adjustment  Expenses  [Columns  s5+4,
Lines 12+13) plus Part 1A ooy Limes 13+15) plus Part 1A, Recaprtulation
of  all  Premiumg® 14z, of all  Promms  (Columns 142,
Linez 13413 o yvear's  Lmes 13+15) of the prior year’s annual
annual statemes staternent.

15 Reserve Denaminalor Unpaid T E  Tage 3 Unpaid TLoss and  LAE (Tage 3,
Colemn [, Ta plus Part 1A, Column [, Tines [H2430 plus Tart 1A,
Recapitulation o miwms [Line 35, Recapitulation of all Premioms (Line 35,
Colurmns g1 of 1 reporting vear's  Columns 1H2) of the price vear's annal
annual g ciit stateimcit.

2.6 Reserve Balo 24115 i e

(a}  Altcrpative Rescrve M pany records may be used o oadjust the reserve numerator fo provide

consisteney boraccn the in the rescive numerator {24} and the preminm numerater {210,
4.1 The following ter phiascs are used within this interrogatory and are defined or discuszsed as tollows to

chcourage con

those separately.

ng. In addition, the following gencral instructions have been added to address specific

For purposes ot determuining 1f & reinswrance contract accounted for using retroactive relnsurance accounting is
material (z.g. greater than 5% ot prior year-znd surplus as regards policvheldars or 1t reported calendar vear written
prepuum coded or vear-cnd loss and loss expense reserves coded greater than 3% of prier year-end sumplus as
regards policyholders, the reportiing entity should consider the indreidual components of those contracts as if the
contract were accounted for using prospective remsurance accouning.  For example, the writc-in item on the
statement of ncome shall be considered as i1t were part of the underernting result.
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Terms or Phrascs

Accounted for that centract as reinsurance — This phrase should be used inthis mterrogatory consistent with
the guidance n S54F Mo, 628—Froperoe and Casealty Seinserance. This mcludes not enly contracts accounted for
UsINg prospective accountng but also those which have been accounted for using retrozcfive accounting.

Appregate stop loss reinsurance — Remnsurance coverage that mdemnifies the reporting entity against the amount
by which all of the reporing eniity's losses incurred {either in whele, on a specilic line of buziness or any olher
relevont divizible messured durng a specified penod excesd either (11 o predetermined dollar wmounl or
(21 o percentaze of the reporiing entilys subject premiums (loss rutio] for the speciied penod.

Any reinsurance contract — Az dizcussed o S5AF Noo 620 Froperty and Cosualnr B Exhibi A
question 10, a contrust 1z ool delined bt 15 essentally o question of substance, For purpses 15 Inlerrogatory,
the reporting eniity should utilize this same pudance. The term “any™ can semetimes b oibe Yone™ or “some”

bul for purpeses of thes mtemroenlory, “any™ shall be wsed in the same manner 2z .
Properiy and Coswalty Reinnance, Q&A Noo 10 and thus could reprezent muly
muliiple paries. Thiz specifically excludes voluntary and nvolentory poo
Llndewriting Poods, approved or non-disapproved inlercompany reinsurance
the MAIC feprance Hoeldivg Company Systeor Regelotorr Ao or similar stal

residual market mechanismes ncliding FAIR Plans and the National Floo

S84l N, 520
dor a contreet with
ed o 554 Moo 62
i [led or submitted under

Program that are included in

the voluntary amd mandatory pool section of Schedule Foof the Angual eiment.

which resulis in the complate and Nnmal settlerment and discharg, s cornroitad portian thereal, prasent and

futwre ohligatians batween the parties acising oot of the r greament, This interrogatory relers moa
wrde the reinsumance contrael whether or not
combitional {with the sole exception of such provisions thal a i edd By a decling in the credit status of the other
i sl result from the Tollowing sitiations will oot
triggrer disclosurae: 1ha hilaterally agreed randsfse o adate that is cutside the contral of aither party and
solely dependent on the passage of tme, 23 a unila tation right that is conditional on sommeathing that iz o
can no longer he met such as the ahsen

rights.

ned 37 termination vights which are sepacate Trom commutation

Multiple contracts with the same reinsurer % affiliates — Thiz parcntherical reference is intended to mean that
the reporting cntity should aggregag® only those contracts that meet the requircments of this entire paragraph. For
cxample, it the reporting entity has al contracts with a single reinsurer or its affiliates, it must ageregarc only
of the specificd features in R0 {2) through (6 for purposcs of
rT i) o (i), Cormversely, if the reporting entity has scveral contracts with
v one contract containg one of the specitied characteristics, then only that
ol fior diseloswne wnder this intcrrogatory.

deterimining whether it
a reinsurcr andior itg a
gingle contract must be cons

Underwriting re As uscd on Page 4 of the Property/Casualty Annual Staterncnt and reported on the line
captionod Net y in {loss].
Writte ed — A5 used withim the Underwriting and Investment Exhibic, Part 1B-Promiums Written,

Columns
Ye d less and loss expense reserves ceded — As used within the Undersaiting and Investment  Exhobit,
Part 2 1d Lozzes and Loss Adjustment Expenses, Columns 2, 7 I, part.
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92 The followmg tenms or phrases are used within this mterrogatory and 1= defined or discussed as follows to encourage
consistent reparmng.

Any reinsurance contract — As discussed o S54AF Noo A2R—Froperne and Casuiaity Reinsuvance, Exlubar A
question L, & contract 15 not defined but 1= essentially a question of substance. For purposes of this interrogatony,
the reporting enticy should utilize this same guidance. The tarm “any™ can scmetmes be read to be “one™ or “some™
but for pumposes of thes mnterrogatory, “any™ shall be wsed in the same manner as “contract™ within S548 Na, 20—
Properiy and Coswalty Reinnoance, Q&4 Noo L0 and thus could represent mulitple conlrocts andfor a contmet wath
muliiple parhes. Thiz specifically exclude: voluntary and involentory pools as delined m 5848 Mo, 63

Lvdferwrising Pools, approved or non-disupprovesd inlercompany reinsurance agreements [led or submilied under
the MAIC frsnrance Hoddivg Company Svwtem Repnfotory Aot or simidar slate slatules or 5, a5 well us
residual markel meshamsme mneludme FAILR Plan: and the Nobonal Fleod [nsuranee Progr ncluded in
the voluntery wnd mansdaiory pool section of Schesfule T of the Annual Finsncial Siatems:

s ms delined in
ns umd the Motonol
Schedule F ool the Annoel

Approved Pooling Arrangements — This definition includes voluntery and ®nyvol
EEAF Moo 62— Underwriting Poods az well s residunl morket mechanmizms mckudin=ii
Flood Insurance Prognom, that ace mnelusded 1o the voeluntiry and mandatory pool S8on
Fimpneial Stalement,

Controlling, contrelled by, or under common contrel — This phra:
consistent with the guidance in S5AR Ve 97 fovesiowenis fn Subsil

g oused in this inferrogatory

coneed ANV epieed Eniities,

Fifiy percent or more af the entive direct amd nssamed ? ten by the reinsurer — Under this
interrogatory, the reporting entity is required o obtain a copy o enl Fimancial statement of the reimsurer
i order toomake this determimation. 0 the reinsurer 5 a Tlniie viciled cormpany, this determination can be
misle  bazed upoen the  informmaton available dn oo o' Underwriting and  Tovestment  Exhihir,
Part 1B - Pramiwmns Wotten, Columns | through 3, 11 the not a Dhited States dormicilad company, it is
the duty of the reparting entity to make this deterrmin atever means possible. TT the Tinancial statements
of the reinsurer do naot provide this infocmatioly th
somne other means, such as direct inguiry of the e ar anticipated that in some ceses the rednsarer ey only
he able to provide an estimate; this 15 ace ¥ Lit s supplied in writing frorm the reimsuraer, Trmsactions

awes™ answer o this mterrepgatory iF nor material o the

entity shall obtain written documeantation thraugh

with reinsurers i runelT ae naol inte
reperting entity as detined in Interrogaco

Most recently available linancial s euns the most recently izsued Onencial statements Tor o (oll-pear
pericd. [nomost cases, this means thghorior vear™s financial statements.

Retroceded premium - R iums reccived by the reporting entity or its affiliates in a separate
reinsuwrance contract al risk in whole or in part. [t docs not inchude expericnce rated premium
adjustments such as o . premium adjusoiments belows a provisional rate, profic sharing, commission
o the original reinsurance contract

Twenty—five per

reporting entitme

ariginally coddid i
affiliat .

poszible. el 1zl statements of the reinsurer do not provide this information, the repoming enoty shall obtain
W ton through some other means, such as direct mquiry of the remsurer. It 1= antcipated that in
BT s the remsurer may only be able to provide an estinate; this 1= acceptable provided it is supphed inwonng

Written premium ceded — As nsed withm the Undersmting and Invesoment Bxhibie, Par 1B-Premioms Wriien,
Columns 4 and 5.
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93 Thiz interrogatory 15 only required 1f either 9.1 or 4.2 are answered “YES™ In those cases, this mterrogatory is
sumply meant to highlight to the reportng cndmty that the Reinsurance Summary Supplemental Filing for General
Interrogatory 9 must be filed. For further discussion of those requirements, sex the mstructons for the supplemental
filing.

94 For purposes of this imterrogatory, 1f the reporting enmty, individually or in connection with s aftiliates does not
produce or izsue GAAP financial statements to outside pames, it should respond “MO™ to this interrogatory.

13.1 The nfent of this inlerrogatory s o wdenily the compuny’s iolal net exposure over all lines of coverage [or the
single lurrest polivyvholder [except Worker's Compensution, which 1z addressed in Inlerrogmtory 6.0] thet could be
impacted by o loss aecurnng at v specis locuton, [nclude only policies o foree as of the o ement dule in
the coloulation.

1%, “YES" soswer indicunles the reporing entily 1= a mulislate company based on ﬂ aton reporied in

sSchedule T — Exhibil of Premivms Written, &
IC the sum of codes L. B, B, O and D provided in Colemn 1 oof Schedule i thum 1, the answer fo
Creestion 19 should be =Y LS.

19,1 A ESY anmwer indicates that while the reporting entity does ool mee ol shown om Schedule T o he
considerad a multistate nsurer, the reporting entity"s assumgtion of b 5, weers risks inoal least twn stales

will gqualify the entity as rmuliosate,

EN
N\
0
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FIVE-YEAR HISTORICAL DATA

This exhibit 1= a display of key statistics extracted thom the annual statements of the current wvear and cach of the four
preceding wears, It displays recent trends in the movement of sales, in force, surplus, and other financial data. For the most
part. cach section of Free-Year Historical Data references data from a specific page n the annual statement, with certain
“kew™ lines having been extracted from that page. Page and line references for the current vear are shown on the Exhibit. 1t'a
page or line reference 15 ditferant for a prior vear or years, it 1= shown below. Percentages ave shown to one decimal place

feg. 1780

All [pures vre foken [rom or developed from annuel statements of corresponding yewrs.

The denvaton of each line on Five-Yeur Hhstoncal Dats s mdicaled o the snnual stolement bla cepl Wl Lines 46
and 47 should be bozed vpon the bookfadjusted corpange value of the azset, which 1= consisie 1 elher wlfilmed
invesimeniz,

&
Except [or compamies 1o which Bisk-Dased Copital does not apply (e, mortgagre ouge b Lines 28 snd 29

should be completed even i the compuny 15 not requeired 1o Ol Bisk-Besed Copatal,

Data for Annueal Statement Line 30 Warnenty should be reported prospectively (e e vear amounts nead oot be

restated]) starting with the 2008 reporting year,

Feporting entities that were part of a mearger should refer to 3547 Ve 2 g pad Corveciions of Ereorey Tor

puidance on restatemant of prior-yvear mumbers and Tootnote disclosure i r this exhibit. Complete the footnore

only iF reporting enfity wias a parly toa merger in the cumant reporting pego

Gross Premiums Wrilten x

AN YEIRS e Pt B, Tt R, O e |, 3

&

Line | Liahility Lines

A WEAFR e e LT A, T, 172, TFE, 1R, T8.2, 1900, 192, 195 & 194
Linc2  — Property Lines

ATl WCAFE e e eq 1,29 12,21 & 26
Linc 3  — Property and Lizbili

ATl YCars e et eq d o4 5 R, 22 & 2T
Lined — AllOther Li

All years . Lmes 6, 10, 13, 14,15, 23, 24, 25, 29, 30 & 34

Line 5 cnsurance Lines
eevimeen Limes 31, 32 & 33
Line G

S I | -
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Met Premiums Written
Allwears e Page B, Part 1B, Column &
Line 7 — Liability Lines
Allwears e Lines LI 112, 16, 17,0, 172,173, 161 T2, 1900, 19,2, 193 & 1494

Lined - Properly Lines

Al ¥ars, e Lines 12,9, 12, 21 5% 24
Lime%  — Properly and Lisbility Combined Lines
All veurs. e Lines 3, 4, 5, 8, 22 & 27 & 0

Line 10— All Other Lines \\

AT VRIS oo Lines 6, 10, 13, 14, 15, 23, 24, 28, 79, 50 &

Tane 11 Monproportional Reinsurnee Linas
AL FEAIS. e oeevevseereersresmeenenrs Lines 31, 32 & 33 *\0

Tine 12 Tl

BT | - & \&
Statement of Tneome (Page 4) "*\e

Linc 13— Met Underwriting Crain (Loss)

B T PR B8 [ I
Linc 14— Met Invesoment Gain (Loss)

o T —— W |

Linz 15 — Todal Other Incom

o TS TS Linz 13

Line 16 — Dhvidends to ‘holders

Linz 17 - I . Pz Income Taxes Incurred

S— 1 L )

SRR 1 | Iy
Linz 14 —

PN 1= 1 PR 1) |3 |
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Balanee Sheet (Pages 2 and 3)
Line 1% — Total Adnucted Assets Excluding Protected Cell Business
Allwears e P 2 Line 26, Column 2
Ling 20 — Premms and Considerations
Al wears e Pigee 2, Column 3
Lime 20,1 —  In Course of Collechon
Al wears oo Page 2, Line 15,1
Lime 20,2 - Deferresd & Mol ¥ed Due
Al wears oo Pagre 2, Line 15,2
Line 2003 Acerued Retrospective Mremiums
AT YEALS oo P 2, Line 15.3

Tine 21 Tistal Liakalities Excluding Protectied Call Business

.‘.
AT FEAES ossssossessnsoones Ptz 3, Line 26 K\
Tine 22 [Lipsas \

Al YEArS s Pt 3, Linell

Tine 23 Loss Adjustment Bxpenses

Linc 24— Uncamed Promiwims
B | T 1 Linc 9

Linc 25— Capital Paid Up

RN | T T . Page 3, Lines 30 & 31

Linc 26— Swiplus as chyhnldtm
All years ° ereerenneeos PAZE 3, Line 37

Cash Flow (Page *

Linz 27 — cash trom operations

Ally S P |

e = 2015 Matknal Acsovialion ol msursme: Commisicners a7

O
§0
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Risk-Based {apital Analysis

Line 28  — Total Adsted Capical

Line 2%

Inzert the total amount of adjusted capital as determined in accordance with the MAIC PropertwCasualty Bisk-
Based Capital Instructions.

Authorized Control Level Bisk-Based Capatal

Insert the amount of authorized conirol level rsk-bazed copital vs determined o sccordange wath the NALC
Properhy/Casualty Bizk-Bused Copital Instructions.,

Percentape Distribution of Cash, Cash Equivalents and Invested Assets

Line 30

Tine 31

Tine 32

T.ine 33

Linc 34

Linc 35

Linge 36

Line 37

Line 38

Al wears oo [Paee 2, Column 3 (liem divided by Papge 2, J'.'tl 3w 1000

Baonds

Al YEArs s L | \
Sloscks
Al YEArs s Lanas 2Ll 2.3 *\Q

Morigage Loans on Real Estate

Al YEArs o Lans 31l 302 \K
Real Estate L 3 %
:
£

Al wears e e Lin2A

Cash, Cash BEquivalents and Short-te
AT WCArs e LR S

Contract Loans

Al years e

[erivatives
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Line 3% — Securitics Lending Beinvested Collateral Assets
Allwears e Pape 2, Linez 10

Line 4 — Aggrepate Write-ins tor lnvested Assets
Allwears e Line 11

Lime 41— Cugh, Cash Lgurvalents & Invested Assels

Line 42— Alfihaled Bonds .

Al wears oo Sthedule D Summery, Line 12, Column 1 \\
Line 43 Adfliated Prefemed Smocks 0
AT YIRS oo Shedule T3 Surmmary, Line 18, Co
&

Tine 44 Alfhated Comrmon Sonck

Al wears oo Ling 12
Lovestrments in Parent, Subsidiaries and Affiliates :

AT WEArs e Sehedile T Surmenare m |
Line 43 Adfiliated Short-term Tnvestments

AT WEAFS v e Dl DAY e etween Years, Columnm 5, Line 10
Linc 4% — Total Tnvestment in Parcnt

Keport the amount of mvesiments 2 42 {0 47 above that are m an immediate or mdivect parent.

Lime 50 —  Percenioee of Investments in Parents, SubsRgnes and Allhaes o Suplus ws Reperds Policyholders

A RS s Yoeur lsiomical, Line 438 divided by Page 2, Column 1, Line 37 5 1000

Cupital and Surplus Avcownts

Lime 51— Met Unrealized Capd s b
won Line 24
Line 52— ers
ceererrereene LT 35
Line 53 rplus as Regards Policyholders for the Year

SRR I8 1 T, 1+
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Liross Losses Paid
Allwears e Page B Part 2, Columns 1 4002
Linz 34 — Liability Lines
Allwears e Lines LD 112, 16, 17,0, 172,173, T80, T2, 1900, 1902, 193 & 194

Lime 53 — Properly Lines

Al wears e Lines 12,9, 12, 21 & 24
Lime 58  —  Properly wnd Lishility Combinesf Lines :

Al wears oo Lines 2,04, 5, 8,20 & 27 &

Line 57 — All Other Lines \\

AT EAFS v Linies 6, 10, 13, 14, 15, 23, 24, 28, 79, 50 &

Tine 58 Monproportional Reinsurnes Lines
AT]YERES vorooervevreessermseseeseere Limes 31, 32 & 33 *\0

Tine 59 Tl

Al YEArs e L 35 \&
Net Losses Paid . %
m N

Line &) — Liability Lines

AT FERFS oo eeeees s Liges 11,1, W2, 16, 17.1, 17.2,, 17.3, [8.0, 182, 19.1, 19.2, 19.3 & 19.4

. 0 a1,2,9 12,21 & 26

incd Limcs

Linc &l — Property Lines

Al years e

Linc 2 — Property and Lizbility O
— T N L Y )
Line &3

cereeeeeeee LN B, 10 1314, 15, 23, 24, 26, 0 50 & 34
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Line 64 — Menproportional Beinsurance Lines

Allwears e Lines 21, 32 8 33
Line &5 — Total

Allwears e Line 25

Operating Percentases

Al wears oo [Paee 43 {Tem Divided by Pagre 4, Line 1 x 100,60
Limess  —  Premiums Eomed
Al wears e Line 1 "'\0

Line &7 —  Liosses [neurred

Al YEars s Lime 2 \
Tine 68 Luss Expenses Tncurral
Al yeEars e Line 3 *\Q

Tine 69 Chher Thnderwnting Expensas Incurned

Al YEars s L 4 \&
Tinre 70 Met Unclarwriting Gain (Taoss) ‘\%

AT YEArS e Limie B
Orther Percentages
Linc 71— Chher Underaeriting Expenzes to Blet Prenmibifis Writen

4, Lincs 4 + 5 — 13 divided by Page 8, Parc 18, Column 0, Line 35 x 1000

Line 72 — Losscs and Loss E to Premiums Earned

Al yoars Page 4, Lines 2+ 3 divided by Page 4, Ling 1x 1000
Linz 73 — Met Prenu itten to Policvholders” Sumplus
All vears . Page &, Part [B, Column 6, Line 35 divided by Page 3, Line 37, Columa | x (KD
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Urne-Year Loss Development (1M omitied)

Line 74 — Development in Estimated Losses and Loss Expenses Incurrad Prior to Current Year
Allwears e Schedule B, Part 2 Sumimary, Lme 12, Column 11

Line 75 — Percent of Development of Losses and Loss Expenses Incurred to Policvholders” Surplus of Prior Year-End
Al wears e Five Yeur Hhistornieal, Line 74 divided by Pagre 4, Line 21, Column 1 x 100.0

Two-¥eur Loss Developrment (000 omitted)

Al VEIES oo Schedule P Part 2 Summeary Line 12, Columo®2

Lime 77— Percent of Development of Losses wnd Loss Expenses [ncurred (o Hﬁmﬂ%mlcm' Surplus of Second

Yeur Prior Yesr-End
Al YEars s Five Waar Histoncal, Line 76 dividad b v A8WIne 21, Column 2 ox 1000
"-\( ’

x
&

Lime ¥ — Development in Lstimated Losses and Loss Expenses [ncwrred 2 Yeors Belore the CUO and Prier Year
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EXHIBIT OF PHEMIUMS AMI LOSSES

DIRECTT BUSINESS IN THE STATE (F..

(stafutory Pape 14 Daka)

A schedule should be prepared and submetted to the state of domicile for cach junsdiction mowhich the company has written
direci business, has direst losses pad, direct losses incurred or direct losses vnpaid, To other states mowhich the company 1=
licensed 1t should submil only o schedule lor that slate,

For delinitons of hnes of business, sex the appendix of these instructions,

Dt for Annesl Stalement Line 30 — Woarranty should be reporied prospectively {ne, prior-ves 15 need ool be
restated) sturting with the 2008 reporting year,

&
Dutar for Annuel Siatement Line 29 — International should be reporied on the paee or ‘K\ 1 the “Grand Tedal”™
il

Colurmn | Toirzet Prermmims Wntien

in this column should agree with the

The armounts reported on the GT (Girand Toral) Page
amounts reporied for the identical line in ["11|u§r | Erncderariting and Trnvestment Exhihir,

Part |B with the following exceplions:

The sum of Lines 2.0, 2.2, 2.3, 24 ar
Part |R, Colurmn 1, Line 2.

 exqual Underwriting and Tnvestment Exhihar,

The swm of Lines 5.1 and 82 2] eipfal Underwriting and Investment Exhibit, Part [T,
Colamm 1, Line 5.

Line 11 should equa

Part 1B, Column 1.

Lires LD and 112, Underariting and Tnvestiment Exhihir,

The swm of Lines L& 1 throug
Columin 1, Linc 1

3.8 should cqual Underwriting and Tnvestment Exhibic, Part 15,

cosum of Lines T8 and 182, Underariting and Tirvestiment Exhibir,

: T Lincs 193 and 194 should oqual Underwriting and Investment Exhibit, Part 15,
an 1, Lime 193 and 194,

sum of Lincs 211 and Z1.Z should oqual Underwriting and Investment Exhibit, Part 15,
Column 1, Line 21,

Column 2 — Direct Preminms Eamed

May be sstimated by formula on the basis of countrvwide ratios for the respective lines of business
cxcept where adjusiments are required to recognize special siiuations.
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Column 5

Colwemn 7

Drireet Losses Unpaid

The amounts reported on TS
aimounts reportcd for the idont
Exhibic, Parc 24 with thgfollowin fifxcoptions:

ireet Lesses Paid (Deducting Salvags)

The amounts reported on the T (Grand Total) Page for the lines m this column should agres with the
amounts reported for the identical line m Column 1 of the Underariting and Investment Exhobat,
Par 2. Column 1 with ihe following exceptions:

The sum of Lines 2.1, 2.2, 2.3, 2.4 and 2.3 should squal Underwnting and Investment Exhabat,
Purt 2, Column 1, Lime 2.

The sum of Limes 3.1 sod 5.2 should equal Underwriiing and Investmen] Lxhibo, Par 2,
Column 1, Line 5,

Line 11 should equal the sum of Lines 111 and 11.2, Underarin stment Lxhibar,

Part 2, Column 1.
&

The sum of Limes 131 through 158 should equal Underwr enl Exhiba, Port 2,

Column 1, Line 15,

Line 18 should equal the sum of Lines 181 and 122, Tl ritmg and Investment Exhibiar,
Part 2, Codurmn 1.

The swmy of Lines 191 and 192 should E*II ! @ ing and Investment Exhibat, Part 2,

Colomm 1, Tine 191wl 192,
Mr\wri[ing and Tovestment Exhibat, Part 2,

The swm of Lines 193 and 194 should i
Colamm 1, Tine 193 and 194, \
The swmy of Lines 21,1 and 1.2 Il ey Underwriting and Tonvestment Exhikat, Pane 2,

Columm 1, Tane 21, L 3

7/

Totaly Page for the lines in this column should agres with the
i Column T plas Column 5 of the Undecariting and Tirvestiment

“olumn 5, Line 2.

The = 2.1 and 3.2 should cqual Unsderariting and Trevestment Exhibit, Parc 24,
Column 1 Column 5, Linc 5.

11 should equal the sum of Lincs 1101 and 11.2, Underariting and Tivcstment Exhilvir,
lwimin 1 plus Colwmn 5.

m of Lincs 15.1 through 153 should equal Underwriting and Treeestment Exhibit, Par 24,
n 1 plus Column 5, Line 15,

Linz 1% should equal the sum of Lmes 181 and 182, Underariting and Investrment Exhobat,
Part 24, Coluran | plus Column 5.

The sum of Lmes 191 and 19.2 should equal Underwriting and Iovesoment Exhabic, Part 24,
Column 1 plus Column 5, Line 19,1 and 1922

The sum of Lmes 193 and 194 should equal Underwriting and Iovesoment Exhabic, Part 24,
Column 1 plus Column 5, Line 193 and 194,

The sum of Lmes 21.1 and 21.2 should equal Underwriting and Iovestment Exhabic, Part 24,
Column 1 plus Column 5, Lime 21,
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Column 11

Column 12

Tine 34

When preparing Schedule P, this business should be ineluded in tlg C i
Details of Wrte-ing Agpgregatad om Line 24 for Other Lines of Buosiness

Fosatinore (h):

Commission and Brokerage Expenses

Feport meurred direct comnussion and brokerage expenses. Contingent commission and brokerage
cxpenses neurred should also be mcluded n this column, The total for all states 0 each line should
cqual the [nsurance Expense Exhibi, Part UL Column 23, Commussion and Brokerage Expenses
Incurred.

Taxes, Licenses, ond Fees

Report direct taxes, licenses, and fees ineurrad. The total for all states i each line should aqual the
Insurance Expense Exhibir, Pant 111, Column 23, Taxes, Licenses, and Fees Tneu

Appregate Wrile-ins for Ciher Lines of Business

@ Lirz 34 for Cibher
Times ol Business.

Enter the total of the write-ins Tisted in schedule Details of Write-irls

iy sections.

Lizt scparately cach line of business for which there 12

v wnder PP managed care products and
i [hclude in PPO business hicalth insurance

ted line on the Srate Page.

Complete the information regarding nwmber of pe
nwimber of persons covered under indemnity on
products that provide access o higher leve
used.

L 4

\S
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Schedule F



SCHEDULE F - BEINSURAMNCE

Index to Schedule K

Pari 1 - Assmmed Femsurance

Pari 2 - Paorttolio BEemnsurance

Part 3 - Ceded Reinsurancc

Part 4 Tssuing or Confirning Banks for Letters of Credit from Schedule F, Tart 3
Purt 3 Imterrograiories for Schedule F, Parl 3

Fart & - Restatemnent of Balance Sheet to ldeatify Met Credit for Ceded Beinsurance

icile of the ceding
o A single assuming
o 1fed remnsurer that was

o prior 1o the assuming
s attnbulable fo contracts
be reported in dhe ceriified
curate reporting of collateral
m ool the lnbiliy lor unauthoreed

MIFTE: Certified remnsurer status applics on a prospective basis and 1s determuined by tl* =ta
msurer. As such, it 1= possible that a ceding msurer will report remsurance balapees
misurer under mulaple classifications within Schedule F. For example, with
considerad unauthorized prior to certification, balances attributable to contea
msurer's certlication would be reported mnthe unputhorized clussification, w
entered inko or renewed onoor wller the assumine msucer’s certlcatd
classification. Proper classiticanion of such balances 15 essential
recquirernents wpplicable o specilic balwnces wmd the comrespondas i
pmdfor certified remsurance, L

Dhue Dhake

All puris of Bchedule Foace 1o be Olesd with the anmual EIHM&K

Plesse note thut Ports 1, 3, 4 and 5 of this scl:u::dl# u@ wilh thowsunds amitied, Parls 2 wnd 6 are reported in

whuole dellars,

LI P b

Mot prarts o Schedule Foreguine that the = "he reported for assuming or ceding entities,

Reinsurance intermediaries shouald be listed, because Schaedule Fois intended o adennfy anly risk-baaring

enlilias.

n Mumber (FEIM) must be repored for each TLS -domiciled msorer and
Fhe FEIN should not be reported as the “TTF Mumber”™ for ather alicn insenaers, even

MAIC Listng of Componies. 1F an alien company dees not appear in that pablication, contact with

the SRJC Financial  Systems  and  Services  Department,  Company Demographics Analyst  at
FIRC N NANC IR for numbers assigned sinec the last publication or for information en having a nambser
aszighed.

Mewly assigned numbers are incorporated in revised editions of the MAIC Listing of Casparizs, which are available
seimi-annually. The NATC also provides this informaticn to annual statcrment software vendors for incerporation inte
the sotieare.
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Fool and Association Mumbers

In order to report transactions nvolving non-risk bearing pools or associations consisting of non-atfiliated
companics correctly, the company must mclude on Schedulz Fothe approprate Pool/Association ldentification
Mumber. These numbers are listed in the NAIC Listing of Campanies. The Pool'Asscoiation ldentification Mumber
should b2 used nstead of any FEIM that may have beon assigned. If a pool or asscciation does not appear i that
publication. contact the MAIC Fiancial Systems and Services Department, Company Demegraphics Analyst at
FORCCREQGNATC ORG Tor numbers azzizmed since the Lozt pubhicoton or for informaeben en having a numbser
wssiEned,

Mewly assigned numbers ace meorpomited nrevised editions of the NALC Livtivg of Compiniie

are avilable

semi-annually. The NAIC also provides this inflormution to aonual statement sollware vend i il
the soliwars
Alien pools and associntions should be reported on Schedule I under the colegor@® i 5. Imsurers"™ raolher

thun woder “Pools, Associnions and Similor Facilines.” Pools pnd assocatong o wlllied compenies
should be listed by mdivideal compuny numes rather thun by poal or umﬁ'iuliﬁu%'

ppropriate Cedified  Reinsurer
FEIN or Alien Tnsurer Tdennifcation
s Listing of Compaaies, 1T a certified

ml Systems amd Services Depariment,

Tdentification Number (CTTRNG st be incheded on Schadale F oo

Mumber {ATTNG The CRTN 15 assigned by the WATC and 15 lis i
reinsurer does nol appear i that puhlicanon, contact the
Company Demopgraphics Analvse al FRDSCCRECHNATC QR

information an having a number assignead.

s assignad since the Tast publication or Tor

Mewly assignad numbers are ncarpontad in revised 2 i AT Fisting of Commponics, which are availshle
semi-annuallv. The WATC also provides this infefamat aripual statement software vendors for incorporation inteo

the sofiware. \

NAIC Company Code

Company codes are assigned by the NAIC isted in the NAWD Livdieg of Oamgreoeies. The WATC docs not
assigh a company code to insurcrs Tigiled ide of the UL, or to non-risk bearing poals or associations. The
MAIC Company Code™ ficld sh be zero-filled for those organizations. Maon-risk bearing pools ar azsociations
arc agsigned a Poold Association ion Mumber. e thePool and Association Mumhbers™ scetion above for
details on assignment of fictdentification Mumbers. Risk-bearing poals or azsociations are assigned a
compainy code. TFa rei >d has merged with another entity, report the comparsy code of the surviving

cifity.

(2.2, FiZ aring pools or associations) does not appear in the KALC Listyne of Companies.
‘mancial  Bvstems  and  Services  Department, Company  Demographics  Analyst  at
1 or numbers assigned sinee the last publication or for intormaton on having a number
azsligned. Mool company codes are meorporated 10 revised editions of the NAIC Listne of Companies.

: t-annually. The MALC provides this mformation to annual statement sofieare vendors for

If & nsk-bearing
contact  the WA

In thess pdis of Schedule Forequiring disclosure ot the "Doniciliary Junsdiction.™ tor cach demeste reinsurer or
LLE, branch hsted. the colurmn should be completed with the state where the reinsurer maintaing its statutory home
office. For pools and sssociations, enter the siate where the admimsimive office of such pool or pssocation 1=
located. For alien reinsurers, this column should b2 completest waih the country where the slien 1= domaciled. Enler
the two-choructer LS, postul code abbreviaton for the domiciliry jurisdichon for LS, stales, lermiones and
possessions, A comprehensive hstmg of three-churweter (150 Alpha 30 abbreviations for [orsgn couninies s
wriilable in the wppendix of these insirucions,
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